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GE cuts jobs and 

investment at 
Hungarian plant 

General Electric, US electrical gn yimwrng coni- . 
pany, is to cut Investment, output and jobs at 
its Tungsram light bulb plant in Hungary, one .'. 

of me earliest and biggest western Joint ventures 
in eastern Europe, because cfbeavy losses. - 

GE blamed rising local costs for there versa! - 
and called for devaluation, of the Hungarian forint, 
to keep pace with inflatio n staff numbers will 

fall 25 per cent. Page 19; Mercedes deal. Page 20 

Libya sanctions revtvod 

The US. Britain and France renewed thrir ram. 
paign to clamp UN sanctions on Libya after the 
Arab League failed to convince Tripoli to surrender 
the two alleged Lockerbie bombers. Page 4 

nnim alB nrt p t w r l i i Terrier ! 

Nestis’s FFrl5A6bn <S2.76bn) bid for Pettier was 

suspended for four rnonths when the European 

Commission said it WOUld Iflimch an inTOjtf gnHnTi 
into the deal's impact on the French mineral 
water market Page 19; Lex, Page 18 

US durable goods orders faft Orders for 
US durable goods fell 0.1 per cent last month 
after a revised 2.4 per cent gam in January. The 
decline suggests the economy may not yet be 
on the road to full recovery. Page 7 

D e f eat for Engfand: 

Pakistan ’s na pfami 
Imran Khan celebrates 
the fan of the final 
England wicket in 
the cricket World Cup 
final in Melbourne. 
Pakistan won the trophy . 
for the first time, making 
249 for 6 in 50 overs. 
England were bowled 
out for 227 in the final 
over. Imran’s 32 was 
the highest score of - 
the iTifltnh- En gland’ s 
top scorer was NeD 
Fairbrother.wilh 82. 

Poll row over health aanrieei Britain’s 
general election campaign exploded foto a bitter 
row over the national health service after Conserva- 
tives responded to a controversial Labour broadcast 
with a series of personal attacks on Labour leader 
Neil Kinnoek- Page 18, El e cti on , Pages 10-12 , 

dash loora&over Iraqi N-ptanbAUN 

team destroyed Iraqi irrigate equipment in a major 
step towards, scrapping Iraq’s arsenal but a fresh 
confrontation loomed over a tiucBear plant targeted 
for demolition. Page 4 

Servicos t hro a t to Oath A US threatto ' ; . ■■ 
exclude its services, such as banking and telecom- 
m unicatio ns, from free trade roles met an angry 
response from trading partners in Gait trade 
negotiations. Page 8 ' 

Roh plans reshuffle! President Roh Tae Woe 

of South Korea is likely to reshuffle his cabinet 
and the leadership of the ruling Democratic Liberal 
party following its narrow defeat in national 
assembly elections. Page’ 18- : 

Matsushita Electric industrial, the world’s 
largest consumer electronics company, will over- 
haul management and set up a new subsidiary 
as part of reforms to atone for deaiinga with Japa- 
nese stock and property speculators. Page 21 

Turkish jets attack Kurds: Turkish aircraft 
attacked Kurdish guerrilla camps in northern 
Iraq after a wave of violence in mainly Kurdish 
south-east Turkey in which 70 people have (fled. 

Cosmonaut returns: Cosmonaut Sergei 
Krikaiyov. whose return to earth was delayed 
by a lack of money, touched down to different 
world from the one he left 10 months ago. In that . 
time, the Soviet Union has ceased to exist . 

CMB Pac kagin g, Europe’s largest packagin g 

cut costs, reported a 16 per cent rise in 1991 net 
profits to FFr852m (H52m). Page 19 

Businessman proposed as PM: Narong 
Wongwan, a businessman from northern Thailand 
who was refused entry to the US because of alleged 
drug t rafficking links, was proposed as prime - 
minister by pro-military parties. Page 4 

Satanic Verses fa i paperback: S alm a n 
Rushdie’s novel The Satanic Verses, which out- 
raged Moslems, will be out soon in paperback 
in Britain. Rushdie was condemned to death three - 
years ago by Iran's late Ayatollah Kho m e ini . 

Reckitt & Cofanan, the UK food andiiousehold 
products group, increased pre-tax profits to £25£L3m 
(3436.5m) last year, helped by the £713m acqui sition - 
Boyle-Midway. Page 28; Lex, Page 18 

Sobering, the German pharmaceuticals and 
nherainais group, is negotiating with more than 
30 companies over the possible sale of its chemicals 
and electroplating operations. Page 20 . 
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EUROPE’S BUSINESS NEWSPAPER 


more pressure to 
quit as premier 


By John Uoyd In Moscow 

POLITICAL pressure Is mounting 
in Moscow to remove Mr Boris 
Yeltsin as prime minister and 
replace his government with an 
administration less committed to 
radical economic reform. 

Mr Yeltsin, who is both presi- 
dent and prime minister, remains 
the most popular Russian politi- 
cian in the polls, ; but Kppt» 
identified with his government's 
severe economic reforms and 
made vulnerable to parliamen- 
tary attack. 

The first strong' signs of the 
offensive against Mr Yeltsin 
emerged this week. At a meeting 
on Tuesday of the Constitutional 
Commission, which is working 
on the draft constitution for pre- 
sentation to parliament,' cut the 
parliamentary votes needed to 
remove a prime minister from 
two thirds to a bare majority. 

. They also deleted Mr Yeltsin's 
right to appoint regional gover- 
nors, who now act as his plenipo- 
tentiaries across Russia. 

While Mr Yeltsin may be able 
to restore the clauses he has lost, 
the victory of the anti-govern- 
ment forces shows the rising tide 
of discontent He is expected to 
feel its the full force of the offen- 
sive when the Russian Congress 
of Peoples’ Deputies opens on 
April 6. 

The opposition is concentrated 
among disaffected deputies who 
are unhappy with Mr Yeltsin’s 
concentration of powers. 


Rartinr this month, Mr Yeltsin 
added the post of defence minis- 
ter to his portfolios. Under bis 
presidency, Russia hg$ assumed 
most of the powers of the former 
Soviet Union. 

In October last year he also 
won the right in parliament to 
legislate by decree - a right dep- 
uties now regret granting him. 


I Germany seeks to speed 
G7ald to Russia — Page 2 


Mr Yeltsin admitted yesterday 
that the government would fell if 
he were replaced as prime minis- 
ter because it is sustained by his 
own popularity. 

No one will challenge him as 
president, but there is a wide- 
spread feeling among Russian 
deputies that he should go as pre- 
mier. 

Many observers believe he will 
have to sacrifice Mr Genady Bur- 
bnlis, the unpopular first deputy 
prime minister - who got an (U3 
per cent approval rating in a pub- 
lic opinion poll yesterday - but 
he may be able to defend Mr 
Yegor Gaidar, the deputy prime 
minister in charge of economic 

ifefoi in. 

A senior Western diplomat said 
yesterday. “Gaidar is very impor- 
tant for the IMF right now, and 
Yeltsin knows how important the 
IMF is to him ”. 

However, the IMF is precisely 
what the government’s oppo- 



Mars sees bounty 
as Brussels orders 
thaw in German 
ice cream market 


By Andrew HUI in Brussels end 
Guy de JonquiAres In London 

MARS, the US-owned 
confectionery group, will no lon- 
ger And itself frozen out of the 
German Ice cream market this 
summer following a European 
Commission ruling yesterday 
against its two main competi- 
tors. 

The Commission cat the exclu- 
sive ties between retailers and 
individual manufacturers, allow- 
ing the US company to supply all 
German stores with Mars, Milky 
Way, Snickers and Bounty ice 
cream bars in time for the hot- 
weather rush. 

Mars complained to Brussels 
last September that its entire 
German operation would suffer 
because of restrictive contracts 
relating to dealings between Ger- 
man retailers and the producers 
Langnese-Iglo, a subsidiary of 
Unilever, and Scholler Lebens- 
mitteL 

The ruling stated that con- 
tracts obliging retailers to stock 
only products by those compa- 
nies were a “prlma facie” 
infringement of European Com- 
munity competition rules and 
such contracts wonld “seriously 
and irreparably damage” Mars’ 
bumness. 

The Commission said: “With 
immediate effect, Langnese and 
Scholler may no longer require 
their tied retailers in Germany 
to sell only their ice cream.” 

Yesterday's action follows two 
complaints to Brussels last Sep- 
tember by the US company, 
which entered the ice cream 
business only three years ago 
with frozen versions of its choco- 
late bars. 

Tbe company’s success in pio- 
neering this wholly new area of 
the ice cream market has 
prompted several other manufac- 
turers, including Scholler, to 
Introduce competing products 
recently. 
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It is unusual for Brussels to 
act so quickly on a complaint, 
but officials mid that Mars had 
convinced them that its seasonal 
challenge to the German produc- 
ers would be badly undermined 
if immediate action was not 
taken . 

The Commission^ order is a 
temporary measure while it car- 
ries out a more In-depth investi- 
gation of the restrictive retailing 
system in the ice cream Industry, 
ft also expects to have looked 



into another complaint from 
Mars that German retailers are 
obliged to stock Langnese and 
Scholler freezers with, only those : 
companies' products. . . 

The Commission will not pub- 
lish details nf Tnarfcpt xham, but 
Langnese is believed to control 
some 75 per cent of the market 
in west Germany and 50 per cent 
in the east German Bmdar - or 
states. 

Schfiller has 25 per cent and 
less than 20 per cent in the 
respective regions. 

According to the Commission, 
the German stores worst affected 
by the restrictiv e contracts are 
those catering to im pnlue buyers, 
attracted by what the Brussels 
jargon describes as “single items 
of ice cream bought for immedi- 
ate consumption”. 

These small- and medium-sized 
shops account for 60 per cent of 
the Impulse market. 

Mar s, which welcomed the 
Commission’s action, has aimed 
from the outset to sell Its ice 
creams throughout Europe. 

The ice creams are produced at 
a recently completed £20m plant 
In eastern France, the largest of 
its Mnd in Europe. 
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nents are focusing on. Mr Gaidar 
had to endure a torrent or abuse 
by former presidential advisers 
on Tuesday, all of them accusing 
him' of being a tool in the handc 
of the Fund. 

“There is a lot more anti- 
westetn rhetoric around these 
last couple of weeks," said the 
western diplomat 

The opposition, focused on the 
figures of Mr Alexander Rotskoi, 
the vice president, and more par- 
ticularly Mr Ruslan Khasbulatov, 
the parliamentary c hairman, pits 
the powers of parliament against 
those of the government when 
the constitution does not clearly 
dpfinp either. 

For example, Mr Khasbulatov 
has “settled” the threatened air- 
line pilots' strike by skilfully 
promising to pay them every- 
thing they want - though there 
seems to have been no liaison 
between him and the govern- 
ment, which will have to pay the 
costs of the settlement. 

Mr Gaidar is defending himsAlf 
strongly, and has banned all talk 
of resignation among his team. 

When those team members 
took over their posts in January, 
they used to say that they would 
be lucky to survive two months. 

He said that production of 
basic industries was stabilising 
and that the industries suffering 
most - such as heavy machinery 
and defence - were those where 
restructuring was necessary and 
where credits would not be given 
to bail them out 

Shares hit 
by Italy’s 
widening 
budget gap 

By Robert Graham in Rome 

THE ITALIAN public sector 
deficit could reach as much as 
Ll60,000bn (tl28bn) this year 
instead of the L128,000bn target 
set in the 1992 budget, the trea- 
sury said yesterday. 

The confirmation of the larger 
deficit by Mr Guido Carh, trea- 
sury minister, in the treasury's 
accounts for 1991 contributed to a 
fell in share, prices in Milan to 
their lowest level this year. 

The Comit index dropped 6.21 
to 499.29. The market was also 
depressed by Banca Commerriale 
Italiana’s 1991 results and fears of 
a lira devaluation. 

Ministers in the outgoing 
Christian Democrat-led coalition 
government of Mr Giulio And- 
reotti recognise the need for an 
early mini-budget to correct 
Italy's deteriorating public 
finances. But the timing is com- 
plicated by the April 5 general 
election and the expected delays 
in forming a new coalition. 

the blame for the increased 
deficit is being placed on a mix of 
higher expenditure end lower fis- 
cal receipts. Greater spending 
largely reflects the extra cost erf 
servicing Italy’s Ll,450,000bn debt 
as a result of higher Interest 
rates. This alone has added 
L8,000bn of debt service to total 
L162,000bn on latest estimates. 

The government has also 
slipped through a number of 
spending items, including extra 
national health payments, as , 
election sweeteners. 

On the fiscal receipts side, offi- j 
dais now accept their growth 
projections for 1992 were overly 
optimistic. As a result of slowed 
growth, overall tax receipts could 

be lower by L20.000bn. 

■ The Treasury also confirmed, 
yesterday that the 1991 deficit 
topped L152,000bn, equivalent to 
10.7 per cent of GDP. This was 
against original projections of 
L140,000bn. 

Before the new estimates of the 
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Pointed victory: Jerry Brown's Connecticut success has stung Democrat frontrunner Bill Clinton 

Democrat race intensifies 
as Clinton bits at Brown 


By Jurek Martin, US Editor, 
in Washington 

STUNG by defeat in Tuesday's 
Democratic primary in Connecti- 
cut , Mr Bill Clinton yesterday 
began direct attacks on the poli- 
cies of his conqueror, Mr Jerry 
Brown. 

He told a press conference in 
New York, scene of the next big 
primary two weeks from now. 
that Mr Brown's proposed fiat 
rate of income and value added 
taxes would be “a disaster - a 
war-on-New York tax”. 

It would, he said, “triple taxes 
on the poor, increase taxes on the 
middle class by 30 per cent and 
lower taxes on rich Americans”. 

But Mr Brown immediately 
showed himself to be a wDy. as 
well as unscrupulous, cam- 
paigner. Yesterday afternoon he 


was due to fly to Albany to meet 
New York’s most powerful politi- 
cian, Governor Mario Cuomo. Mr 
Cuomo is barely on speaking 
terms with Mr Clinton after the 


Pierced by disenchanted 
Democrats ...................Page 7 


latter had suggested he might 
have Mafia connections. 

Thickening the plot, a leader of 
the “draft Cuomo” movement in 
New York said that, if Democrats 
really wanted their governor to 
run for president, then a vote for 
Mr Brown would best serve that 
end. The endorsement of either 
candidate by the eternally enig- 
matic Mr Cuomo trill be ardently 
sought, but probably hard to get 

The tendency of the Demo- 


cratic party's national leadership 
yesterday was to rally behind Mr 
Clinton, largely because Mr 
Brown is seen as unelectable in 
November. Mr Ron Brown, party 
chairman, pointed out that Mr 
Clinton still had an enormous 
lead in accumulating delegates. 

It was also rumoured that Mr 
Clinton might soon get the 
endorsement of a previous candi- 
date, Senator Tom Harkin of 
Iowa. His strong union connec- 
tions might help blunt Mr 
Brown’s appeal to organised 
labour. Mr Paul Tsongas, who 
has withdrawn from the race, 
may also come under some pres- 
sure to disclose a preference. 

Connecticut’s record of quirki- 
ness in Democratic primaries was 
also frequently cited. But defeat 

Continued on Page 18 
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The chronograph with split second hand 

Controlling time In I8M. well in advance of the automobile and electronics 
industries, watchmakers were thinking about gears and the mechanical memory, 
and invented the first chronograph with spilt second hand. 

The concept is to take account of time which is passing and. when desired, catch up 
with time that h3S elapsed, lb achieve this feat, a complex and precise gear-train 
enables the split second hand to stop optically without losing track of the time 
that has elapsed. 

Today, as a world exclusive. Blancpain is reviving this masterpiece which is hand 
made by the individual watchmaker In gold or platinum, numbered and signed, 
about ten chronographs with split second hand leave the Blancpain workshops 
each week 

_ .fa 
Blancpain 
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Germany seeks 
to speed up G7 
aid to Russia 


By Quentin Peel in Bonn 

GERMANY is hoping to reach 
agreement on a comprehensive 
economic aid programme for 
Russia before the world eco- 
nomic summit of the Group of 
Seven (G7) industrialised states 
in July. 

The package would follow 

Russian membership of the 
International Monetary Fund, 
which German officials hope 
will be agreed in April- It 
would include co-ordinated 
technical assistance, in addi- 
tion to immediate humanitar- 
ian aid, an d almost certainly a 
rouble stabilisation fund. 

Chancellor Helmut Kohl, 
who is chairing the economic 
summit In Munich, has spelt 
out three areas where western 
aid should be concentrated, 
apart from the stabilisation 
fund: on agriculture, infra- 
structure, and nuclear safety. 

He wants to invite Mr Boris 
Yeltsin, the Russian president, 
to attend the meeting, but not 
in order to bargain over the 
shape and form of an aid pack- 
age. German officials say. That 
should be finalised in advance. 

“We don’t want Munich to be 
an occasion to fix how much 
money will be given," a senior 
finance official said. *lt would 
be wrong to think if Yeltsin 
comes it is to get more money.' 

As far as Russia is con- 
cerned, the plan is for IMF 
membership to be agreed as 
quickly as possible, which 
depends on final agreement on 
the Russian quota, or share of 
ffie IMF capital, which in turn 
determines how much it can 
borrow. That question the Ger- 
man government sees as pri- 
marily political, not economic. 

“We must be conscious that 
the Russian parliament might 
say to Yeltsin: ‘Too low a 
quota means you are selling 
yourself to the IMF and getting 
nothing back.' The West might 
want the quota as small as pos- 
sible, but if that means Yeltsin 
has the (IMF-backed) pro- 


The former Soviet Union is 
likely to be given another 
breather on the repayment of 
billions of dollars of principal 
on its western commercial 
hank debt Reuter reports from 
Frankfurt- 

Sources on the advisory 
committee dealing with the 
bank debt of the Common- 
wealth of Independent States 
(CIS) said a meeting in Frank- 
furt today would agree on a 
second 90-day extension 
beyond its original repayment 
date, known in banking as a 
roll-over. “Another deferral 
makes sense . > . probably for 
three months until the end of 
the second (1992) quarter.” 
said & senior banker. 


gramme rejected in parliament, 
it would be self-defeating,” the 
finance official said. 

At the moment, the Russian 
quota Is expected to be fixed at 
something more than 3 per 
cent, up from the 2.5 per cent 
first mooted. 

Progress with Ukraine, the 
second largest ex-Soviet repub- 
lic, has been much slower, 
although the government in 
Kiev now appears ready to sign 
the western-backed memoran- 
dum of understanding on debt- 
servicing. “The Ukraine is a bit 
crazy,” one official in Bonn 
said. “They are only thinking 
of political liberation from 
Moscow, and they are prepared 
to let their economy suffer to 
get it." 

The German intention, as 
co-ordinator of the G7. is to 
finalis e the overall plan in the 
first half of the year. Another 
element will be an attempt to 
co-ordinate technical assis- 
tance. to avoid competition 
between the western countries. 
“We cannot send a new adviser 
every day," the senior official 
said. “We must ensure that 
they strengthen their own deci- 
sion-making capacity. And we 
must avoid national 
competition.” 



EC cross-border transfers 

Brittan outlines 
bank charge plan 


By Andrew Hill In Brussels 

EC CONSUMERS could save 
more than Ecru bn {$l*2bn) 
awmaiiy in bank charges, if 
hanks and building societies 
follow European Commission 
guidelines aimed at m a king it 
naidflr and cheaper to transfer 
paah across borders. 

Sir Leon Brittan, the finan- 
cial services and competition 
commissioner, yesterday 
unvefled file Commission’s pro- 
gramme for improving cross- 
border payment systems in 
Httw for the launch of the sin- 
gle European market in 1993. 

“It's a cumulative approach, 
not a big bang approach,” he 
explained, urging banks, users 
and public authorities to work 
towards a cheap, quick and 
reliable system. An indepen- 
dent study will be commis- 
sioned at the end of this year 
to assess progress. If it is still, 
dissatisfied, the Commission 
may then press for formal leg- 
islation to improve the system. 

The paper includes a five- 
point asms’ charter calling for 
banks to provide clear and con- 
sistent information to the cus- 
tomer on transfer methods and 
costs. 

According to the Commis- 
sion, private and commercial 
users should be able to com- 
plain tO natiana] runhnrigmpn if 


Groopement des Cartes 
Bancaires, which represents 
French banks belonging to the 
Eurocheque system, said it 
would appeal to the ECs lower 
court against a EcsSm 
(£L57m) fine imposed by the 
European Commission, writes 
Andrew mil. Brussels has 
accused, the banks of striking 
an anti-competitive deal with 
Eurocheque, the cheque guar- 
antee organisation, to charge 
French retailers every time 
they accepted a Eurocheque. 
Eurocheque was fined Eculm. 

they experience problems. At 
the moment there are some 
200m cross-border retail pay- 
ments ann uall y, costing on 
average about 20 times more 
than the same domestic 
transfer. 

Brussels aims to encourage 
electronic links between 
national clearing houses - 
which handle domestic money 
transfers. 

David Barchard adds: 
APACS, the UK organisation 
which handles payments and 
clearing, yesterday welcomed 
.the proposals. 

UK banks are relieved that 
Sr Leon and the Commission 
have not tried to impose a 
framework on the market at 
fids stage. 


Attitudes harden in dispute 
at Bank of Italy over pay 


A LONG-running dispute at 
the Bank of Italy over the 
renewal of a three-year wage 
and walk conditions contract 
for the bulk of the institution’s 
9,400 employees has become 
more entrenched and the 
Tmfnns are threatening stop- 
pages and other disruptions 
next month, writes Robert 
Graham in Rome. 

Mr Carlo Azeglio Ciampi, the 
governor, is holding firm 
against a wage increase which 
would breadi the 4£ per cent 


ceding laid down in the 1992 
budget for public sector pay 
rises. The bank cannot afford 
to be seen to be setting a bad 
mrampifi at a time when it has 
been critical of high public sec- 
tor wage claims in the previous 
two years which have helped 
fuel Inflation. 

But the unions are arguing 
that the current rate of infla- 
tion is unlikely to be below 5.5 
per cent this year and that the 
wage raffing increase is unreal- 
istically low. 


In the trenches: Moldovan forces dig in near the village of Koshnitsa in disputed Trans-Dnestr after pushing 

republican guards who had been been drafted in to file region to back a Dnestr republic proclaimed by Moldova s Bossian-speaxers 

CSCE breaks Karabakh deadlock 


EFFORTS to resolve the 
conflict over the trans- 
caucasian enclave of Nagorno- 
Karabakh gathered momentum 
yesterday when the three 
parties to the dispute agreed 
to hold direct talks. 

The talks would be separate 
from the 10- nation peace con- 
ference in Minsk, the Belarus 
capital, which was set up on 
Tuesday by the Conference on 
Security and Co-operation in 
Europe (CSCE). 

Mr Raffi Hovannisian, Arme- 
nian foreign minister, 
announced the trilateral meet- 
ing between Armenia, Azerbai- 
jan and representatives of 
Nagorno-Karabakh, which is 
Inhabited mainly by Armenian 
Christians but administered by 
Azerbaijan. He had earlier held 
talks in the margin of the 
CSCE ministerial conference 
with Mr Hikmet Cetln, his 
Turkish opposite number - 
the first Turkish-Armenian 
meeting at this level since 
Armenia declared indepen- 
dence from the Soviet Union. 


Robert Maothner reports from Helsinki on the 
decision by representatives of Azerbaijan, 
Armenia and the disputed enclave to begin talks 


Mr Hovannisian said Armen- 
ians h ad aim been in touch 
with Azerbaijan at the highest 
level, through Mr Baker, 
US secretary of state, and the 
Turkish foreign minister. 

Mr Hovannisian said the 
place and date of the trilateral 
meeting remained to be 
deckled, but he hoped it would 
take place in Nagorno-Kara- 
bakh. It would be held “in par- 
allel” with the wider CSCE 
meeting 

The talks would address a 
ceasefire, the lifting of the 
Azerbaijani economic blockade 
on Armenia, and the return of 
weapons which have been 
taken by combatants from file 
former Soviet army. 

Mr Hovannisian stressed 
that no CSCE talks oould be 
successful unless representa- 
tives of Nagorno-Karabakh 


were allowed to participate in 
their own right Under a com- 
promise reached by CSCE min- 
isters on Tuesday, representa- 
tives of the enclave will be 
invited to the conference as 
"interested parties" by the 
chairman of the talks, after 
consultation with the partio- 
pating states. 

Mr Jiri Dienstbler, the 
Czechoslovak foreign minister 
and current chairman of the 
CSCE, told the ministerial 
meeting he would go to 
Nagorno-Karabakh next Mon- 
day to prepare the 10-nation 
peace conference. “I expect 
that the ceasefire mediated 
through Iranian efforts, which 
are appreciated, will be 
extended.” be said. 

Mr Dienstbier attacked CSCE 
member states who he said had 

mnM fhen ( ta rn trdore 


exchanging assurances about 
the collapse of totalitarianism 
and the progress of democracy, 
while failing to react ade- 
quately to dangerous develop- 
ments. 

The ftiture-of the European 
Community, Nato, the Western 
European Union and the CSCE 
itself was secure only , to the 
extent that they were, able to 
deal with the fundamental 
changes that had occurred in 
Europe and elsewhere, he said. 

The rights of national minor- 
ities in an increasingly frag; 
mooted Europe emerged as one 
of the main themes of the Hel- 
sinki follow-up conference. 

Mr Hans van den Broek, the 
Dutch foreign minister, 
strongly supported hy his Ger- 
man colleague, Mr Bans-Diet- 
ricb Genscher, proposed the 
appointment of a CSCE High 
Commissioner for Minorities, 
whose task would be to provide 
early warning and early action 
to prevent “simmering con- 
flicts which have not yet come 
to an explosion”. 


ESKOM 1991 RESULTS 


Eskom supplies more than 90% of South 
Africa's electricity arid exports to neighbour- 
ing countries. 

The company is committed to making 
affordable electricity available to all in 
South Africa and to' supporting a regional 
transmission grid to encourage co-oper- 
ation and economic growth in the 
subcontinent 

Eskom has also given a commitment to 
its customers that it will reduce the real price 
of electricity wet the next five years by 
20%. A reduction of U% in the real price 
of electricity has already been achieved over 
the past five veais. 


In R million 

1993 

Turnover 

11,726 

Net income 

988 

Accumulated reserves at end 


of year 

10,588 

Other reserves 

377 

Net interest-bearing debt 

27,26 6 

Interest-free liabilities 

2,034 

Total assets 

40245 

Electricity sales (GWh ) 

138,687 

Installed capacity i.MWJ 

38396 


Average exchange rate during 1991 was 
R1,00 - US* 0.3617 


Sales growth in 1991 was 1.8% 

Average annual growth over the last 5 tears 
was 374%. 


Electricity holds the key to social and 


NEWS IN BRIEF 


Russia’s ‘nuclear 
power timebomb’ 

ALL Russia’s 400 nuclear power stations and research centres are 
a potential danger, a safety official said yesterday, Renter reports 
from Moscow. Mr Sergei Shdgo, chairman of the State Commit- 
tee for Civil Defence and Emergencies, said Tuesday's radiation 
leakage at a nuclear power plant near St Petersburg posed no 
danger. But criticism of the reactor type used in St Petersburg, 
the same as that which exploded In Chernobyl In 1986, was 
justified. One of the most worrying problems was the “uncontrol- 
led departure” of specialists. 

In Vienna, the International Atomic Energy Agency GAEA) 
said it had downgraded the accident to a level two inc ident from 
level three on the INES (International Nuclear Event Scale). 


Gorbachev in party cash inquiry 

Russian prosecutors have asked former Soviet president Mikhail 
Gorbachev to remain in Moscow next month for questioning 
about the finances of the suspended Communist .party, according 
to Itar-Tass news agency. Renter reports from Moscow. It sahj 
prosecutors had collected evidence that the Communist party, 
which ruled for 73 years, channelled funds to foreign groupings. 
Many members of foe party's former paEtburo had already been 
questioned. 


ECONOMIC PROGRESS IN SOUTHERN AFRICA. 
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Official rouble rate drops 

The Russian central bank bowed to pressure from the market 
yesterday aud lowered the value of its fixed “market rate” for the 
rouble from 90 to 100 to tbs dollar, Reuter reports from Moscow. 
The so-called market rate Is used for some compulsory currency 
exchange by firms earning hard currency. It has changed three 
tinny this year. 

Black market dealers are offering up to 125 roubles per dollar. 
Companies paid an average of 160.4 roubles per dollar on Tuesday 
in small-scale trading sessions organised by the central bank. 

Irish amend abortion protocol 

The Irish government has sent its European Community partners 
suggested a m endm e n t s to a special Irish abortion protocol built 
Into the Maastricht treaty mi European union. Banter reports 
from Dublin. 

The protocol, due to be included in an Irish referendum in 
June, has to be changed following the case of a 1 4-year-old rape 
victim who was initially banned from having an abortion in 
Britain. The Supreme Court, fearing the girl would kfll herself 
unless she bad an abortion, overruled the lower court ban. It also 
said abortion should be allowed in Ireland in cvrtnto limited 
circumstances when the woman's life was threatened. 

Roman Catholic Ireland has obtained from its 11 EC partners a 
special protocol in the Maastricht treaty confirming that abortion 
would remain illegal in Ireland. 

EC launches computer guide 

A guidebook to help European public sector procurement officials 
cope with the maze of standards and specifications for “open 
systems” computer and telecommunications equipment will be 
l aunched by the European Co mmi s si on in Brussels today writes 
Paid Taylor. 

“Open systems” are designed to work easily with similar 
systems made hy other manufacturers, unlike proprietary 
systems which are difficult to link. / 

EC member states spend more than Ecu600bn(£430bn) a year 
on public procurement, and a growing proportion of that is on 
information technology. The move towards open systems within, 
the EC is intended to. complement the emergence of the single 
market which increasingly requires such systems for the free 
movement of computerised information. 

French unemployment rises 

France’s unemployment rate edged closer to the 10 per cent level 
in February, AP-BJ reports tram Pads, Overall unemployment 
rose to 2,449,000, or 9.9 per cent, from 9.8 -per cent in January. ■ 
The number of registered job-seekers in France rose by 16,300 in 
February to 2*876,300 on a seasonally adjusted basis. The French. 
Labor Ministry said find on a monihto-mouth baas, the rise in 
jobseekers was only 0.6 per cent .• 


UN plea as 
six more die 
in Bosnia 

By Laura SUber In Belgrade 

AT LEAST six people were 
killed yesterday in fighting 
around BosansM Brod, a stra- 
tegic town on Bosnia-Hercego- 
vina’s frontier with Croatia, 
despite a UN plea to hah the 
conflict 

Radio Sarajevo said more 
than 1,000 grenades bit Bosan- 
ski Brod, a mixed town of 
mostly Serbs and. Croats. 

The town’s crisis centre yester- 
day appealed for the despatch 
of UN peacekeepers “to pre- 
vent the town from total 
destruction.” 

General Satish Nambiar, the 
UN commander, has warned 
that violations of the ceasefire, 
which have left at least IS itea d 
in the last two days, could 
delay the deployment of 14,000 
peacekeepers. 

At the same time, Bosnia's 
Moslem leaders yesterday 
appeared to go back on an 
agreement brokered last week 
by the European Community 
among the leaders of Bosnia's 
national parties to divide the 
central republic into three sep- 
arate areas which would give 
Moslems, Serbs and Croats 
local autonomy. 

Kerin Hope in Athens adds: Mr 
Constantine Karamawiio the 
Greek president, yesterday 
reiterated the government's 
unwillingness to recognise file 
Yugoslav republic of Macedo- 
nia. Separately, the United 
States and Germany are press- 
ing Greece to open direct talks 
with Macedonia cm their dis- 
pute over what tbe new repub- 
lic should be called. 
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NEWS: EUROPE 



King Kohl comes off his throne to kiss a princess 

The chancellor has been called in to shore up his party’s electoral chances in Baden-Wurttemberg. writes Quentin Peel 




-h 
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I T IS St Matthew’s Market 
festival In Schriesheim, the 
fun lair is packed, and the 
Big Man is coming. There is an 
air of expectancy in the mar- 
quee, stoked-up by the thump- 
ing rhythm of a police brass 
band and copious quantities of 
local white wine. 

Chancellor Helmut Kohl, 
himself a south-westerner, is 
on the campaign trail With 
time running short ahead of 
the April 5 election in the state 
of Baden-Wurttemberg, the 
German leader is throwing his 
own bulk and personal reputa- 
tion on the party line. 

Mr Kohl’s Christian Demo- 
cratic Union (CDU) is fi ghting 
to defend its absolute majority 
in the last “old" West Germany 
state where it still governs. 
The party should be cr uising 
home to a crushing victory.. 
This is the wealthiest state in 
the west, which makes it just 
about the wealthiest region of 
western Europe. It is the high- 
tech capital of Germany and its 
leading exporter. Throw in the 
Unity Chancellor, the man who 
brought the nation back 
together, and the CDU should 
be home and dry. 

But it is losing ground. The 
polls suggest that, for the first 
time in 20 years, it will be 
forced to share power with a 
rival. That would he a damag- 
ing loss of face for the ruling 



Vote catcher: Eohlin typical campaign mode 
sells himself as the who brought unity, 
party, anrl a sari loss of infill. 
ence. Which is why Mr K ohl 
has come to kiss the Wine 
Princess and rally the. faithful. 

It was. a classic performance,, 
nicely geared to the mood of 
his audience, the League of 
Self-Employed, bed-rock of Ger- 
many’s economic might. 

First, he appealed to their ' 
sense of nation: unification 
was an historic achievement, 
and they should not daapair at 
the cost, for recovery was just 
around the corner.- Then he 


appealed to their international- 
ism: a united Germany must be 
locked into a united Europe, 
but the Deutsche mark would 
never be abandoned for a 
weaker currency. And, finally, 
he appealed to their prejudice: 
the CDU was the only party 
with a solution to the flood of 
asylum seekers pouring into 
Germany at more than 30,000 a 
month. 

The last was the theme that 
really matter ed, nn matter how 
obliquely It was put. 1 am 


quite against doing away with 
the right to political asylum," 
he declared. “But these, people 
are coming here on economic 
grounds. We cannot be expec- 
ted to solve, their problems 
here in our country." There 
was a storm of applause. 

The Chancellor’s rivals - the 
Social Democrats (SPD), the 
Free Democrats (FDP), with 
whom the CDU has to share 
power back in Bonn, and the 
Greens - all insist he is playing 
with fire. 'Asylum was not a 


German prices continued to 
rise this month, with the state 
of Baden-Wurrtembezg yester- 
day reporting an annnnl infla- 
tion rate of 4.6 per cent for the 
month of March after record- 
ing 4.3 per cent in February, 
writes Andrew Fisher in 
Frankfurt. 

Economists expect west Ger- 
man inflation to peak this 
month at around this level - 
other states will report shortly 
- and then ease towards 3 per 
cent by the year-end. 

The Bundesbank, which this 
week reported that money sup- 
ply was still expanding well 
beyond its target, has said it 
-wants to bring inflation down 
to 2 per cent 

However, the central bank 
does accept that this wQl not 
occur in 1992. 

spontaneous theme,” says Mr 
Roland Kotin, state chairman 
of the. FDP. “It has very delib- 
erately been made into one by 
the CDU." 

The theme might well repre- 
sent the chicken- and-egg syn- 
drome, but there is little doubt 
that it is now campaign theme 
Number One. Mr Erwin Teufel, 
prime minister of Baden-Wurt- 
temberg and master of the 
local CDU machine, says that, 
between June and October last 
year, the issue soared from 


being a concern for 30 per cent 
of voters to no less than 70 per 
cent He is playing it for all he 
is worth. 

The reason is not hard to 
find. The election in Baden- 
Wurttemberg in general and 
the ruling party in particular 
are haunted by two ghosts 
which Mr Teufel, for all his 
name (it means “devil "I, Is 
struggling to exorcise. 

One Is that of his predeces- 
sor, the hugely popular and 
successful Mr Lothar SpSth, 
hounded out of office last year 
on suspicion of corrupt deal- 
ings with a local businessman. 
The worry remains that it was 
not corruption, but Mr Kohl, 
who really forced our Mr 
Spath. The ordinary electors 
certainly appear to mourn his 
passing. “He's accused of trav- 
elling the world at other peo- 
ple’s expense," according to a 
rival politician. “People here 
say good luck to him: at least 
he didn't travel at the taxpay- 
ers' expense." 

The other ghost is that of the 
extreme right-wing, which will 
either be exorcised, or invigo- 
rated, by the theme of asylum. 
•Other parties,” as the extrem- 
ist right is euphemistically 
called in the polls, enjoy the 
support of about 8 per cent of 
voters. Split into three groups, 
the strongest, the socalled 
Republicans, could even gain 


the magic 5 per cent needed to 
win seats in the state parlia- 
ment 

Mr Dieter Spori, leader of the 
SPD, is in no doubt about the 
danger, or the cause. If Mr 
Teufel gets his way, and the 
asylum debate is whipped to 
fever pitch, the one certain 
result is that the right-wing 
extremists will get seats in the 
parliament," he says. 

The SPD wants to fight the 
election on the economy and 
the cost of unification, but 
these themes are being forced 
into the background. The trou- 
ble for the SPD is that, in spite 
of the economic warning signs, 
the streets of Stuttgart are still 
literally bulging with accumu- 
lated prosperity. 

In theory, the far-right also 
ought not to be too serious a 
threat to the CDU. The move- 
ment is leaderless and frac- 
tious, immigration is its only 
real issue , and, even here, it 
posseses little content or coher- 
ence; “The time is right," post- 
ers proclaim, “The boat is fulL” 

Mr Teufel sees the extreme- 
right as no more than the 
result of a periodic protest 
vote, not a trend, but somehow 
cannot quite exorcise it on his 
own. So he has called in Mr 
Kohl to hack him up. That is 
why the election will be seen 
as a vote of confidence in the 
Big Man himself. 
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Asylum-seekers 
find refuge from 
the lunatic fringe 


itn 


^nis 


By David Waller 

ONE NIGHT last year a 
half-drunk teenager on the way 
back from a disco in the centre 
of Karlsruhe lobbed a. make- 
shift petrol bomb over the 
fence. It set fire to the window- 
frame of one of the dormito- 
ries, and then went out. . . 

According to Karl Heinz. 
Sieb, the burly, friendly depu- 
ty-director of Baden-Wurttem- 
berg’s central reception- centra . 
for asylum-seekers, this is the 
only disturbance the centre 
had since it was. built in 

1990. 

Otherwise, Baden-Wurttem- 
berg’s ZentralanlaufsteDe fflr 
Asylbewerbe - ZAST for short - 
is a haven of tranquillity, with 
beds for 850, tidy courtyards, 
volley-ball pitch and table-ten- 
nis. . .. 

The well-behaved and well- 
looked-after residents .stand 
around, hands in . pockets, 
dearly nonplussed at what-for 
many is their first experience 
of European civilisation. ... 

Between 250-300 asylum-seek- 
ers arrive here every working 
day of the week. Although 
Romania and Yugoslavia 
account for nearly half the 
applicants, others come from 
further afield, from China, Tur- 
key, Afghanistan, India. 
Nigeria, Sri Lanka. 

They are given new clothes, 
food, medical attention. Thor 
sleep on clean sheets in 
scrubbed, warm dormitories. . 

They stay here for an aver- 
age of three or four nights 
while their Initial applications 


. for asylum are processed. 

. Then they are shipped out to 
the villages and towns of 
Baden-Wflrttemherg, where 
they are tffletted at foe munic- 
ipalities’ expense until their 
applications are fully pro- 
cessed. This wiri taW» months, 

• if not years. 

“All they have to do is say 
foe word ‘asylum’ and foe 
whole process is underway," 
says Mr Sieb. In foe event most 
applications are rejected - only 
63 per cent of the 256,112 appli- 
cants wore granted asylum last 
year - but the process is slow. 

; Mr Sidi is proud of the effi- 
ciency with which foe centre 
deals with the imtiaL applica- 
tions, but bus 'succor- in pro-, 
cessing asylum-seekers causes 
problems for the rest of Baden- 
Wfottemberg. Every town with 
more than 1300 inhabitants , is 
obliged by law to find accom- 
modation on foe bads of 935 
beds for every 1,000 inhabit- 
ants. 

The rest of Baden-Wurttem- 
berg is not always as welcom- 
ing as Karlsruhe: in early Jan- 
uary skinheads threw 
firebombs at a hostel housing. 
40 refugees at' Waldkfrch in 
Breisgan, near Freiburg. This 
time they did more than set a 
window-frame alight 

Both doors to the hostel were 
on fire by foe time the fire-bri- 
gade arrived and the residents 
had retreated to the third floor 
to escape foe smoke. More 
than half of them pnrtafl up in 
hospital suffering from smoke 
inhala tion, and one nearly 
died. . 
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Slovak 
leader to 
face probe 

From Arlane Genii lard 
in Prague 

THE CZECHOSLOVAK federal 
police have launched an inves- 
tigation Into the activities of 
the most popular Slovak politi- 
cian. Mr Vladimir Meciar, fol- 
lowing accusations that he col- 
laborated with the hated 
secret police under the com- 
munist regime. 

The findings of the investi- 
gation could ruin the political 
career of Mr Meciar, who leads 
foe strongest opposition party 
In Slovakia ahead of next 
June's general elections and is 
a fierce advocate of greater 
Slovak autonomy from foe fed- 
eral government in Prague. 

The move follows a report 
written by foe Slovak parlia- 
ment’s defence and security 
committee which is based on 
witnesses' testimonies and 
accuses Mr Meciar of having 
once been a secret agent and 
of having removed incriminat- 
ing evidences and promoted 
loyal former agents in foe Slo- 
vak interior ministry after foe 
revolution. 

Mr Meciar, a lawyer under 
the communists, joined the 
Slovak dissidents spearhead- 
ing foe November 1989 revolu- 
tion and became Slovak inte- 
rior minister until June 1990. 
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NEWS: INTERNATIONAL 


Libya faces imminent UN sanctions vote 


By Michael Littlejohns 
in New York and 
Mark Nicholson In London 

LIBYA last night faced the 
near certainty of UN Security 
Council-mandated sanctions 
after Col Muammer Gadaffi's 
repudiation of an apparent deal 
to surrender the alleged 
Lockerbie bombers. 

British officials said they 
were confident that a resolu- 
tion to impose sanctions, 
including a ban on air links 
and arms sales, would pass by 
a comfortable majority in the 
15-member coundL Mr Diego 
Arria. of Venezuela, president 
of the CounciL said a rote was 
likely in days. 

However, diplomats said the 


ABC news of the C$, a television news 
service, and journalist Mr Pierre Salinger 
were ordered yesterday by the High Court 
in London to hand over to British police 
video footage and sound recordings of 
interviews with the two Libyans charged 
in connection with the Lockerbie 
bombing. PA reports. 

Two Judges dismiss ed their challenge 
to a production order made at Middlesex 


Crown Court under anti-terrorist laws 
earlier this month and gave them until 
noon today to hand over the tapes. 

ABC and Mr Salinger, its London-based 
chief foreign correspondent, had asked 
the judges to quash the “unlawful and 
unreasonable" order made by Judge 
Clarkson on the grounds that it was too 
wide-ranging and they had not been told 
the reasons relied on by Scotland Yard’s 


anti-terrorist branch for obtaining it 

Mr Salinge r visited the two Lockerbie 
suspects, Abdel Basset All Al-Megrahi 
and Tampa Wlialifa Fhlmah, in Libya 
shortly after they were indicted in the 
US last November for an alleged 
conspiracy to blow up Pan Am flight 
103 over Lockerbie. 

Mr Salinger warned the ruling could 
change ABC’s policy on keeping material 


vote may await the initial 
stage of proceedings brought 
by Libya against the US and 

Britain at the International 
Court of Justice which open 
today at the Hague. Libya is 
seeking a court ruling on 
where the two Lockerbie sus- 
pects should stand trial, and an 
injunction barring the US and 


Britain from pressing it to sur- 
render the pair. The court’s 
decision could take weeks, but 
the US. Britain and France 
have said they would not await 
its verdict before putting the 
sanctions resolution before the 
Security CounciL 
The US. Britain and France 
had deferred pressing for a 


vote on sanctions after the 
Arab League launched a mis- 
sion to Tripoli on Tuesday. 
There were suggestions Libya 

was prepared to band the two 
suspects over to the League, 
which would in turn make 
them available for trial in the 
US or Scotland. 

However, the delegation 


reported on its return to Cairo 
that Libya was prepared to 
turn over the two men only 
under conditions unacceptable 
to Britain and the US. 

Arab diplomats said that Col 
Gadaffi and Mr Abdel Salam 
Jalloud, his number two, told 
the delegation that statements 
by Libya's ambassador to the 


UN suggesting an uncondi- 
tional handover of the Locker- 
bie suspects were "inaccurate”. 

Security Council members 
reacted with disappointment 
and even anger to. the repudia- 
tion of the deal, with UK offi- 
cials branding it "obfuscation 
and prevarication". Libya 
would be given “a few days” to 
hand over the two men, the 
officials said. 

The apparent collapse of the 
Arab League deal raised that 
estimate, with some sources 
predicting perhaps a dozen 
votes is favour of cutting air 
links to Libya, banning arms 
sales and Imposing severe 
restrictions on Libyan nation- 
als overseas, including diplo- 
mats. 
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Japanese wage 
rises at lowest 
for four years 


Atomic agency 
orders Iraq to 
destroy N-site 


By Mark Nicholson, 

Middle East Correspondent 

THE International Atomic 
Energy Agency GAEA) has 
ordered Iraq to start destroying 
facilities at the al-Atheer site 
south of Baghdad, a complex 
which the agency says is cen- 
tra] to Iraq's efforts to develop 
a nuclear weapon. 

An IAEA-led team of United 
Nations inspectors will arrive 
in Baghdad on April 5 to super- 
vise the dismantling, which 
will be among the biggest 
demolition jobs undertaken by 
UN teams overseeing Iraq's 
compliance with Gulf war 
ceasefire resolutions. 

Mr Maurizio Zifferero, who is 
leading the IAEA and UN 
nuclear inspection efforts in 
Iraq, said by telephone yester- 
day that 12 or more buildings 
and their contents will have to 
be destroyed of what he called 
"the most Important compo- 
nent in its development of an 
enriched uranium weapon". 

The ordered destruction will 
be the most important test of 
Iraq's declared willingness to 
cooperate more fully with the 
UN after the dressing down 
received before the Security 
Council earlier this month by 
an Iraqi delegation led by Mr 
Tariq Aziz, the deputy prime 
minister. 

The order follows four days 
of talks between the IAEA and 
Iraqi experts in Vienna during 
which officials from the com- 
plex and the Iraqi Atomic 
Energy Commission tried to 
persuade the agency that the 
al-Atheer site was used for 
civil purposes. 

But yesterday the agency 


issued a statement saying that 
it remains convinced that al-A- 
theer was "designed for special 
processes needed for nuclear 
weapons development and 
manufacturing” and that its 
destruction should begin in 
ApriL 

Mr Zifferero said that despite 
the Iraqi officials' resistance to 
destroying al-Atheer, there 
were nevertheless signs of 
greater willingness to cooper- 
ate with the UN since Mr 
Aziz’s appearance in New 
York. 

He also said that although 
the UN inspectors may still dis- 
cover "some surprises" in 
Iraq's nuclear weapons pro- 
gramme, he was confident that 
She largest part of Baghdad's 
covert nuclear programme had 
been identified. 

• An Iraqi delegation will 
open talks with UN officials in 
Vienna tomorrow on the possi- 
ble limited resumption of oil 
sales to help meet Iraq's 
humanitarian needs, pay for 
UN weapons inspectors in Iraq 
and offer some compensation 
for victims of the invasion of 
Kuwait 

Iraq last year rejected a UN 
mechanism to permit the sale 
of $1.6bn (£930m) worth of oil 
for these purposes on the 
ground that it violated the 
country’s sovereignty. 

Most observers suggest that 
the latest round of talks are 
unlikely to provide any swift 
agreement by Iraq to resume 
oU sales. Iraqi officials have 
been quoted in recent days as 
saying they will not accept any 
mechanism which in its view 
interferes with its internal 
affairs. 





UN inspectors head for their Baghdad hotel yesterday after overseeing: destruction of Iraqi missile components 

TURKISH FORCES RAID KURDISH REBEL CAMPS IN IRAQ 


By John Murray Brown In Ankara 

THE Turkish military yesterday mounted 
air raids on neighbouring Iraq, switching 
attention to reb el cam ps of toe Kurdish 
Workers' Party (PEE), after five days of 
civil unrest in Turkish towns near the 
border. 

Turkish military sources, quoted by the 
official Anatolian news agency, confirmed 
that bombing sorties were made early yes- 
terday against two alleged PEE targets 
np to 18 miles inside Iraq near the Iranian 
border. 

Mr Sdleyman Demirel, the Turkish 
prime minister, warned this week that 
Turkey would seal the 170-mQe border 


with Iraq to prevent incursions by toe 
PEE, which is fighting for a separate 
Kurdish state in southern Turkey. 

The raids yesterday mark a heightening 
in the conflict and coincide with toe worst 
civil unrest in the eight-year Kurdish 
troubles. In further clashes in Turkey yes- 
terday, six people were killed including 
two pro-government village militia near 
Diyarbakii. the provincial capital in toe 
south-eastern region. Two policemen were 
shot in separate incidents in Adana, 
southern Turkey, ami Ankara, the Turk- 
ish capitaL Tanks and armoured person- 
nel carriers were yesterday still deployed 
in a string of towns near the Syrian and 
Iraqi borders after clashes between secu- 


rity forces and demonstrators at toe week- 
end left up to 60 people dead. 

The Turkish government is to send a 
four-man delegation to the border area, 
today to investigate toe unrest However 
Hr Demirel's coalition is under pressure 
from both the army and conservatives in 
his True Path party to continue to take a 
hard line against toe PEE. 

Pol iticians of the Turkish Labour Party 
(HEP) were yesterday said to be ready to 
withdraw from the coalition because of 
the government's failure to fulfil promises 
of human ri ghts reform. Support from the 
22 Kurdish HEP members was central to 
Mr Demirel’s earlier promise of reforms 
-aimed at winning over the Surds. 


By Steven Butler in Tokyo 

JAPAN'S leading industrial 
companies were yesterday near 
agr eement on the lowest wage 
rises in four years in face of a 
severe decline in corporate 
profits. 

In contrast to German com- 
panies’ inability to resist wage 
demands, Japanese compa ni es 
were able to keep the average 
rate of wage rises below 5 per 
cent, even though the labour, 
market continues extremely 

tight . . 

The rate of increase in the 
steel, electric, car and ship- 
building industries should 
average about 4.8 per cent, 
against last year’s 5.65 per- 
cent. These agreements will set 
the pace for toe rest of Japa- 
nese industry. ; 

The accords bring near , a 
close the annual shtmio, or 
"spring offensive", as the wage 
talks are euphemistically 
known. It is: a ritualistic strug- 
gle between management and 
labour that generally ends on a 
compromising note, despite 
much talk of strikes and dem- 
onstrations. 

Mr Takeshi Nagano, presi- 
dent of toe Japan Federation of 
Employers’ Associations (Nik- 
kriren) /praised labour’s under- 
standing of the tough business 
climate. 

I The Bank of Japan declined 
to make .any comment on the 
settlements. The wage rises are 
unlikely' to upset the bank’s 
efforts to bring inflation under 
control, although it remains 
concerned about the longterm 
inflationary impact of Japan's 
structural shortage of labour. 

Mr Geoffrey Barker, econo- 
mist at Baring Securities, said 
the settlements were likely to 
lead to a rise in unit wage 
costs in the first half of the 
fiscal year when industrial out- 
put is; expected- to be sluggish. 
This trend should reverse in 
the second half, when recovery 
- is expected to begin. 

Mr Sogo Yoshkniya, an offi- 
cial at Rengo, Japan's federa- 
tion of trade unions, said the 
unions' were disappointed at 
the level of toe wage settle- 
ment, but satisfied on die prog- 


ress towards cutting working 
hours. Average annual work- 
ing time last year, at 2,016 

■ hours, was the highest in the 
industrialised world. 

Electrical companies had 
agreed a target of 1^00 total 
working hours by next year, 
and holiday entitlements 
would increase immediately 
from 15 to 20 days alter the & 
first year of work. ■ . 

■ As an extra measure to dis- 
courage excessive working 

• hours, pay premium for over- 
time work would be increased 
from 40 to 45 per cent of the 
basic wage rate. 

Settlements in toe electric 
machinery industry will come 
to an average increase of 4.7 
per cent, while workers in 
shipbuilding and heavy indus- 
tries will enjoy a 5.05 per cent 
rise, reflecting brisk business 
in that sector. 

Wage gains in the steei 
industry, hit by a drop in out- 
put will be limited to 3.6Sper 
ceit. 

Toyota Motor. Japan's big-. 
gest vehicle maker, has agreed . ! 
a wage increase of 4.83 per _ u*y 
cent against 5.5 per cent last ■ 
year. • • - 

Toyota's annual bonus will 
also be cut to an equivalent of 
6 months’ wages, compared to 
6:2 months last year. Taking 
into account a special anniver- 
sary bonus, workers will - 
receive a net bonus decreased 
by Y10.000 ($74.88). 

In Toyota’s case, a demand 
fhat the overtime premium be 
raised from 30 to 35 per cent 
more than the basic wage rate 
was rejected. 

Working hours at Toyota last 
year came to 2,170 hours; the 
company said it would keep to 
plans to reduce this by 100 
hours a year until it reached 
L900 hours. 

Japanese trade unions gener- 
ally emerge from the shunto 
looking fairly toothless. But 
historically, the Japanese 
workforce has benefited from 
consistent real wage rises and - 
high job security. 

Flexibility on wages has also 
helped their employers to 
endure difficult business condi- - 
tions. 


Manila sees GNP 
growing 2.5%-3% 

By Jose Gal mg in Manila cency, citing the ut»«»d for gov- 

' eminent to continue stabffisa- 

THE . PHILIPPINE - government tion measures by carrying on 
projects gross national product with its strict fiscal and mone- 


Businessman proposed as Thai premier 


By Victor Mallet and 
Peter Ungphakom In Bangkok 

A POWERFUL businessman 
and politician from northern 
Thailand who was refused 
entry to the US last year 
because of alleged links to her- 
oin trafficking was proposed 
yesterday as the country’s new 
prime minister. 

Mr Narong Wongwan, a taci- 
turn 66-year-old entrepreneur 
with interests in tobacco. log- 
ging and other agricultural 
industries, was chosen by a 
group of five pro-military par- 
ties which announced yester- 
day that they had formed a 
coalition following the general 
election on Sunday. 

The choice of Mr Narong dis- 
mayed western embassies and 
the business community in 
Bangkok, although Mr Narong 
said be was proud to be 


entrusted with the premier- 
ship. “Ill do my best for the 
country,” he told a news con- 
ference. “I will be decisive and 
fair in my job.” 

He brushed aside questions 
about drugs, and his associates 
said suggestions that Mr 
Narong was involved in the 
trade were unfounded and 

unfair . 

Ms Margaret Tutwiler. of the 
US State Department, con- 
firmed yesterday that Mr 
Narong had in July last year 
been denied a visa to the US 
under section 212 of the US 
Immigration Act This section 
allows the US to deny visas to 
anyone known or believed to 
be involved in the illicit traf- 
ficking of controlled sub- 
stances. 

Mr Narong, a former agricul- 
ture minister and leader of two 
other political parties in the 


past, cow heads the Samakki 
Tham (Justice Unity) Party, 
which was created last year 
with the approval of the armed 
forces after they overthrew the 
previous elected government in 
a coup d’etat 

Samakki Tham was estab- 
lished to strengthen toe influ- 
ence of the military in parlia- 
mentary politics, and toe party 
won the largest number of 
seats - 79 - in the election on 
Sunday. In order to achieve a 
majority in the 360-seat lower 
house of parliament however, 
Samakki Tham decided to form 
an alliance with four other par- 
ties sympathetic to the mili- 
tary. The coalition is likely to 
be fragile. 

Mr Narong. an elected MP. 
was apparently chosen by the 
pro-military parties as a com- 
promise candidate in response 
to opposition among liberals 


and students to the idea of a 
non-elected. senior military 
officer being appointed by the 
outgoing junta. 

The choice of Mr Narong 
puts toe supporters of democ- 
racy in a quandary. "The Thai 
electorate has spoken.” said 
one western diplomat yester- 
day. "If the leader of the larg- 
est party becomes prime minis- 
ter, who are we to object?" 

Mr Narong has yet to be con- 
firmed by parliament or by 
Eng BhumiboL Adulyadej. Mr 
Samak SundraveJ. leader of the 
Prachakom Thai (Thai Citi- 
zens) Party, another coalition 
member, said a further two 
weeks would be needed before 
toe first parliamentary session 
could be convened. 

Haggling over cabinet posts 
may yet upset the coalition 
and toe proposal to install Mr 
Narong. 


Voters reduce Korean president’s dream to ashes 

John Burton reports from Seoul on winners and losers after Tuesday’s parliamentary elections 



P RESIDENT Roh Tae Woo can 
probably say good-bye to his 
dreams of transforming his 
Democratic Liberal Party (DLP) into a 
Korean version of Japan’s liberal 
democrats - one, strong party that 
would dominate the political land- 
scape and guarantee stable demo- 
cratic rule. 

Four months after President Rob 
was elected in 1988, the the opposition 
won a majority in the national assem- 
bly. In 1990, Mr Roh persuaded a frag- 
mented opposition to join his Demo- 
cratic Justice Party to form the DLP. 
Two of the three opposition parties 
joined Mr Roh, giving him control 
with a two-thirds majority. Now the 
DLP is in danger of disintegrating. He 
is virtually back to square one. 

Mr Roh might have tried, had be 
retained his majority In parliament, 
to push through constitutional 
amendments that would change the 
political system into a parliamentary 
one with the legislature appointing 
toe cabinet. This way. Mr Roh would 
have secured control over both the 
cabinet and parliament. South Korea 
now operates under a constitutional 
structure similar to the US, with a 


separation of the executive and legis- 
lative branches. 

"The Korean people voted for a bal- 
ance of power,” said one Korean jour- 
nalist yesterday in assessing the 
results. 

parliamentary control has slipped 
out of Mr Rob’s hands for the second 
time in four years following the nar- 
row defeat of the DLP in Tuesday's 
elections. 

President Rob may still be able to 
salvage the situation. The DLP fell 
only one seat short of obtaining a 
majority in the 299-member unicam- 
eral parliament That obstacle could 
be overcome if the president per- 
suades some of the 21 independent 
representatives, most of them former 
DLP members who lost their party 
nominations, to support the govern- 
ment. Tuesday's outcome, neverthe- 
less. remains an unexpected and 
humiliating defeat for President Roh. 

Even if he is able to obtain a major- 
ity, Mr Rob's party may still break up. 
Opposition leader Kim Young Sam 
took his party into the DLP in 1990. 
He had hoped that in return, he 
would receive the party’s nomination 
in the presidential election scheduled 


to take place in December. But toe 
party's election defeat may cost Mr 
Kim , who ran the DLP campa ign, the 
nomination and it could lead to the 
departure of his faction from the DLP. 

Meanwhile. Mr Kira Jong PH, toe 
other opposition leader who joined 
toe DLP in 1990, offered his resigna- 
tion as one of the party’s co-chairmen 
after his faction scored poorly. 

T he election vote reflected dis- 
satisfaction over the economy, 
with the inflation rate pre- 
dicted to reach !4 per cent this year. 
Allegations of a stole smear campaign 
against an opposition candidate in 
Seoul and chaises of vote rigging by 
toe military may hare reminded vot- 
ers of the DLP's connections with the 
country's former military dictator- 
ship. 

While the DLP’S fortunes are wan- 
ing. those for Kim Dae Jung, leader of 
toe Democratic Party, the main oppo- 
sition group, are on the rise. The 
impressive performance erf toe Demo- 
crats, who increased their parliamen- 
tary representation from one fifth to 
one-third with 97 seats, is likely to 
dampen talk that Mr Kim was becom- 


ing too radical for Korean voters. 

The Democrats not only scored well 
in their stronghold of Cholla, the poor 
agrarian south-western region, but 
outpolled the DLP in Seoul, the most 
important electoral area in the coun- 
try with a quarter of the national pop- 
ulation. This should make Mr Kim a 
formidable presidential candidate in 
the December elections. 

Perhaps toe most surprising result 
of Tuesday’s elections was the strong 
emergence of the Unification National 
Party (UNP). The party, established 
recently by Mr Chung Ju Yung, 
founder of the Korean conglomerate 
Hyundai, won 31 seats and an influen- 
tial rule in the assembly. The UNP 
obtained 17.3 per cent of the vote 
against 385 per cent for the DLP and 
29.2 per cent for the Democrats, with 
the rest distributed among indepen- 
dent candidates. 

The other big Korean conglomer- 
ates - Samsung, Daewoo and Lucky- 
Goldstar * are cautiously assessing 
toe new political clout of Mr Chung 
and, by extension, Hyundai, the sec- 
ond largest business group, or chae- 
bol, in Korea. 

Mr Chung Is campaigning for less 


government interference in b usiness 
at a time when the state is trying to 
reduce the power of toe chaebol by 
forcing them to shed some of their 
subsidiaries and to reduce the strong 
hold the founding famnigg have in 
particular Industrial sectors. 
Although the chaebol formerly bene- 
fited from government largesse, 
including cheap credit, officials now 
argue that the chaebol dominate the 
Korean economy too much, prevent- 
ing competitive economic forces from 
operating efficiently. The government 
may now be forced to drop or scale 
down Us chaebol reform programme. 

Mr Chung might even be wooed ter 
the Democrats to forma bread opposi- 
tion front against the government. 
The two might be prepared to set 
aside their difference to form such an 
alliance. Democrats are strong sup- 
porters of trade union rights, while 
Mr Chung's Hyundai has had a repu- 
tation for acrimonious labour rela- 
tions. 

Mr Chung, who may also run for 
toe presidency in December, said he 
was wining to co-operate with both 
the DLP and Democrats on individual 
issues. 



A victorious Chung: willing to cooperate 
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If you can’t tear yourself away from the 
meeting, simply fly a little later with us. 
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You’ll easily find an expedient 
alternative: 

From London to Frankfurt 

dep. 7.00 arr. 9.30 

dep. 9.00 arr. 1 1 .30 

dep. 13.00 arr. 15.30 

dep. 17.00 arr. 19.30 

dep. 19.00 arr. 21 .30 

From London to Berlin 

dep. 12.05 arr. 14.50 

dep. 20.05 arr. 22.45 

From London to Bremen 

dep. 10.45 arr. 13.10 


From London to Cologne 

dep. 14.30 arr. 16.40 

dep. 20.45 arr. 22.50 


From London to Dusseldorf 

dep. 7.55 arr. 1 0. 1 0 

dep. 1 1 .20 arr. 13.35 

dep. 15.05 arr. 17.20 

dep. 20.00 arr. 22.10 


From London to Hamburg 

dep. 9.45 arr. 12.10 

dep. 14.55 arr. 17.25 

dep. 20.00 arr. 22.20 


From London to Hanover 

dep. 10.55 arr. 13.25 

dep. 1 8.40 arr. 21 .10 

From London to Munich 

dep. 10.30 arr. 13.10 

dep. 12.15 arr. 15.00 

dep. 14.00 arr. 16.40 

dep. 19.30 arr. 22.10 

From London to Nuremberg 

dep. 20.10 arr. 22.45 

From London to Stuttgart 

dep. 8.30 arr. 1 1 .05 

dep. 1 9.00 arr. 21 .35 
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NEWS: AMERICA 


Chicago set to 
embrace the 
gambling trade 


By Barbara Durr in Chicago 

CHICAGO, the ever-brash and 
competitive American city, 
may be about to duel with Las 
Vegas for the gaming trade. 
Mayor Richard Daley, aban- 
doning his previous opposition 
to gambling, has embraced a 
controversial S2bn proposal for 
a city-centre casino and hotel 
complex. 

The proposal was made by 
three of the US gaming indus- 
try's leading players: Circus 
Circus Enterprises. Hilton 
Hotels and Caesars World. Mr 
Daley's about-face on gambling 
came, he said, because of the 
reality of unemployment. The 
proposed complex would bring 
to the city an estimated $500m 
a year in tax revenues and cre- 
ate between 15,000 and 45.000 
permanent jobs. 

But many in Chicago oppose 
such a project because of the 
taint of corruption that has 
always accompanied gambling. 
They feel it would revive the 
city's former reputation as 
mecca of A1 Capone-style 
organised crime. 

The city has never entirely 
shed that fame and as the 


Reviving Argentina’s entrepreneurial spirit 

John Barham reports on a dearth of energetic venture capitalists after decades of stifling over regulation 

T O WORK, capitalism says Argentina needs strong outlook is dragging companies 

needs capitalists. But in 
Argentina, struggling to 


home of the US futures trading 
industry some argue it already 
has too many games of chance. 
If Chicago were to legalise 
gambling and allow the com- 
plex to be built, it would be the 
first major American city to do 
so. Las Vegas, considered the 
US gaming capital, was created 
from a sleepy desert town. 

Stiff opposition to changing 
the state's restrictive gambling 
laws is already shaping up. Ill- 
inois Governor Jim Edgar, a 
Republican, whose support 
would be needed to pass the 
legislation, has made plain that 
he does not think more gam- 
bling is an appropriate way to 
finance government. Illinois 
currently has riverboat casi- 
nos. off-track betting for horse 
races and a lottery. 

The three gaming and hotel 
companies, which are traded 
on the New York Stock 
Exchange, said they would pri- 
vately finance the project in 
Chicago. Only one area can 
readily offer a site of sufficient 
size for the development. That 
location would bridge the cen- 
tral business district with the 
McCormick convention centre, 
just south of the city. 


T O WORK, capitalism 
needs capitalists. But in 
Argentina, struggling to 
establish a market economy, 
the entrepreneurial spirit 
bums low. 

In less than three years. 
President Carlos Menem has 
reversed the protectionism, 
statism and over-regulation 
that strangled Argentina for 
six decades. After slashing the 
public sector and establishing 
the rudiments of a free market, 
the “new Argentina" that he 
and energetic economy minis- 
ter Domingo Cavallo want to 
build wOl increasingly depend 
on its capitalists. 

While companies are not 
happy about facing foreign 
competition and losing govern- 
ment support, Mr Cavallo has 
given them a juicy carrot - 
privatisations. They are buying 
up the assets they helped build 
as government contractors. 

Tec hint, a big family-owned 
industrial group active in pri- 
vatisations, has been forced to 
practically split in two. “The 
old guard will handle tradi- 
tional business in the tradi- 
tional way. New business will 
be handled by younger people 
not contaminated by the old 
way," says a Techint executive. 

All companies are grappling 
with similar changes, but not 
all will be successful. Describ- 
ing Perez Com pane , a big fam- 



Domingo Cavallo: offering the carrot of privatisations 
ily-held diversified company, agement with new blood. But 


equity analyst Christopher 
Ecclestone, said: “Perez Corn- 
pane is a mess. The unwinding 
of the tangled structure to 
release value is 10 years away 
if it will ever happen.” A 
senior international banker 
added: “I don’t think that more 
than half Argentina’s big com- 
panies will be around in a few 
years’ time." 

Nearly all Argentina's com- 
panies are family-held. To 
grow, they must raise equity 
capital - long term loans 
hardly exist — and infuse man- 


offen this is strongly resisted, 
because owners fear losing 
control and becoming account- 
able to outsiders. 

Furthermore. Mr Eduardo 
Sguiglia, a sociologist who has 
studied Argentina’s biggest 
companies, says few owners 
show great innovative zest 

T.ikg many others, he is wor- 
ried that the free market envi- 
ronment is allowing a few big 
companies to become too pow- 
erful. He criticises the govern- 
ment for not enforcing anti- 
trust legislation. Mr Cavallo 


says Argentina needs strong - 
groups to survive in interna- 
tional markets. He is relying 
on imports and utility -regula- 
tors to check their power. But 
Argentine bureaucrats have 
shown themselves notoriously 
inefficient and prone to corrup- 
tion, and not all companies are 
in businesses subject to inter- 
national competition. 

For the time being, compa- 
nies are keeping busy with pri- 
vatisations. The government is 
selling all its enterprises, utili- 
ties and railways this year, and 
every company that can is 
making bids with foreign 
investors. 

But the most dramatic 
change could come born 
smaller, more responsive com- 
panies that have already 
restructured. One such com- 
pany is SICA, a small family- 
owned electrical goods com- 
pany: It has tripled, its invest- 
ment budget to $l^m in three 
years as sales have boomed. 
However, its vice-president, Mr 
CeBar Wengrower, complains 
that “we need capital to grow, 
but there are no long-term 
loans”. 

Wealth is heavily concen- 
trated. Mr Ecdestone says “the 
holders of capital are lazy.' 
They do not want the risk .of 
becoming venture capitalists. 
It is a rentier mentality; they 
want to be aristocrats. 1115 


outlook is dragging companies 
down.” 

Argentine industrialists are 

demanding an Industrial pol- 
icy, a euphemism for subsidies, 
import controls., devaluation 
and less tax atio n Mr Cavallo is 
resisting demands that would 
mean, the end of reform. 

Undeterred, foreign investors 
are h unting for opportunities. 
They are attracted by strong 
economic growth forecasts, the 
scope for raising profits by 
improving the .productivity of 
underperforming assets, and 
Argentina’s, well-educated 
work force, and relatively 
sophisticated management. 
Executives who fled the 
upheavals of the 1970s and 
1960s. are trickling back from 
Europe and the US. 

. Capital markets ; are being 
reformed and have already 
expanded rapidly. They could 
-grow even fester if about $50bn 
in offshore capital were repa- 
triated. But only a small part 
of this ' flight capital has 
returned - mostly to the stock 
market, which boomed in 1991. 
Apart from privatisations, 
there have been few large 
fnrfiigtria i inve stments 
\ ; A leading US business con- 
sultant with years of experi- 
ence in Latin America believes 
Argentina's greatest limitation 
is lack ctf ambition. “To really 
grow, they have to be competi- 
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tive, entrepreneurial, aggres- 
sive. But the average Argen- 
tine is kind of middle class, 
who just wants to be an 
employee." He argues that 
except for low val ue-ad ded pri- 
mary industries, Argentina has 
few obvious sources of wealth 
and man ufacturing industry 
lacks economies of scale. 

However, stability and free 
markets may unleash pent-up 
creative energies. In the early 
decades of this century, Argen- 
tina was one of the we al t hies t 
n a tions on earth; it had 
vibrant, energetic entrepre- 
neurs. But they were stifled by 
the great depression and the 
d ecades of chaotic statism that 
followed. Perhaps their spirit 
can still be revived. 


Treuhandanstalt ^3%*^ 

(The government agency privatising eastern Germany property) 

Tender for the sale of 

MECHANICAL ENGINEERING 

companies in eastern Germany 




Company-number, name, location (in brackets: main area of expertise / present number of employees) 


AGRICULTURAL TECHNIQUE 


{MA-1J Anlagenbau fur LandwWschafi und 
Industrie und Gewaibe GmbH 
0-8 142 Radebet&Sachsen 
(Agmtechntcai plants, commerce/ 194) 

(MA-2) Eichsfeider Landiechnflc und 

Maschinenbau GmbH 

0-5620 Worbts/Thuringen 

(Trade « and repair at agricultural machinery, 

structural steel engineering / 120 ) 

(MA-3) Ingemeurbetneb AgrOechnik GmbH 
Neustadl 

04355 Nsustadl/Saehsen 
(Agricultural machinery. automatization 
technology/ 138) 

(MA-41 LAFOBATSC GmbH Land-Forel- 
Bautechmk 

0-8921 Jankendod/Sachsen 
I Repair of agricultural machinery i 94) 

IMA-5J Landtechrak und Geialsbau GmbH 
Muhlhausen 

0-5701 GAfmar/Ttiunngen 
( Trade m and maintenance of agricultural 
machinery 1 42) 

Landtecbrak-Sefviee-GmbH Lossa 
0-7251 Lossa/ Sachsen 
(Trade tn agrotechnical products, repair works / 
301 

1 MA-71 Lardlechnik und Baumaschinen GmbH 
Beulzen 

0-8601 Nwdwgung/Sachsen 
I Agricultural machinery, tractors / 105) 

!MA 6i Landiechn*. & Maschinenbdu GmbH 
0-2051 ThurViW/Mectderburg-Vorpommem 
{Repair ol agmtectncal machinery, structural 
steel engineering / 66) 

(MA-3) MAFA GmbH Maschinen- und 
Fahrzeugvertneb 

0-2063 Malchav/Mecktonburg-Vorpommem 
t Agricultural machinery and car marketing / 14) 

IMA- 10) Maschinenbau und Laruftecfiruk 

GmbH Zwickau 

0-9522 RemsdOd/Sacbsen 

{Mower Glides machinery components / 243) 

(MA-i 1 1 Technik -Service Kbnkjsmark GmbH 
0-3541 hdmgsma/fc/Sachsen-AnhaH 
t Agricultural machinery, industrial assembly-' 
30) 

(MA-12) ThunnQer LandiechntX und 
Maschinenbau GmbH 
05801 WangffliheervThGnngen 
(Trade m and maintenance ot agricultural 
machinery structural steel engineering .’40) 

i MA- 1 3) Thunnger Landicchnik und Handel s- 
GmbH 

0-5237 WeifenseeTThuringen 
( Production and maintenance ot agricultural 
machinery ’46) 


TEXTILE MACHINERY 


ilAA-iJ) Allenburger industnonahmaschmen 

GmbH 

0-7400 AllenOur.yThunngan 
i industrial sewing mactener - 1 10111 

/MA-151 WirV- und Spezatnahmaschmenbau 
GmbH 

0-31 W bmbacb-Obedreftivi'Sadisen 
(IVjrp knitting machines, industrial sewing 
machines 5841 


(MA-16) Maschinenlabnk WetGensee GmbH 
0-1120 Berfn 

(Automatic multiple-head embroidery 
machines >23) 

(MA-17) sadiseche Nadet- und 

PtaBnentabdken GmbH 

0-9010 Chamnic/Sach6en 

(Utters, sewing and warp knitting machinery/ 

298) 

I MA-16) Texftlmaschtnenbau Gera GmbH 
0-6500 Gara/Thuringen 
( Drying machinery/ 349) 


METAL DRESSING AND 
PROCESSING 


(MA-19) BeiggieBhubter Wertaeugmaschiran 
GmbH 

0-6303 Berggieflhubel/Sachsen 
(Conventional and NSC lathes. Scensed 
production/ 114) 

(MA-20) Kamercer Maschinenlabnk GmbH 
0-8290 Kamenz/Sacftsen 
(Metal ropes and cables with related machinery 
/ 173) 

(MA-2! ) Kfingenthaier Maschinen- und 
Werkzeugbau GmbH 
0-9650 Kfingersha I/Sachsen 
(General mechanical engineering/ 103} 

(MA-22) MAGEBA Masefsnav und Getflebau 
GmbH i.A 

0-8812 Serfhennetvtori/Sadisen 
(Threading machines, trolley jacks 1 20) 

(MA-23) MascKnenteilewertf Kamenj GmbH 
0-6290 Kamenz/ Sachsen 
(Dynamically balanced parts tor mechanical 
engineering r IS 7) 

(MA-24J Metalhndustne-Wertce GmbH 
w-iooo Berfm 20 (Wesi-Staaken) 

(Production ot metalic material, assembly at 
Structural components / 100 ) 

(MA-25) SPEMA SpeaaJmasctimenbau 
Gomsdorf GmbH 
0-9 1 63 Gomsdorf'Sachsen 
{ Wire treatment and processing machinery / 
128) 

(MA-26) Wertczeuglabnk Ktagsee GmbH 
0-6624 Kdrapsae/Thunngen 
(Twist dntls/ S50) 

(MA-27) Zahmdderfabnk Dresden GmbH 
0-8026 Dresden/Sachsen 
(Gearwheel processing machines / IS) 


CONVERSION-. MIXING- AND| 
PLASTICS TECHNIQUE 


(MA-28) Aoparalebau Burg GmbH 
0-3270 Burg/Sachsen-Anholi 
{Muring and tempering containers / 16) 

(MA-291 Chemmtter ftochnertBu und 
Montageiechnlk GmbH 
0-9001 Chemmtz/5ach»n 
( Sheet metal working machinery 31 1 

(MA-30) Engetsdorfer Maschmanoau GmbH 
0-7123 EngelsdarVSachsen 
(Special machinery, muong and crushing uhia . 
too) 

(MA-3U Eraie Cbemmtzer Maschinenlabf* 
GmbH 

0-9091 Chemnitz Sachsen 
I Passes and rubber machinery, foundry 
products.' 1244) 


(Ma-32) Maschinenbau St EgkSen GmbH 
0-9277 St Egidien/Sachsen 
(Sheet metal subassembSes/ 128) 

(MA-33) MeiBnarSonden nas c h inen-und 

Wedczeugbau GmbH 

08250 MaiaerVSacItsen 

(Sheet metal working machinery, general 

structural steel engineering/ 212 ) 

(MA-34) ZerWeinerurgsmaschinen GmbH 
0-6122 RadebBtiVSachsen 
(Plastics processing machinery/ 71} 


MOTORS. PUMPS. 
VALVES. HYDRAULICS 


(MA-3S) DiQsetmotofenwedce Cunewalde 
GmbH 

0-8704 Cuiewatde/Sachsen 
(Diesel engines, spare parts /482) 

(MA-36) Hydraufik Word GmbH 
02850 Pan^m/MecMenbiBg-Voiponmern 
(Steering aggregates, engines/ 660} 

(MA-37) Pumpanfabdk Odasse GmbH 
0-3230 Oschereleben/Sachsen-An halt 
(Pumps, engines/ 560) 


ENVIRONMENT. ENERGY. 
SANITARY. V/ASTE WATER 


(MA-38) Speziahvedczauge und Hydraufik 

GmbH .Viesa 

09322 Wlesa/Sachsen 

(Pressure. Sow and lock vahres, tools / 787) 

(MA-39) Armaturenwedc ZfibKz GmbH 
09347 ZttHnz/Sachsen 
(Fittings/ 282) 

(IAA-AOi FW4ngerneuiTC«hmk HalW 
Saa^ GmbH 

0-4020 Haae/Soaie/Sachsen-Anhak 
(Energy recuperation plants/ 128) 

(UMi ) MUT-Macwwiburger UmMlt und 

TeehmkGmbH 

0-2 400 Vhsmar/MecMenbwg-Voipomrnem 
{SmaS sewage treatment plant, waste disposal, 
assemblage/ 22 ) 

(MA-42) SAF Sktutectw AnnMwenlabrtt 
GmbH 

07152 SeKitz^hrenbeq/Sachsen 
(Sandary e ngn eemg . muring taps. Bushing 
vanes > 142) 


SPECIAL MACHINES AND 
COMPONENTS 


(MA-43) Thuringer Unthechr* imd 
Maschinenbau AG 
0-5C2S ErfurtThuringan 
(CoKstntOeP and assembly of sewage 
tre at ment p lans , machinery and vetide 
ccnsmxocn/360) 

(MA-44) Bau-vayrt ar m a schmen GmbH 
0-8142 Radeberg/Sachsen 
iCcnstrucdcn machmery andv&mory 
equipmetd/BI) 

(MA-4S 5 3edmer Gar- und Foidartadtnat 
GmbH 

01C34Be*tn 

(Refnrtg end turning plants/ 68) 


(MA-46) Ffirderanlagen BatSzan GmbH 
06600 Bautzsn/Sachaen 
(Mateoats-handBng te chn ology, bulk conveyor 
plants/ 122) 

(MA-47) FhotWchshagener Masc hi nenbau 
und FOrdertechnlc GmbH 
01162 Berfn 

(Spiral conveyor systems, advertising panels/ 
80) 

(MA-48) GLAMACO Maschinenbau GmbH 
06273 Sdmewttz/Satfisen 
(Glass ptoducbon/ptooessSng maeftmaty, ■ 
cutting a nd coding machinery/ 81) 

(MA-49) GlBsmaachinentau PreitaJ GmbH 

08210 FraitaVSachsen 

(tSass producticnprvcaasing machinery/ 70) 

(MA-50) Plant rn LeipzIgerStraBe 5 (Main 
plant) of )CTN SOdharz KAite GmbH 
O-SS06 rOmlot sac hs werte n /ThOringen 
(Machinery and appenrtusengirieertng tor food 
and knotty food processing industries/ 1ST) 

(MA-51) Maschinenbau Babetsbecg GmbH 
01591 Potsdam/Brandenburg 
(Special eou(prnen(/559) 

(MA-52) Plant MWa (Main plant) of Land- 
tachnSc & Anlagenbau GmbH Mftfa 
0-5905 MWarfhuringen 
(Steel haB enaction, container construction/ 
162) 

(MA-33) NeuKrcher Mascfmnfabrik GmbH 
08505 Neukkch/Sachsen 
(Apparatus engi ne ering for huh and vegetable 
processing industries/ 20) 

(MA-54) PAB PrOlantegen Berfn GmbH 
01199 Berlin 

(Tasting machines for engSiea. brakes etc./ 
40) 

(MA-5S) samag SaaJfelder Wericreug- 
maacNneniabnk GmbH 
06800 SaaSefcVThtkdngen 
(Standsnfzed and special machinery/ 420) 

(MA-56) Schuhma a chine nba u Compan GmbH 
0-4850 WeiBenfeWSachsen-Anhalt 
(Stamping machine lor swivel arms and 
carriage bars/ 103) 

(MA-57) Spindetfabrfk HaiQia GmbH 

07302 Ha rtha/Sachsen 

(Roller bearing spindles, bottom and top roBera 

/244) 

CMA-58) Spmdetfabnk Neudorf GmbH 

0-9314 Neudari/Sachsan 

(Spkste bottom parts, spinete bearings, ring 

and twisting spindles/ 394) 

(MA-S9) Vetech Vereorgungstechnac Ptak owte 
GmbH 

06291 PtehowtaSachsen 

(Catering equipment, high-pmssuro cleaners. 

fobtangworia/llS). 


STEEL CONSTRUCTION 


(MA-60) LandtectvMi Osterburg GmbH 
03540 OatarbuitfSatiTSen-Artttil 
(Genera) structural steel engineering, bade m 
agriaitturaJmachinaiy/llt ) 

(MA-ei) Maschinen* und Oerttebau GmbH 
Tetarow 

0-2050 TawrawM ec hlenbu^l^poni i wem 
(General structural steal engineering/ 78) 

(MA4Z) Slahfcau imd Fahrzeugtechfiik 
SchsfMdGmbH 

05630 Ketfgcnstadl/ThQringen 

(Steel trade, stiuclural steel engineering /Si) 


(MA-63) TEKO Habezeuge GmbH - 

08293 KMgsbrOcWSachsen 

(General structural steel engineering, storage 

shelves/ 80 ) 


Baffin GmbH 
01120 Bettin 

(Engineering ot production plants/ 42) 

(MA-85) EntstaUMmgstechnfic Magdeburg 
GmbH 

06019 MagdaburglSachsen-Anhi* 
(Dust extraction pipits/ 410) 

(MA66) MCmfewr Maschinenbau GmbH 
07263 MOgeWSachsen 
(Steal constructions /38) 


SERVICES AND 
OTHERS 


(MA-67) Gutztower M a sc h menbau GmbH 
02202 GfltztoWMeckfenbtsg-Vorpommem 
(Doors, wtadows, facades/ 43) 

(MA68) IBB kxtustrtBbaraten Berfn GmbH 
Ol 100 Berfn 
(Industrial brushes /48) * 

(MA-69) INGAN GmbH IngenieutbeWebiDr 
Industriranfinan Bedh 
01020 Berfin 

(Engineering service, plant c uns ou ci i on/ 178) 

(MA-70) KAS KnRweiicsanlagenbau GmbH 

Berfn-Pankow 

011 00 Berfin 

(Power plant en gi n e eri ng/ 86) ■ 

(MA-71) Plant Kraia at KTN SOdharz KAfie 
GmbH 

0550! Krsia/Ttiurinoen 


refrigerator production/ 40) 

(MA-72) Luft- und Hotzbodnsigstedvifc 
GmbH 

OT1l42wenkau/Saehsen 

(Sewn timber drier, dust extraction plants /S2) 

(MA-73) Plant MOMhausen at LandtechnBi i 
ArJagenbmi GmbH Mhla 


05905 MNamKMnoen 
(Plant assembly, pruned ttuminh/m processing 
/ 20) 

(MA-74) Noremat GmbH Nossen 
O 82S5 Nosun/SachMn 
(Insert dtknney tubes, parts at vessel/ 
container systems, metal betom/ 180) 

(MA-7S) Plant MOtwfstedi ot LandtodmOt & 
Antagenbsu GmbH MHa 
059® Matta/ntOringen 
(Plant assembly, peaks, contalnera/31) 

(MA-76) Schnubenwedt Zerbst GmbH 
0-3*00 ZerbetfSecheen-AnhaR 
(F as t en ing a cre ws tor track superstructure / 
192) 


06122 RadebauVSachsan 
(Vixadon isolators/ 12) 

(MA-78) UeckemdMer Landmaachlnanbau 
und lnstandsatzung GmbH 
02120 UecftsrmOnda/Meddentxjrg-Vor' 
pommem 

(&msh barrier production, machinery trade, 
storage instaBalions/SO) 

(MA-79) PtotWande roi ebe n of Landhtivtfcg 
Antagenbau GmbH KGMa 
O-590S UfrUe/ThOringen 
(Plant assembly, matrrionance service/ 28} 


For further free information (company profiles, etc.) please contact: 



Tender conditions . 

1. in accordance with its legal mandate, the Treuhandanstalt (the 
THA*) intends to sell the aforementioned companies by 
means of 6 tender in foe following manner: 

a) bids for a company in the legal form of a limited liability 
company (GmbH) or stock company (AG) must be for the 
- total share capital of a company: and. 


b) bids for a plant must be for its total assets (bulking, equip- 
ment, and real estate), with inventory to be valued at the 
time of acquisition. 

2. The tender is public and anyone is entitled to bid. 

3. In deciding among the bids, the THA will take into considera- 
tion, among other things, the bid price, the business plan sub- 
mitted, promises to maintain or create jobs, and otedoes to 
invest, each of which will be considered part of the bid. 

4. Interested parties can obtain company and plant profiles with- 

out charge from the Central Tender Office of the THA. The 
THA js not responsible for the accuracy and completeness of 
£2 Prospective bidders will receive written autho- 

nzation from the Central Tender Office to visit the companies 

a^naJ infomSS^H 

then be provided by company andfor plant management. 

5 - ®ds are to be submitted In a sealed envelope marked only 
wrtfrfoe name of the company or plant for which the bid is sutn 

6. Bids must be received at the THA, Leipziger Str. 5-7 0-1 nan 
Berfin. Garmanv no bin* than o r* m . _ 


and shall remain valid for ninety (90 ) days alter 

7 - 

^°d («"«> Ol refasea lo aifln a co, SKntoS^ 
& The THA win decide on tha bids within ninety mm Ha,* 

?on 

and/or section 2 BlnvG. aw ’ Sec ^ on 3a VermG 

Offioa hours of the Centra) Tender Office of ih. t„~ w ^ 
^Monday through Friday from 9:00 a.n?JSS SoSSmSI 


The following offices of member firms of the Arthur Andersen worldwide organisation are providing information about this tender. 
The may acl for a prospective buyer with respect to any of the companies offered hereby. 


CORPORATE FINANCE DIVISION 


or directly: jpi Treuhandanstalt 


a Arthur 

Andersen 

Arthur Andersen &Cq SC 


LONDON- 

Laurence Parott Tel. +44-71-4382994 
Fax +44-71-331H33 

NEW YORK 


TOKYO 

Masaira Hashimoto Tel. +31-3*3403 17 05 
Yasuko Akiba Fax +31-3-34038025 

HONKONG 


RonWeissmann Tel. +1-212-7084725 Christopher Forbes Tel. +825-8520222 

Fax +1-212-2452753 Kennedy Liu Fax +832-61 5 05 48 

■ •AuirxutTBd lo cany on irwosaneni business by the Imtftute of Charmwf Acoxfiunts In Gigland and in Waiea- 


...or your 
k>cai office of 
ARTHUR ANDERSEN 


Central Tender Office 

Leipziger StraBe 5-7 
D-1080 Beriin/Germany 
Tel. +49-30-31 542873 
Fax 449-30-3 1 542652 
T elex . 305141 fJiaz d 


New York Office 
Tel. +1-212-90981! 
Fax +1-212-90981! 
Tokyo Office 
Tel. +81-3-3503291 
Fax -3-3503291 
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By Alan Friedman 
In New York and 

Robert Graham In Rome 

MR Robert Morgenthau, the 
federal district attorney for 
Manh a t tan who last year was 
the first US prosecutor to 
indict the Bank of Credit and 
Commerce International 
CBCCI) on fraud charges, has 
issued a subpoena to Italy’s 
Banca Nazionale del Lavoro 
(BNL), demanding documents 
related to fund transfers 
between BNL and BCCL 

The move is believed to be 
the first concrete step by a US 
prosecutor to probe the series. 
Of unexplained fimmrtal Hwlrq 
between the two banks. 

Former officials of BNL’s 
Atlanta branch were indicted 
last year in the US, with Iraqi 
government officials, in con- 
nection with the extension of 
more than S4hn of loans to 
Iraq, part of which helped Pres- 
ident Saddam Hnssein to 
finance the development of 
missiles, chemical weapons 
and a “Super Gun." 

But the Atlanta-based prose- 
cutors have been criticised in 
Congress for what has' been 
seen as their “go-slow" 
approach to the BNL affair 
Congressmen such as Mr 
Henry Gonzalez, chairman of 
the House Banking C ommittee, 
have alleged recently that the 
State Department acted in 1988 
and 1990 to delay the BNL 
indictments, and to prevent 
key Trag i . and . Jo rdanian sus- 
pects from being charged. 

Mr Morgenthau's investiga- 
tors, in the course of their 
work on BCCL came across 
indications of financial finks 
between BCCI and the BNL 
Atlanta branch. These are 
believed to include a BNL 
account that transferred funds 
to BCCI in the Bahamas, and 
the discovery of nearly $£5bn 
of overnight money market 
transactions between BCCTs 


. London, Abu JDhabi .and Urmg 
Kong branches, and BNL 
Atlanta. * 

/BNL executives have denied 
any wrongdoing and are not 
considered the target of Mr 
Morgenthau’s subpoena, issued 
in the last few days. Mr Pietro 
Lombardi, the head of BNL’s 
New York branch, declined to 
take calls yesterday. 

Members of the Italian par- 
liamentary mm mission exam- 
ining the BNL-Atlanta case 
■have confirmed that .Mr Mor- 
genthau has subpoenaed docu- 
ments in the BNL New York 
office which mi ght r elate to 
dealings with BCCL 

In Rome yesterday, this was 
seen as a significant move 
since Mr Morgenthan is acting 
independently of the main 
enquiry into the affair being 
conducted by Justice Depart- 
ment officials based in Atlanta. 
The parliamentary commission 
has taken the view that it has 
not received the full coopera- 
tion of the US authorities and 
that the Atlanta prosecution 
could be influenced by Wash- 
ington to avoid embarrassing 
revelations. 

The subpoena of the BNL 
New York office documents fol- 
lows discovery of potential 
links between accounts held 
under the name of Oscar New- 
man and transfer to banks 
including BCCL “The Manhat- 
tan attorney [Morgenthau] has 
recognised links between the 
account of Oscar Newman and 
the BCCL and thus has at least 
competence for a small part of 
the BNL-Atlanta investiga- 
tion,” Mr Massimo Riva, vice- 
chairman of 'the commission, 
was quoted as saying. 

Meanwhile, it has emerged 
that Italian security services 
have been called to investigate 
a mysterious break-in on 
March 10-U at offices in Rome 
where the commission held 
sensitive documents on the 
BNL Atlanta affair. 


US orders down 


By George Graham 
In Washington 

US DURABLE goodscwtewlefi 
slightly m on th , offering a 
warning that a frill recovery 
may not yet be underway. . 

New orders for durable 
goods dropped by 0.1 per cent 
in February to 1120 .Jbn, after 
two months when they had 
shown strong increases, the 
Commerce Department said 
yesterday. 

Private sector economists 
had expected the increases to 
continue with a 1.6-1.8 per 
emit rise in February, but did 
not view the decline in the 
often volatile durable goods 
figures as evidence that the 
incipient recovery had halted. 


Ryplnrftqg the defence.indris- 
try, new orders rose by a sea- 
sonally adjusted 1.3 per cent to 
^5H&2bn, while shipments of 
.durable goods in February 
climbed by 2.6 per cent to 
ni6-2bn. 

Evidence that a recovery 
might- be under way came 
when the National Association 
of Realtors announced that 
sales of existing single-family 
homes had risen by 9.3 per 
cent in February,' reaching a 
level 15 per cent higher than 
- in the equivalent month of 
199L ' ‘ 

•fin most arras of the nation, 
fee housing market appears to 
have settled on a course of 
recovery,” said Mr Dorcas Hd- 


Mexico announces 
clean-up campaign 


By Damian Frasar 
in Mexico City 

THE Uforiran government has 
announced an ambitious 
scheme to force the. capital 
city’s industries to clean up, 
requiring them to cut emis- 
sions of some dangerous pollut- 
ants by 90 per cent in 18 
months. The government will 
offer all of Mexico’s industry 
4,000bn pesos ($L3bn) this year 
in subsidised loans to meet 
new environmental require- 
ments. 

The plan was announced as 
Mexico City was in its second 
week of emergency measures 
to reduce pollution. An addi- 
tional 20 pm 1 cent of cars have 
been taken off the roads and. 
more than 200 of the hugest 
industries have been forced to 
cut production by 30 to 50 per 
cent. 

These measures have helped 
reduce levels of ozone in the 
city by about one-third. 

The latest scheme will force 
the capital’s 220 largest indus- 
tries to buy new anti-pollution 
equipment to reduce the quan- 
tity of suspended- particulate 
matter by 90 per cent nitrogen 
dioxide by 50 per cent, and 
industrial solvents by 10 to 15 
per cent - all by mid-1993. 

Among those affected will be 
subsidiaries of Dupont, Id and 
Bechtel, which have been tem- 
porarily dosed this week for 
non-compliance with previous 
s tandards. 

Those industries that do not 
meet the new requirements 
will be dosed. 

Mexico City is home to some 
30,000 industrial businesses, 
accounting for approximately 
27 per cent of Mexico’s indus- 
trial outpnt- However, the larg- 
est 220 are responsible for more 
than half the fuel consumed 
and, by Implication, for a simi- 


lar proportion of the pollution 
emitted. ' 

Many factories are 'decades 
. old, have no pollution- control 
devices, and emit dust and 
- black smoke over residential 
areas. Government figures 
show some 95 per cent of the 
industries inspected fail to 
comply with, existing environ- 
mental regulations. 

However the latest measures 
include annual emissions 
inspections, an Increase in 
numbers of inspectors, and an 
inventory of toe worse pollut- 
ers, suggesting Implementation 
may be more effective than in 
toe past 

While industry only accounts 
for 8.4 pier cent of volume of 
pollutants in Mexico City 
(vehicle emissions inairing up 
. most of the rest), It is responsi- 
ble, for 65 per cent of suspende d 
particulates in the atmosphere 
. that is a sort of dry dust made 
' up largely of industrial materi- 
als that permeates parts of the 
city and causes fatal respira- 
tory diseases. 

The World Bank, in a “back 
of the envelope study", esti- 
mated that Mexico City’s 
abnormally high suspended 
particulates caused an average 
of 2.4 lost work days per per- 
son and 6,400 deaths, every 
year. 

The new measures have 
faiiaH to satisfy some environ- 
mentalists, who were hoping 
for a tougher crackdown. The 
more pure-minded will com- 
plain that the government has 
not attempted to use market- 
based incentives (such as taxa- 
tion) to reduce pollution, and is 
instead relying on traditional 
US-style blanket regulations. 

Evidence from the US sug- 
gests that market-based mea- 
sures can reduce a given 
amount of pollution at a lower 
cost than regulations. 


An aura pierced by disenchanted Democrats 

Jorek Martin finds Democratic front-runner Bill Clinton still dogged tenaciously by Jerry Brown 


T HE MOST important 
message out of toe Con- 
necticut primary on 
Tuesday is an old one: 
'Americans are fed up, disen- 
chanted, underwhelmed, unim- 
pressed, both with the state of 
their lives and with toe ^hoirpc 
offered to them by this year’s 
crop of politicians. 

Thus the Democratic voters 
of the nutmeg state marginally 
preferred a man who has 
almost no Rlwny of becoming 
president over one generally 
conceded at least to be in there 
with a shoot ' 

Likewise, the Republican 
: electorate withheld one-third of 
its votes from the man who is 
president, the son of a former 
senator from Connecticut, and 
who was to all intents and pur- 
poses unopposed. Both rides of 
the political aisle did not vote 
indroves. 

No -matter what gloss his 
spin doctors put on Connecti- 
cut - and there is plenty that 
can be imparted - Bill Clin- 
ton, the governor of Arkansas, 
lost most by succumbing to 
Jerry Brown, ex-governor of 
California, in Connecticut. 

The burgeoning aura of 
invincibility about his candi- 
dacy has been thoroughly 
punctured, before much larger 
audiences in rough-and-tumble 
New York and frequently 
fickle Wisconsin can pass 


judgment two weeks hence. 

The ruthlessness of Mr 
Brown’s cam p aign against Mr 
Clinton, focusing heavily on 
questions over the front-run- 
ner's character, paid dividends. 
Nearly half Connecticut’s Dem- 
ocrats, the highest percentage 
in a primary so far, said they 
did not trust Mr Clinton, who 
has argued that, the more, vot- 
ers get to know him, the less 
these doubts matter. 

There were particular factors 
in Connecticut. Mr Paul Tson- 
- gas from neighbouring Massa- 
chusetts. though he pulled out 
of the race last week, scored 20 
per cent of the vote. Had he 


stayed in, according to exit 
polls, be would have won. His 
disappointed supporters seem 
to have taken it oat on Mr 
Clinton. 

Connecticut also has a his- 
tory of knocking leading candi- 
dates sideways in toe immedi- 
ate wake of the big midwestem 
primaries. In 1980, it preferred 
Senator Edward Kennedy of 
Massachusetts to President 
Jimmy Carter, who had just 
easily won TTHrinfa , and in 1884 
it went for Gary Hart over Wal- 
ter Mondale, who had done 
likewise. 

Both Mr Carter and Mr Mon- 
dale went on to the nomina- 


tion, but both continued to suf- 
fer later primary losses, includ- 
ing in California, and both lost 
the presidential election. In 
1988, Mr Michael Dukakis lost 
Illinois and Michigan but 

recovered to win Connecticut 
and then New York. 

The Clinton camp also 
makes the point that little 
scrutiny has been devoted to 
what Mr Brown is actually pro- 
posing. but a lot to what and 
whom he is condemning. So it 
promises to take him mid his 
sketchy policies head on, in 
New York and Wisconsin, 
rather than begin to lift its 
sights to the ultimate battle 
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with President George Bush. 

This will not be easy. New 
York is a political minefield, 
replete with the sort of reli- 
gious, ethnic and social divi- 
sions and underclasses that Mr 
Brown is adept at exploiting. 
Mr Clinton's relationship with 
Governor Mario Cuomo of New 
York also leaves a lot to be 
desired. 

Already the New York 
media, particularly the tabloid 
press, have the knives out for 
Mr Clinton and his wife, con- 
sidering him some out-of-town 
hick unworthy of the big 
league. 

Mr Brown is in his element 
as leader of “us” against 
“them", which he portrays as a 
shady, corrupt political hierar- 
chy that thinks it knows best. 
He is beginning successfully to 
paint Mr Clinton as toe candi- 
date of that establishment. 

He has also been here before. 
Back in 1976 he entered the 
race late, nakedly to stop 
Jimmy Carter, and proceeded 
to win five of the last six pri- 
maries, including California. 
But then his deficit in the dele- 
gate count was too great a 
handicap , as it very probably is 
this year. 

What Mr Clinton probably 
has to do is to drive home to 
Democrats that Mr Brown sim- 
ply cannot win in November. 
He might use in evidence, for 


example, an excellent new 
book by two professorial 
brothers, Earl Black of the Uni- 
versity of South Carolina, and 
Merle Black, from Emory Uni- 
versity in Georgia. They point 
out that, in five out of the six 
post-Great Society campaigns, 
the Democratic candidate has 
done so poorly in the south 
that unattainab le majorities of 
between three-fifths and two- 
thirds in the north were 
needed to win the presidency. 

The exception was 1976, 
when the candidate, Jimmy 
Carter, was a southerner, as is 
Mr Clinton. The Super Tuesday 
primaries in the south this 
month showed no regional 
interest in Mr Brown. 

This argument undoubtedly 
appeals to party leaders, who 
may now rally round Mr Clin- 
ton more publicly than they 
have so far or, more privately, 
begin to contemplate alterna- 
tives. But New York and Wis- 
consin are certainly not 
southern and are capable of 
thumbing their noses at the 
party establishment 

These are. therefore, tricky 
times for Bill Clinton. One very 
prominent Washington Demo- 
crat described him this week 
as a man with six javelins 
already embedded in his flesh. 
The seventh might kill him, he 
said, or prove he has developed 
an immune system. 


Who else would 
Federal Express trust to take 
care of their U.K. business? 
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When Federal Express decided to discontinue 
parcel distribution within the United Kingdom? 
it’s not surprising that they chose to leave their 
customers in the safe hands of Britain's leading 
independent parcels carrier: Securicor Omega 
Express. 

That’s because, when it comes to delivering 
your parcel, package or document, they believe 
there’s no-one more dependable. 

What’s more, with Securicor Omega Express’ 
extensive domestic network allied to Federal 
Express’ global capability, we can now offer an 
exceptional distribution service — throughout the 
United Kingdom and around the world. 

For twenty-five years businesses through- 
out Britain have known that a company with 
Securicor in its name is a company they can always 
depend on. And we’re confident that all our 
new customers will be sure to agree. 

To find out more, call the Omegaline now on 
0345 20 0345 . 
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NEWS: WORLD TRADE 


Citroen 
drops plan 
for Namibia 
car plant 

By William Dawkins In Paris 

CITROEN has shelved plans 
for a Rand 200m <£40m) car 
plant in Namibia after Failing 
to agree with the government 
the amount of components it 
must buy locally. 

The setback, four years after 
feasibility studies started, 
reflects a perennial problem in 
negotiating terms for car 
production in third world 
countries, said the French car 
maker, part of the Peugeot 
group. 

Namibia is part of the 
Southern African Customs 
Union (Sacu), which sets strict 
rules on local content. At least 
75 per cent of components 
must originate from Sacu, 
which embraces South Africa. 
Namibia, Botswana. Lesotho 
and Swaziland. Citroen says 
this is too high and that it 
needs the freedom to import 
more components. 

Mr Anton Von Wietersheim. 
Namibia's trade and industry 
minister, said South Africa's 
110 per cent import duty on 
cars also weighed on Citroen’s 
decision. “The influence of 
Sacu on industrialisation in 
smaller countries is a negative 
oae because many of the 
regulations are protective of 
the South African existing 
industries," he said. 

Citroen is still In contact 
with the Namibian 
government This was not the 
first time the group bad 
encountered a developing 
country which had an 
unrealistic idea of its capacity 
to supply a western car 
company, said an officiaL 
Local content formed a 
central part of separate talks 
with the Chinese government 
on a car assembly plant in 
central China, where Citroen is 
due to sigh a final agreement 
shortly. 

To increase the level of local 
content there, 26 mainly 
French components suppliers 
have agreed to set up joint 
ventures with local partners. 

This strategy, however, 
appears less appropriate in 
Namibia, where Citroen has 
focused its negotiations on 
trying to reduce the level of 
local content required. 


Dismay at US 
stance in Gatt 
talks on services 


By Frances Williams In 
Geneva 

THE threat by the United 
States to withdraw large 
chunks of its services sector 
from multilateral fair trade 
rules met an angry response 
yesterday from trading part- 
ners in the General Agreement 
on Tariffs and Trade (Gatt;. 

The European Community 
said on Monday the US move 
set back the chances of reach- 
ing agreement on liberalising 
trade in services in the Uru- 
guay Round of global trade 
talks and would make it more 
difficult for the EC to compro- 
mise on farm subsidies, still 
the central issue blocking com- 
pletion of the Round. 

At yesterday's meeting to 
review progress in the detailed 
country-by-country negotia- 
tions on liberalising services, 
other nations joined the EC in 
expressing dismay at the US 
position. 

The US says it will refuse to 
guarantee access to maritime 
transport, civil aviation, finan- 
cial services and basic telecom- 
munications on a “most- fa- 
voured-nation” basis - equal 
treatment for all trading part- 
ners - unless other countries 


come up with better offers to 
open their services markets to 
foreign suppliers. 

Defending Washington’s 
stand, Mr Rufus Yerxa, US 
ambassador to Gatt, said the 
US wanted a successful ser- 
vices agreement but that mar- 
ket-opening offers by trading 
partners were not sufficient to 
ensure a balanced accord. The 
US argues that the US services 
market is basically an open 
one. so that guaranteeing MFN 
treatment to trading partners 
will freeze its market open and 
those of other countries shut 

However, Mr Yerxa made it 
clear that the exemptions the 
US is seeking for maritime 
transport and civil aviation 
were not negotiable. Sweden 
was among those countries 
which said that If shipping was 
not to be part of the services 
liberalisation accord it would 
have to review its own offer. 
Shipping is also a key area for 
Japan, and for EC members 
such as Greece. 

Trade officials fear the US 
tactics may backfire, leading to 
a withdrawal of market-open- 
ing offers already made rather 
than making countries more 
forthcoming. The mood yester- 
day was pessimistic. Little 



Rufus Yerxa: inadequate offers by trading partners 


progress has apparently been 
made in recent days in bilat- 
eral talks, with both the US 
threat on services and the con- 
tinued impasse between the US 
and the EC over farm subsidies 
holding back final concessions. 

The next stock-take on ser- 
vices has been fixed for April 3. 
Gatt members have set an 
Easter deadline for finishing 
the Round as a whole. 

Mr Yerxa denied that the US 


was being more restrictive 
than other countries in its ser- 
vices proposals. The EC has 
said it too might need to take 
MFN derogations if other coun- 
tries’ offers were not improved. 
Of 21 Gatt members presenting 
MFN exemption lists, 11 
included exemptions for finan- 
cial services, 14 for maritime 
transport, 10 for audio-visual 
services and 5 for telecommu- 
nications. 


EC fears 
US steel 
trade clash 

By David Buchan In Brussels 

THE prospect of failure to 
negotiate a new multilateral 
code for the steel trade by the 
March 3l deadline is causing 
concern in Brussels, which 
fears a rash of US anti-subsidy 
complaints against EC imports 
after that date. 

In autumn 1989, the US and 
the EC undertook to phase out 
so-called “voluntary 
restraints” on steel imports by 
March 31 thts year, provided a 
code under the Gatt could be 
worked out to prevent 
subsidies distorting trade in 
steel. 

There is now no hope of get- 
ting such international disci- 
pline a gre ed in Geneva by next 
Tuesday. 

The Community hopes for 
political agreement to prolong 
talks on the steel code, but is 
fearful of pressure by US steel 
companies on the Bush admin- 
istration in this US election 
year to maintain some form of 
protection. 

The EC is a net exporter of 
steel to the US, with 7 per cent 
of the US market. 

After the US “voluntary 
restraints” or quotas on EC 
steel expire next week, Brus- 
sels fears US steel-makers may 
ask Washington to impose 
countervailing or anti-dump- 
ing duties on EC imports. 


financial -rows Thursday march 261992 

Peru tightens up 
on import cheats 

Sally Bowen reports on efforts to 
cut corruption and inefficiency 

P ERU has turned to four exports, taking ^vantage of 
European companies to a complex differentia 1 
spearhead a drive to exchange rate . 

n trade effi- Poor co-ordination between 


Poland fails to take up loans 


By Christopher Bobinskl 
in Warsaw 

POLAND has made minimal 
use of S8.1bn (£4.68bn) of west- 
ern government-guaranteed 
credit lines promised since the 
autumn of 1989, according to a 
government report. This 
includes loans from the World 
Bank and other international 
financial institutions. 

The report by the Central 
Planning Office (CUP) says 
that, as of last January, con- 
crete agreements had been 
signed with Poland for loans of 
$5.4bn. At the same time, Pol- 
ish banks acting as a conduit 
for the funds had actually 
agreed to lend S1.7bn. However 
the actual sum used by Polish 


lenders in the last two years is 
$524.2m including a $300m 
World Bank structural adjust- 
ment which went to strengthen 
foreign currency reserves. 

The CUP report blames 
Poland’s recession for the fail- 
ure to take up credits as well 
as high domestic interest rates 
which have increased local 
investment costs. Polish banks. 
CUP says, are iiJ -equipped to 
handle loans and are unwilling 
to take lending risks. 

In addition, CUP points out 
that strings attached to loans 
by western governments make 
it difficult to find borrowers 
who fulfil the right require- 
ments. The World Bank, which 
is committed to provide $L2bn 
in 12 projects, has seen some 


$400m used. This performance 
is “average” in the World 
Bank’s experience given that 
half of the value of the loans 
was agreed only recently. 

Western governments have 
signed actual agreements with 
Poland to provide credits 
worth $3.7bn of the $5.5bn 
promised. However a mere 
5109.8m has actually spent on 
imparts by Polish companies. 
Austria for example has 
offered to provide $435m of 
which a mere 523m has been 
committed in the form of guar- 
antees for Austrian hotel con- 
struction projects. Germany, 
another major Polish trade 
partner, has seen 528.1m of the 
5L6bn offered in trade credits 
actually used 


KLM unveils plans to 
expand flights network 


ELM Royal Dutch Airlines 
yesterday unveiled detailed 
plans to increase the number 
of its round trip flights in 
Europe by 25 per cent this 
summer and to expand its fleet 
of aircraft, AP-DJ reports from 
Amsterdam. 

ELM has previously outlined 
in general terms a three-year 
expansion plan that the Dutch 
air carrier hopes will eventu- 
ally win it 15 to 20 per cent of 
the European market. 

KLM said that it will 
increase the number of its 
European round trip flights to 
1,000 per week from the cur- 
rent level of 800. The Dutch 
flag carrier also said it would 


revamp its schedule at Amster- 
dam’s Schipol airport to make 
its home base act increasingly 
as a hub airport 

To accommodate the expan- 
ded European schedule, KLM 
said it would deploy three new 
Boeing 737-40OS of which the 
airline has taken delivery since 
the summer of 199L 

In addition. KLM will lease a 
total of six Fokker F-lOOs from 
Air Littoral of France by the 
end of the year. As part of the 
lease agreement Air Littoral 
will also supply cockpit and 
cabin crews, and these aircraft 
will be used to serve French- 
speaking destinations. 


P ERU has tamed to four 
European companies to 
spearhead a drive to 
Improve foreign trad e ef fl- 
ciency and Increase revenue 
from customs duties. The 
new import-supervision 
scheme a lre* to end the wide- 
spread practice of underval- 
uing goods to avoid duties. 

A new law requires import 
ere bringing in consignments 
worth more than $5,000 to 
arrange pre-shipment inspec- 
tion and certification. 

The Geneva-based Soddte 
Generate de Surveillance 
(SGS), with nearly 30 years’ 
experience in Peru, expects to 
capture much of. the new 
supervision business. The 
three other companies to win 
authorisation from Sunad, 
the Peruvian customs author- 
ity, are Specialist Services 
International (SSD of Britain, 
Cotecna of Switzerland and 
Bureau Veritas of France. 

The costs of the new sys- 
tem tt a maximum of I per 
cent of fob (free on board) 
value, and 05 per cent for 
commodities - are borne by 
-the Importer. While this is 
lower than the 1.2-to-L8 per 
cent normally charged on 
higher-volume operations in 
other countries, Peruvian 
importers are grumbling. 
“But," says Mr Ricardo Tto 
ado of SGS, “they’ll soon real- 
ise that-we can be more of a 
help, than a hindrance." 

Although about 85 per cent 
of SGS business worldwide is 
with the private sector and 
International organisations 
(they supervise, tor example, 
virtually all food aid to Pern), 
the company has around the 
world about 25 contracts sim- 
ilar to Peru’s. Their Peruvian 
operation employs more than 
200 people, but only in a co- 
ordination capacity. All phys- 
ical supervision is carried out 
at point of origin, either at 

factory or port 
SGS’s reputation in Peru 
grew between 138T and 1989, 
when the government con- 
tracted them to combat capi- 
tal fright. Local businesses, 
blocked from remitting prof- 
its legally, regularly over-val- 
ued both imports and 


the authorities in such a com- 
plex system encouraged ille- 
gal double invoicing - one 
copy for the central bank and 
another, much tower, for cus- 
toms purposes. The SGS pay- 
roll for the period swelled to 
almost 800. and the company 
says its supervision saved 
Peru 5200m In two years. 

In newly liberalised Pern, 
the focus of the problem has 
shifted. Anyone may now 
import anything, profits can 
be freely remitted and foreign 
exchange is readily available. 
The central bank is no longer 
a significant participant in 
rup jiai inflow and outflow. 

However, evasion of duties 
and taxes is widespread. 
While almost 90 per cent of 
imports entering Peru pay 
only 15 per cent, the fob 
invoice triggers a cascade of 
other internal taxes, making 
under-invoicing attractive. 
And with a fiscal deficit 
which could reach 4 per cent 
of GDP this year, the govern- 
ment is seeking to dose as 
many loopholes as possible. 


C ustoms duties bring in 
around $90m a month 
on legally declared 
imports of around $3bn. but 
officials believe the real 
imports total could be above , 
$5bn. Spot checks have 
revealed merchandise is often 
declared at only a third of its 
real value. 

"We can't really tell what 
has been going on for the 
past couple of years,” says Mr 
Tirado. "But we’ve heard 
plenty of hair-raising gossip 
about some particularly scan- 
dalous cases.” Officials 
believe that underpaid cus- 
toms officers and profiteering 
customs agents have made a 
lucrative living from turning 
a blind eye to sharp practice. 

SGS points to Indonesian 
experience, where supervi- 
sion dramatically cut disem - 
barcation time, pushed-up 
customs revenue and ulti- 
mately saved importers 
around a fifth in costs. 
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Even the way he signed his paintings was unique. 


Rembrandt was his first name, remember? 
Unfortunately, that one due was never enough to spot 
the impostors. Its taken experts over 20 years to put the 
right names on some of rhose paintings. 

Since 1968 the Rembrandt Research Project, led 
by Professor Ernst van de Watering, has been studying 
paintings, primarily those of the Dutch masters up to 


1642. And for the past year and a half, DSM, a leading 
international chemical group headquartered in the 
Netherlands, has sponsored the Project. Not only finan- 
cially but also by making available our chemical expertise 
and laboratories. 

Many of the methods devised and techniques 
developed will help curators and restorers in die future. 


For die moment, however, it's enough to point to the 
results of the Project to dare 

The exhibition 'Rembrandt, the Master and his 
Workshop' is a once-in-a-lifetirae chance to see not only 
the largest collection of Rembrandts works but also to 
compare the paintings that were once attributed to the 
Master but are now known to be by others - 


The National Galleiy, the British Museum and 
The Amman Express Foundation are all to becongiatu- 
Uted on making such an outstand, ^ contribution to 
London's cultural scene. 

DSM 1$ 

Exclusive sponsor of the Rembrandt Research Project 


DSM , S an international chemical group with annual ales of approxmiacely Dfl. ID billion and a workforce of about 25.000. The Croups principal product areas are plastics, synthetic rubbers, fibre intwmedaKr. 
packaging* and engineering plastic products. UK subs.diar.es of DSM are based in Corby, Ellesmere Port. Glasgow, I nee, London, Louth, Rcdditch, Stoke-On-Trem, Washington and Welwyn Carden Qty. ’ 
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By Raymond Huah#*, 

Law Courts CoiTMpondttnl 

SMITH New Court, a London 
securities house, has won 
about £14m compensation for 
the loss it incurred an Ifcranti 
shares it bought for 223m in, 
July 1988 - two months before 
the discovery of a traud on FBr- 
ranti nearly halved its share 
price. 

The High Court held yester- 
day that the bid price for the 
28m shares by Smith New 
Court (SNC) had been Induced, 
by fraudulent misrepresenta- 
tions .by Mr •_ Christopher 
Roberts, then fteqri of p ri v at e 
banking at Citibank, part of 
the US Citicorp gnrap. 

Mr Roberts had falsely told 
SNC It was competing with 
two other bidders, said Mr Jus- 
tice Chadwick. 

SNC was awarded £10,784.005 
damages against Citibank, plus 
interest it later calculated at 
around £4m. and a substantial 
part of its costs. Citibank was 
given judgment with costs 
against Mr Roberts for the 
same amounts. 

SNCs claim against Scrim- 
geonr Vickers (Asset Manage- 
ment), the marketmaking arm 
of Citibank which acted as bro- 
ker for the share sale, was dis- 
missed. The judge held that 
SVAM, of which Mr Roberts 
had been an executive director, 





Christopher Roberts 

had not been responsible fin: 
his misrepresentations. 

Last year Mr Roberts was 
acquitted on criminal charges 
of making false <n»i wkiw»HTip 
statements to induce SNC to 
buy the. Ferranti shares. 

After yesterday's judgment 
Mr. Michael Marks, «Mnf execu- 
tive of SNC, said he was 
delighted with the outcome. 

Mr Justice Chadwick said 
SNC bought the shares in •'Fer- 
ranti 'International Signal on 
July a, 1989. SVAM had been 
acting on the instructions of 
Citibank, to which the shares 
had been charged as securfty 
for a loan to Parent Industries, 
a company owned by Mr James 


Guerin. Parent had defaulted 
on repayment of the loan. 

Shortly after SNC bought the 
shares the share' price dropped 
- sharply when it was discovered 
that Ferranti had been the vic- 
tim of a serious fraud. When 
SNC sold the holding it made a 
loss of £LL5m. 

The judge said SNC alleged 
Mr Roberts had told it he had 
received two other bids and 
would disclose the identities of 
the other hidden after SNC 
had made its own bid. After 
SNC had bid Sip per share he 
had told it that Citicorp had 
bid 75p-7Tp and Aeritaha, a 
state-owned Italian . defence 
company, Sip, 

In fact there had been no 
such bids, but those represen- 
tations by Mr Roberts had had 
the effect he intended: SNC 
had been induced to remain a 
wfihng buyer at 82p, and that 
had led to a bargain being 
struck. at which SNC paid 
KL25p per share. 

“It is inconceivable that SNC 
would have remained willing 
to acquire the Ferranti shares 
at 82p per share If two compet- 
ing bids had not been dis- 
closed. If Mr Roberts had not 
told the SNC directors that he 
had received firm bids - and 
bad not told them the amounts 
which had been bid - the SNC 
bid would have been with- 
drawn,” the judge 



Research Extension to tube 

network in doubt 


group urges 
overhaul of 
pensions act 

By Nonna Cohen, 

Investments Correspondent 

A PENSIONS act preventing 
employers from seaming pen- 
sion fond surpluses for their 
use and giving control over, 
the fond to beneficiaries’ rep - 1 
resentatlves has been urged by 
the left-of-centre Institute for ! 
Policy Research. 

The report addresses the 
thorniest question currently 
before lawmakers considering 
pensions legislation: whether 
a pension fund surplus Is the 
property of the employer or of 
the scheme’s members. • - 

The institute report con- 
dudes that employers' argu- 
ments that they are entitled to 
recoup surpluses because they 
are to good any. 
deficit 1 b a “rationalisation of 
the employer's 
wish to control the fund”. 

Under most scheme rules, 
employers have the right to ; 
cease their contributions at: 
any time whatever the flnan- 1 
dal state of the pension fund, 
the report notes.' Provisions 
contained in the 1990 Social 
Security Act which require 
employers to make good defi- 
ciencies when a pension fluid 
Is wound up have hot yet gram 
into effect. 

Even these, tiie report notes, 
may he Ineffective because a 
financially beleaguered 
employer may simply cease 
contributions and hot wind 
the frmd up nnffl there Is littie 
choice in the nutter. . 

The Institute report. Locking 
the Stable Door, urges that in 
return for surrendering their 
right to use surpluses bofit up 
in pension funds, employers 
contributions should be . 
defined and limited. Employer 
and employee contributions 
should be a binding matter to 
be renegotiated periodically 

Meanwhile, making up 
shortfells would be a matter to 
be negotiated between employ- 
ers and beneficiaries, with 
contributions of both to be 
Increased or benefits paid to 
be reduced. 


By Jimmy Bu m* 
aqd Ralph AtUns 

THE future of a £1.3bn 
extension of the fjimHqn under- 
ground network could he jeop- 
ardised if Olympia & York 
(Q&Y),. the project's main pri- 
vate backer, cannot come op 
with its share of the money, 
the Department of Transport 
said yesterday. - 

The piatitiffH extension to the 
Jubilee line from central Lon- 
don to the Docklands j frr^dAd 
on "a £4Q0m contribution by 
O&Y to the cost of the project 
. Transport officials warned 
yesterday that ministers would 
have to reconsider the entire 
project if the contribution was 
not Trad?. 

Mr John Prescott, the Labour 
Party's- transport spokesman 
said the project was “going to 
be thrown Into the hqnrfc of 
the public sector because the 
private sector has felled to live 
up to its agreement"; ' . 

O&Y agreed to help finance 
tiie project because it would 
dwtmaffrally i m pro ve links to 
Canary Wharf; the company's 
, high-rise office development In 
tiie Docklands. It was due to 
malm its first contribution to 


the project of £4Qm at the aid 
of this month with another 
£60m due at the end of March 
next yeari The balance of 
SSOOm was due by 1996, when 
the extentum was due to he 
completed. The government 
was expected frmd the rest of 
the project 

The scrapping of the project 
could have far reaching conse- 
quences for the development of 
docklands and be a major dis- 
appointment to the construc- 
tion industry which was hop- 
ing to receive a timely boost 
from the contracts linked to 
the extentidn of the line. 

Sources dose to the project 
believe the financial problems 
facing O&Y make it Hkely that 
the next government could 
face a politically difficult 
choice: to increase its own 
share of the financing of the 
project, or modify the plans for 
the extentlon with a less costly 
plan. 

. The extention. has the strong 
backing of a number of busi- 
nesses operating in south Lon- 
don, including the US invest- 
ment bank Morgan Stanley 
which is the biggest tenant 
occupying the Canary Wharf 
development in Docklands. 
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Engineering 
output suffers 
in recession 

The engineering industry is 
yet to reap any productivity 
gains from the recession, in 
spite of the severity of the 
downturn which is expected to 
dog the industry far most of 
the rest of this year, according 
to a repost published by the 
Engin eering Employers’ Feder- 
ation (EEF). 

The report declares that, in 
spite of the loss of 165,000 jobs 
from the Industry during 
past year, productivity growth 
in the engineering industry 
will remain at its 1989 level 
until 1993. That Is in marked 
contrast to the recession of 
1980 to 1981, when engineer- 
ing productivity grew during 
the recession and surged as 
the economy emerged from it. 

Ferry survivors 
to sue Lloyd’s 

Survivors and relatives of the 
158 people who died in the 
blase on the Scandinavian Star 
ferry in 1990 say they will sue 
Lloyd’s Register of Shipping 
which, they say, last checked 
tiie vessel's safety. “So far 150 
have said they will sue Lloyd’s 
Register,” said a lawyer repre- 
senting survivors and rela- 
tives. Lloyd's would be sum- 
moned to court in Florida. 

A Lloyd's spokesman said 
the firm was checking to see if 
and when any safety certificate 
was issued. 


Scots ‘escape’ 
downturn 

Scotland is escaping the worst 
effects of the recession but 
there Is unHkriy to be any real 
sign of recovery in the Scot- 
tish wrannmy in the first half 
of this year, and very little 
growth In the year as 8 whole. 

The Fraser of ADander Insti- 
tute of Strathclyde University, 
Scotland’s main economic 
study organisation, claims 
Scotland has been affected 
much less than southern 
Britain by high interest rates, 
partly because Scots borrowed 
less in mortgages. Between 
1980 and 1989 the ratio of 
mortgage advances to Income 
rose 19 per cent in Scotland, 
compared with a rise of 41 per 
cent in the sooth. 


Companies seek 
tax incentives 

Engineering companies need 
an improved tax climate to 
help them compete with manu- 
facturers In Europe, Japan and 
the US, according to Mr Nigel 
Chubb, chief executive of tiie 
Engineering Employers' East 
ifidhads Association. 

Commenting on the latest 
report of Industry trends he 
added that a tax climate 
“which does more to encourage 
investment win be paramount 
from the new government." 
His remarks came as the Indus- 
try prepares to climb up from 
the bottom of the recession. 
Signs of an upturn will 
increase during 1992, he added. 

Mobil fined 
for oil spills 

Mobil, the UK arm of the US 
oil company, has been fined 
£40,000 after admitting 
responsibility for three oil 
spills which killed flub and 
birds and created slides up to 
three lo n g, Mobil admit- 
ted six charges of allowing 
pollution to spill from the 
UK’s fifth-largest refinery at 
Crayton, Essex. 


Decline in 
hotel occupancy 

Room occupancy at English 
hotels last year fell to Its low- 
est level since 1982, according 
to a survey carried out for the 
Bqgiirit Tourist Board. 

Although early returns this 
year suggest some improve- 
ment, Horwath Consulting, 
which carried out the survey, 
said it would be some time 
before the industry returned to 
the high levels of occupancy 
achieved in the late 1980s. 

Mr Geoff Parkinson, a direc- 
tor of Horwath, Bal± “Unfortu- 
nately, with the hotel indus- 
try’s high level of fixed costs, 
continuing occupancy at these 
low levels will inevitably lead 
to further bankruptcies.” 


BBC union 
votes on strike 

The British Broadcasting Cor- 
poration’s biggest union is to 
ballot Its 14,000 members at 
the organisation on a one-day 
strike over job cuts. 

The BBC has lost 2,000 jobs 
in the last four years and the 
Broadcasting, Entertainment, 
Cinematograph and Theatre 
Union union expects further 
large-scale cutbacks. 

Picture profit 

A small landscape by the 
French artist Dominique-Paul 
Peyronnet sold for £89,100 at 
Sotheby's auction of Impres- 
sionist and modern art yester- 
day. It had carried an estimate 
of £1,000-£L500. 


Rover Group overhauls marketing 


By Gary Mead, 

Marketing Correspondent 

ROVER GROUP yesterday 
announced plans fox a new 
marketing strategy which 
could spearhead a radical over- 
haul of the way UK companies 
use advertising agencies. 

Almost ah Rover's marketing 
services will now be liandlfld 
by a new agency set up specifi- 
cally .to promote the motor 
manufacturer. 

The company said its deci- 
sion to jettison some SO differ- 
ent marketing and advertising 
agencies in favour of one 
agency was driven by the need 
for a fully Integrated service. 

It said the move would result 
in tarings of perhaps 10 per 
cent of Rover’s m a r k e ti ng bud- 
get, which, globally, la esti- 


mated at some £100m annually. 

The move to place Rover’s 
marketing services in the 
hands of one agency has 
caused ripples throughout the 
advertising world; the BSB 
agBBcy (part of the Saatchi 
group) had been Rover’s main 
agency and will lose revenue of 
some £20m annually, retaining 
only Land Rover UK’s advertis- 
ing for the time being. 

Mr Kerin Morley, managing 
director of Rover Marketing 
and a long-standing group 
executive, was named yester- 
day as. chairman of the agamy 
- the Kevin Morley Group 
(KUG). 

Mr Morley will retain his 
non-executive membership of 
the Rover board. 

Rover's decision to contract 
out Its marketing and advertis- 


ing to a senior former 
employee follows a move in 
January this year, when Mr 
Hoyden Axe, a leading 
designer, retired from Rover to 
start his own design company 
- Design Research Associates 
(DRA). One of DRA's major cli- 
ents is Rover. 

The first advertisements of a 
new national campaig n promo- 
ting Rover’s Metro range were 
launched yesterday , some two 
months after KMG was first 
planned. 

Mr George Simpson, chair- 
man of Rover Group, said yes- 
terday: “By concentrating all 
of our marketing through 
Kevin Morley Group we are 
building a long term relation- 
ship with a team of highly 
skilled people dedicated to 
understanding the Image needs 


of Rover. We will also achieve 
significant savings and sub- 
stantially reduce much of the 
costly administration previ- 
ously required-." 

However, KMG - which has 
a five year contract with Rover 
- will shortly be making fur- 
ther announcements of new 
business apart from the Rover 
account. The anxiety of the 
advertising Industry is that, 
should KMG prove successful 
with Rover, other large adver- 
tisers may follow suit and 
demand lower cost marketing 
services. While many advertis- 
ing agencies in the UK pro- 
mote themselves as being able 
to offer a fully Integrated ser- 
vice, few can do so under one 
roof. 
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Japanese car makers ‘to increase market share 9 


By Kevin Done, 

Motor Industry Correspondent . 

JAPANESE car makers are 
hkely to Increase their share of 
the UK new car market to 18 
per cent by the end of the 
decade from 1L8 per cent In 
1990, according to a report pub- 
lished by Euromotor, part of 
the the UK-baaed Ludvigsen 
automotive analysts. 

Ford the present market 
leader, will be the main loser 
in the UK daring the 1990s 
says the study; Europe in the . 
Firing Line. Ford's share of the 
UK new car market, which is 
already under heavy pressure, 
will decline to only 21 per cent 
by 1999 from 25* per cent in 
1990, It adds. 

In an overall UK market 
which is expected to grow to 
some 2Am in 1999 from 2Jhn in 
1990 and 1.6m In 1991, the 
report suggests Japanese new 
car sales will jump to 450,000 in 
1999 from 236,000 in 1990. 

The report claims Japanese 
car makers will have estab- 
lished a total production capac- 



Expecttng a bigger share of 
ity in west Europe for 119m 
cars by 1999, of which the 
lion's- share will be located in 
the UK. In addition Japanese 
vehicle makers will raise their 
annual commercial vehicle pro- 
duction capacity in Europe to 
518,000 by 1999. 

It forecasts that Nissan win 
have increased total car mak- 


the road: new Nlssans are checked before delivery 
tag capacity at its Sunderland plan to date Is for a capacity to 


plant in north-east England to 
400,000 by 1999, while the 
capacity of Toyota’s plant at 
Burnaston, near Derby will 
have been raised to 800,000. 

■ Publicly Nissan has only dis- 
closed plans for a capacity to 
build 300,000 cars a year, while 
Toyota's publicly announced 


build 200,000 cars a year by the 
second half of the 1990s. 

Overall the Euromotor study 
suggests that Japanese new car 
sales in west Europe will grow 
more slowly than widely feared 
by European car makers. It 
forecasts that Japanese car 
makers’ share will expand to 


1&3 per cent by 1999 from 11.7 
per cent in 1990. 

The Tn«in gains will be made 
in the previously restricted 
markets of Italy, France, Spain, 
Portugal and the UK. The Jap- 
anese share of the I talian mar- 
ket is expected to jump to 8.9 
per emit from 2D per cent in 
1990, while their shar e of the 
French new car market could 
rise to 9.0 per cent from &S per 
cent 

The main loser In Europe Is 
forecast to be the Fiat group, 
which is highly dependent on 
its domestic Italian market Its 
overall share of the west Euro- 
pean market is expected to fell 
to 1L8 per cent In 1999 from 
14J2 per cent in 1980, relegating 
it from second to fifth place 
behind the VW group. General 
Motors (Opel/Vauxhall), Peug- 
eot, which includes Citroen, 
and Ford. 

Europe In The Firing Line - 
Coping With The Challenge of 
Japanese Cars And Trucks, 
Euromotor Reports, 1051106 New 
Bond Street, London W1Y 9LC, 
UK price £1,450. 


NOTICE OF MEETING OF BONDHOLDERS 

To the Holders of 

Commercial Mortgage-Backed Bonds, 
Series 1986-1 

9 3 /«% Sinking Fund Bonds Due February 1, 1996 
9Vs% Sinking Fund Bonds Due February 1, 1998 
Zero Coupon Bonds Due February 1, 2006 

of 

Mutual Benefit Overseas, Inc. 

NOTICE IS HEREBY GIVEN, in accordance with the provisions of the Indenture dated as of 
February 1. 1986 (the “Indenture”) and made between Mutual Benefit Overseas, Inc. l“MBO”) and 
Citibank. N.A.. as Trustee, relating to the above-captioned Bonds (the “Bonds”!, that a meeting (the 
“Meeting”) of the holders of the Bonds (the “Bondholders”) will be convened by Marine Midland Bank, 
N.A~ as successor trustee (the ‘'Trustee”) under the Indenture, on April IS. 1992. at 1:00 p.ra. London 
time, in the Orchid Room of the Dorchester Hotel, Part Lane, London. England, for the following 
purposes: 

1. For the reporting by the Trustee and its legal, accounting and other professional advisers on certain 
financial and legal matters in respect of the Bonds and the Trust Estate securing payment of the 
Bonds. 

2. For the taking of any action authorized to be taken by or on behalf of the Bondholders under the 
Indenture or under applicable law. (Capitalized terms used but not defined in this notice shall have 
the respective meanings ascribed to such terms in the Indenture.) 

ATTENDANCE AT THE MEETING 

Pursuant to the terms of the Indenture, only persons qualified to vote at the Meeting, 
representatives of MBO. representatives of the Trustee, and the respective counsel to the foregoing 
persons, will be admitted to the Meeting. Members of the public at large and members of the press will 
not be admitted. 

VOTING AND QUORUM 

1 . A Bondholder who wishes to attend the Meeting in person must (a) produce al the Meeting either 
his Bond (or Bonds), or a valid original Ownership Certificate (as hereinafter defined) relating to 
his Bond (or Bonds), or (b) arrange for CEDEL or Euroclear to advise the Trustee of his 
ownership of Bonds and intention to attend the Meeting, all as provided more fully below. 
Ownership Certificates may be issued by the Trustee, at the location specified below, tv by each of 
the Paying Agents listed below (the “Agents”), or. on a form available from the Trustee and the 
Agents, by any trust company, bonk, depositary or Luxembourg Suck Exchange member firm, in 
each instance satisfactory to the Trustee (an ''Authorized Person”). 

2. A Bondholder who does not wish to attend the Meeting in person, but who does wish to be 
represented by counsel at the Meeting, or that votes be cast at the Meeting m respect of the Bonds 
which he holds, must deliver his Bond(s) or Ownership Cenificaieisj to a person whom he wishes 
to attend and vote at the Meeting on his behalf, along with a written statement (an 
"Authorization”) authorizing such person to vote in respect of the Bonds listed in (he Ownership 
Certificate, which Authorization must be signed by the Bondholder and accompanied by a 
signature guarantee by the Trustee, an Agent, or an Authorized Person. 

3. In order to obtain an Ownership Certificate, a holder of a Bond in bearer form must ta) no later 
than two business days prior to the date of the Meeting, deposit his Bonds with the Trustee or an 
Agent, or (b) deposit his Bonds with an Authorized Person, if not already so held, and obtain the 
signature of such Authorized Person, by an appropriate officer thereof, on a fully completed 
Ownership Certificate in the form available from the Trustee and the Agents. Bonds so deposited 
or held may be reuimed to the Bondholder upon the earlier of the termination of the Meeting (or. 
if relevant, at the termination of the Iasi adjourned session of the Meeting), and the surrender of 
the original Ownership Certiflcatc(s) issued in respect thereof to (he person that issued the 
Ownership Certificate. A telefacsimile or photocopy of any Ownership Certificate issued by an 
Authorized Person must be furnished to the Trustee, at the location specified below, no later than 
two business days prior to the date of the Meeting. A holder of a Bond in registered form who 
wishes to obtain an Ownership Certificate must cause to be delivered to the Trustee, at the location 
specified below, no later than two business days prior to the date of the Meeting, a written request 
for an Ownership Certificate, which request must be signed by the registered Bondholder. 

4. Any Bondholder w hose Bonds are held by CEDEL or Euroclear may obtain admission to the 
meeting by causing CEDEL or Euroclear, as applicable, to advise the Trustee in writing, no later 
Uun two business days prior to the date of the Meeting, of such Bondholder's name, the original 
principal amount(s) and slated maturities of the Bonds owned by such Bondholder, and that such 
Bondholder, or Us named repre sentative, intends io attend the Meeting. The Trustee has been 
informed that in order for CEDEL and Euroclear to comply with the aforementioned schedule, 
they must be instructed by the Bondholder, in an appropriate manner, at least four business days 
prior to the date of the Meeting. It is suggested that Bondholders seeking assistance from 
Euroclear or CEDEL contact them sufficiently in advance of the afor emen tioned deadline to 
assure timely compliance with such relevant requirements as Euroclear or CEDEL may have. 

5. The original Ownership Certificates must be delivered to the Trustee on the day of the Meeting in 
order to be admitted to the Meeting, and will be retained by the Trustee unless return thereof is 
requested in writing. 

6. Persons seeking to attend the Meeting will be required to furnish identification satisfactory to the 
Trustee. 

7. THE TRUSTEE RESERVES THE RIGHT. IN ITS SOLE DISCRETION. TO ADMIT OR DENY 
ADMISSION TO THE MEETING TO ANY PERSON PURPORTING TO BE A 
BONDHOLDER OR REPRESENTATIVE THEREOF WHO FAILS TO COMPLY STRICTLY 
WITH THE REQUIREMENTS SET FORTH IN THIS NOTICE 

3. For there to be a quotum at the Meeting there must be one or more persons present entitled to vote 
Bonds representing a majority in Aggregate Current Principal Amount of the Bonds at the lime 
outstanding. 

9. If within a reasonable time from the time appointed for the holding of ihe Meeting (as determined 
by the Trustee) a quorum is not present at the Meeting, the Meeting may be adjourned for a period 
of not (ess than ten days. The quorum required at an adjourned Meeting would be one or more 
persons present and entitled to vole 25% in Aggregate Current Principal Amount of the Bonds at 
the rime outstanding. 

10. Any question submitted for resolution, or action proposed to be taken, at the Meeting or an 
adjourned session of the Meeting will be decided by written ballot. In the event of a vote, every 
person who is present and entitled to vote shall bave one vote for each One Dollar (U.S. Si .00) of 
unpaid principal amount (in the case of Sinking Fund Bonds) or Accreted \feluc (in the case of 
Zero Coupon Bonds) of the Bonds held or represented by such person. 

11. Any action taken or resolution passed at the Meeting, or any adjourned session thereof, will be 
binding upon all the Bondholders in accordance with the Indenture, whether they were present at 
the Meeting or not, and upon all holders of the coupons appertaining to the Bonds. 

12. Representatives of the Trustee will be available in London, by appointment, on the day prior to the 
Meeting to meet with Bondholders wishing to propose specific topics for inclusion in me Meeting 
agenda. Bondholders desiring such an appointment should contact the Trustee at the location 
specified below. 

The Agents referred lo in this Notice are: 

Citicorp Investment Bank (Luxembourg) S.A. Citibank, N.A.. CSS! Department 
1 6 Avenue Marie Therese Cottons Centre-Third Root 

L-2 1 32 Luxembourg Hays Lane 

London SE12QT, England 
Ann: Paul Donovan 

The Trustee. CEDEL. and Euroclear should be contacted at the following addresses in connection with 
the maners referred to in this notice: 


Marine Midland Bank, N.A. CEDEL Euroclear Operations Cent 

Corporate Trust Department 67 Bd. Grand Duchesse Charlotte Rue de ta Regcnce 4 

140 Broadway- 1 2 th Root L- 10 10 Luxembourg B- 1000 Brussels, Belgium 

New York, New York 10015 Attention: Fued Income Attention: Custody Specie 

Attention: Ms. Vivian Georges Instruments Operations 

Telecopier (212) 658-6425 (Telephone: 44-99-2-522) 

Telephone: (212) 658-6515 

THIS NOTICE IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in 
any doubt about the action you should take, you should contact your professional adviser. 


Euroclear Operations Centre 
Rue de la Regcnce 4 
B-1000 Brussels, Belgium 
Attention: Custody Special 
Operations 


MARINE MIDLAND BANK, N.A. 

as Trustee 


March 26, 1992 


THE 
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BRIEFING 
FROM BANGKOK 
TO BALTIMORE. 
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TUC witholds formal endorsement 


for Labour 


By David Goodhart 
Labour Editor 

FOR THE first time in recent 
memory the general council of 
the Trades Union Congress has 
withheld its formal endorse- 
ment for the Labour party in 
the coming election. 

This is not because the 
unions have lost faith in the 


party they established at the 
beginning of the century. The 
unions have said nothing, and 
are te k to g virtually no part in 
Labour's national campaign, 
because they desperately want 
Labour to win. 

In past election years, the 
last TUC general council meet- 
ing before an election has put 
out a ringing statement urging 


members of TUC-affiliated 
unions to vote Labour. That is 
so unremarkable that it nor- 
mally goes unreported. 

Yesterday’s general council 
meeting made no statement on 
the election. 

Labour and the unions alike 
have concluded that their close 
political and financial ties are 
a presentational handicap to a 


party seeking to become a 
future government 
It appears that one of the 
formal or informal gatherings 
that bring together senior 
uninn officials and Labour offi- 
cials decided to ask for no for- 
mal endorsement 
Even though the unions are 
paying for about 90 per cent of 
the Labour cam paign and still 


hold 90 per cent of the votes at 
the Labour party conference, 
the Conservatives have so tax 
failed to exploit the union-La- 
bour link in the election cam- 
paign. 

That is partly because the 
relationship has genuinely 
changed. Labour has accepted 
most of Mrs Thatcher's union 
reforms, initially to the irrita- 


tion of the unions. Mr Tony 
Blair, Labour’s employment 
spokesman, has a more arm's- 
length relationship with union 
leaders than many of his prede- 
cessors. 

The union block vote is 
already being phased down 
and. whichever party wins the 
election. Labour’s link with the 
unions is bound to become 


looser stili. Nearly _ half of 
Labour’s annual miming costs 
-are, significantly, now covered 
by non-onion sources. 

hi some ways it is an odd 
time for both sides of the 
Union-Labour link to be acting 
so shyly about it Trade unions 
in the UK are much less 
-unpopular how that they have 
lost so inuch power. The 


NATIONAL HEALTH SERVICE 

A market 
by any 
other name 

Alan Pike looks at Labour’s 
plans to reform the NHS 

M R William Walde- higher public expectati 
grave, health sec re- technological advance and 
tary, often points out expensive treatment requ 



Time for health: Robin Cook, Jack Cunningham and Neil Kinnock (left to right) at yesterday’s press co n ference on the NHS 


M R William Walde- 
grave, health secre- 
tary, often points out 
that versions of the govern- 
ment's health reforms are 
being introduced worldwide. 

His point is correct but it 
brings him little political com- 
fort. Since many British voters 
have only the flims iest under- 
standing of the detail of the 
year-old reforms, the fact that 
politicians and health care pro- 
fessionals are pandering simi- 
lar solutions to common prob- 
lems in Sweden, the 
Netherlands, Israel or New 
Zealand is not going to win the 
health debate. 

It would however, impose 
some diffi cult decisions on an 
incoming Labour government 
Labour is fighting the election 
pledged to scrap the reforms. 
Given the zeal with which the 
party has opposed them, any 
other position might have 
bewildered its candidates and 
voters alike. However, the 
main question in the min ds of 
National Health Service profes- 
sionals is whether abolition of 
the reforms would necessarily 
lead to the market-like struc- 
ture on which they are founded 
being dismantled. 

The big health care issue is 
much the same throughout the 
developed world. Essentially it 
involves finding ways of con- 
trolling rapid cost increases in 
the face of even more rapidly 
growing demand driven by 


higher public expectations, 
technological advance and the 
expensive treatment required 
by an ageing population. 

Governments of all political 
persuasions are trying to force 
more efficiency out of their 
health delivery systems. The 
separation of the purchase of 
health care from its provision 

- the centrepiece of the gov- 
ernment's reforms - is a fash- 
ionable notion at the heart of 
many attempts to do this. 

Labour will certainly speed- 
ily abolish the more controver- 
sial specific aspects of the gov- 
ernment’s changes, notably 
self-governing trust hospitals 
and GP fund-holders. 

On the purchaser-provider 
split. Labour's manifesto says 
it would create a ‘'modern, effi- 
cient NHS with incentives to 
improve performance - but 
without the queue-jumping and 
waste created by a market in 
health care". It would hope to 
do this through performance 
agreements between health 
authorities and hospitals, with 
additional incentive funds for 
institutions which performed 
above target 

Call it a market or not. there 
is still a glimpse of competition 

- there would be winners and 
losers in the bid for extra 
funds. 

Some health care specialists, 
however, do not think this 
model would create sufficiently 
robust separation between pur- 


chaser and provider to create 
efficiency improvements. Pro- 
fessor Chris Ham. of Birming- 
ham University's health ser- 
vice management centre and 
the King's Fund college, 
believes that retention of trust 
hospitals is needed to stimu- 
late true bargaining between 
managers. 

This view is not universally 
shared. There is a trend in 
bureaucracies - among which 
the NHS is world-class - 
towards devolved decision- 
making. Many local authorities 
and other public bodies are 
introducing versions of inter- 
nal markets, with individual 
departments having to sell ser- 
vices to each other. 

I f this managerial atmo- 
sphere survived a Tory 
defeat, it is possible Labour 
could retain the principle of 
the reforms while claiming it 
had eradicated the govern- 
ment's "commercial market”. 

On spending, an incoming 
Labour health secretary would 
do well to keep pace with the 
relatively generous settlements 
Conservative predecessors 
have won from the Treasury in 
the last three years. The 
Labour pledge to spend an 
extra £lbn over the next 22 
months has to be viewed in the 
context of the service’s £36bn 
budget for 1992-93: £lbn is a 
handy sum of money, it is not 
a passport to transformation. 


The long political process 
leading to the government’s 
health reforms and this year’s 
general election clash over the 
future of the health service 
began in 1988 with claims that 
the service was structurally 
underfunded - Britain spends 
less of its GDP on health care 
♦turn most developed nations 
Labour acknowledges that it 
may take at least the life t ime 
of a parliament to tackle what 
it regards as a dec ade of Con- 
servative party underfunding. 

But all political parties know 
that, regardless of economic 
constraints, any attempt to 
reach a “correct'’ level of 
health care funding is a strug- 
gle-unto-death with a moving 
target as demands keep rising. 
Arguments over waiting lists 
make for good political 
exchanges, but waiting lists 
are the way in which the NHS 
rations finite resources. 

One of the most interesting 
aspects of Labour’s plans is Its 
enthusiasm for promoting 
healthier lifestyles. Health 
promotion used to be regarded, 
even among many health care 
professionals, as a fringe issue 
compared with the real 
business of giving people 
expensive treatment in hospi- 
taL Now health care systems 
throughout the world, in the 
the face of cost pressures, are 
showing growing interest In 
prevention being better than 
cure. 




Changes in NHS waiting lists 

In-patkurtand day cases combined 

Region Under 1 year 1-2years Over 2 years 
Nianber Change Number Change-I Number Change 

SMS feMHMS 

Yorkshire . 63,134 +2£% 7,088 -5.8% | 482 -48.8% 

mmm mmwm mmm 

East Angle 35,766 . -0,4% 4,823 -2A% 472 -45.3% 


I nIT Thames* 68.230 * 

! S WThafnos' 43^95* -1.1%"’ 3,212 . -1 ^3% T ^^^^% 

39,925 +£o% 
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West MRfiands 83,304 +2.1% 6,496 ' -7.9% 1,557 -30.2% 

i msm wmmmi mi 

Northwestern 75,230 +05% 7,139 -&2% 318- -617%- 

NumbBrs as at February 1 992 
Changes since January 1992 


NHS patients watting more than two years for waits, by next month. Critics say that, this has. 
operations fell by 45 per cent between January, diverted attention, from more important work, 
and February as the government moved to There was a slight increase in pa tent s: waiting 
fulfil an undertaking to eliminate two-year-plus less than one year. . 


Labour party has also won 
back a lot of the trade unionist 
support it lost in 1983 and 1987. 
Only 33 per cent of union 

members in 1983 and 42 per 
cent in 1987 followed the TUC 
appeal to vote Labour. This 
time about 56 per cent of union 
members are expected to vote 
Labour, and without even 
being asked to. 

Highgate 
audience 
warms to 
Glenda 

By Michael Cassell 

GLENDA JACKSON, the 
Oscar -winning election candi- 
date for whom the Hampstead 
and Highgate seat would be an 
even classier prize, must imag- 
ine she is heading for West- 
minster purely on the strength 
of local concern abont the 
health service. 

If this week's constituency 
public meeting on the issue - 
a steamy blend of slanted sta- 
tistics and personal abuse - 
was any guide, fears for the 
future of tiie NHS will hand 
Hampstead to Ms Jackson. 

The north. London seat. Con- 
servative-held by just 2,221 
votes, has hardly clasped the 
government's health reforms 
to its bosom. There are no 
fund-holding general practitio- 
ners in the borough, and resi- 
dents voted overwhelmingly 
against their local general hos- 
pital taking trust status. The 
government's decision to over- 
turn tiie result has not won 
many friends. 

Ms Jackson scored a fairly 
■ easy victory over her principal 
opponent, Mr Oliver Letwin, 
the Rothschilds banker who 
carries a Thatcherite banner 
and Is an unabashed propo- 
nent of the reforms. 

The “scandals*' of the poll 
tax, poverty and the waste of 
female skills were delivered 
with a passion which this elec- 
tion has felled to provoke. 

NHS underfunding was iden- 
tified by Ms Jackson but not 
quantified. . The Tories’ “bot- 
tomless pit” which could never 
be filled with enough, cash was 
exposed as a Tory plot to pri- 
vatise. Labour, she said, would 
revive the NHS, although it 
could not “turn thin pumpkin 
of a country into a golden 
coach overnight”. 


Labour outlines plans for 
increased NHS spending 


■ Consultant agrees that the wait was unacceptable M Father is told of cash problems in the district 

Child’s surgeon complains of underfunding 


By David Owen 

LABOUR YESTERDAY 
allocated £582m of the extra 
£lbn it intends to spend over 
the next two years on the 
National Health Service, and 
gave an uncosted pledge to 
raise by 50 per cent the 
amounts earmarked for reduc- 
ing waiting lists and cutting 
cancelled operations. 

It said it considered it pru- 
dent to leave a margin for 
“contingency expenditure". 

Yesterday’s measures would 
be in addition to channelling 
£60m generated by ending tax 
relief on private health care 
into National Health cancer 
services. 

The largest single sum - 
£136m - will be spent on 


recruiting an additional 7.000 
nurses. 

Another £35m would be used 
to help fund extra staff to 
reduce the pressure of work on 
junior doctors. 

A total of £100m would be 
spent on upgrading hospital 
buildings, £35m would go 
towards lifting standards of 
cleanliness and £50m would be 
used to kick start more than 50 
projects to provide accommo- 
dation for patients from mental 
health hospitals. 

Everybody over 40 would be 
entitled to free eye tests in an 
initiative for which £95m has 
been set aside. 

A further £50m would go to 
ensure ail intensive care beds 
could always remain open. 

A family doctor fond would 


provide £56m to improve the 
service provided by general 
practitioners; bids from GPs 
for funding innovative 
schemes would be invited. 

• Labour would spend: 

• £i36m on 7.000 extra nurses 

• £100m to upgrade hospital 
environment 

• £95m for free eye tests for 
the over 40s 

• £56m for the family doctor 
fund 

• £50m for intensive care beds 

• £50m for mental health hos- 
pital patients’ accommodation 

• £35m to Improve hospital 
cleanliness 

• £35m on extra junior doc- 
tors 

• £25m on medical research 
centre equipment 


This letter was written on 
February 17 by Mr Alan 
Ardouin, consultant at Kent 
and Canterbury Hospital, to Mr 
John Bennett, fattier of the child 
portrayed in Labour’s election 
broadcast as having to wait 
months for surgery. 

Dear Mr Bennett, 

Thank you for your letter. I 
hope by the time that you 
receive this letter that Jennifer 
will at least have had a date 
for an admission if not already 
been in. I have been discussing 
the problem with your general 
practitioner. Dr Cwynarski, 
and I have also had copies of 
correspondence between Mr 
John Bragg our district chair- 
man and Roger Moate your 
MP, to whom I am sending 
copies of this reply. 

I agree with you that it is 


unacceptable for children, 
especially if they have had 
deafness, to wait as long as 
Jennifer has had to wait for 
her surgery. One of the prob- 
lems in particular unit is 
that we only have seven chil- 
dren's beds suitable for accom- 
modation of overnight stay 
patients. 

In addition there is insuffi- 
cient funding to allow us to 
have nursing cover on Sunday 
nights when we would nor- 
mally admit four patients and 
on Friday nights, which pre- 
vents us doing anything on a 
Friday which requires an over- 
night stay. As a result the 
waiting list for overnight stay 
patients has climbed enor- 
mously in spite of our protesta- 
tions that we needed nursing 
cover on Sunday nights and 
Friday nights. 


Recently the district have 
allocated further funds, on a 
temporary basis for ns to have 
the extra nursing cover that 
we require. Also we have had 
the opportunity of having one 
extra operating list and this is 
enabling ns to dear 50 or so 
cases off our waiting list I only 
hope that it will be possible to 
maintain the staffing levels 
after this exercise so that we 
can continue at a steady rate 
to clear tiie waiting lists and 
not go through the stop/start 
procedure that we are having 
at the moment 
Some of our problems are in 
relation to the funding, of the 
district as a whole which has 
been poor, related to other dis- 
tricts in Kent This : is being 
redressed but the effect win 
not be immediate. We suffer 
from the feet that this district 


has two district hospitals and 
. not just cme and therefore the 
■ fainting and development mon- 
ies have to be .shared between 
the two and at the present time 
the .lion’s share is going to 
Thahet which is rather under- 
developed In comparison with 
Canterbury. :tt Is a. matter of 
priority as to which hospital 
gets the lion's share of the 
money available. These are 
political matters outside our 
influence. 

Finally the last point you 
made in. your letter, why in 
1992 do children have to wait 
for over a year for treatment 
which was available to you in 
two weeks 40 years ago, I think 
A was fortunate that, you could 
have" treatment In that tim<» 40 
years ago but when I came 
here the waiting list was only 
six weeks and now it is over a 
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By Richard Tomkins, 
Transport Correspondent 


IT IS such a blindingly simple 
idea that it is a wonder no one 
has latched on to it Why is 
none of the main parties prom- 
ising to end road traffic conges- 
tion and make the trains run 
on time? 

A sure-fire vote winner it 
may be, but it is some tribute 
to the intractability of Britain’s 
transport troubles that no one 
can give such an undertaking 
without testing the credibility 
of their policies to destruction. 

Take the Conservatives. It is 
less than a year since Mr Mal- 
colm Rifkind, transport secre- 
tary, declared himself “enthu- 
siastically and unequivocally" 
in favour of getting more 
freight and passenger traffic on 
to the railways. Just how that 
was to be achieved was never 
altogether clear, but one depar- 
ture from previous policies was 
Mr Rifkind’s initiation of a 
study into road pricing - 
charging motorists for use of 
roads on a pay-as-you-go basis. 


This last Idea was a nod 
towards the unpalatable fact 
that the proportion of passen- 
ger and freight journeys under- 
taken by the railways today is 
so small that even to double it 
would produce only a small 
hiccup in the rate of road traf- 
fic growth. With further road 
building heavily constrained 
by environmental consider- 
ations, the implication is that 
traffic congestion will eventu- 
ally have to be tackled by pric- 
ing people off the roads. 

To say that that notion went 
down badly with Mr RifkuuTs 
ministerial colleagues would 
be an understatement. Road 
pricing was struck off the polit- 
ical agenda as suddenly as it 
had appeared. Not surpris- 
ingly, the Conservative mani- 
festo makes no mention of it, 
instead emphasising govern- 
ment plans to spend £&3bn on 
road building. 

It is a similar story with rail- 
ways. Mr Rifkind’s amhiHi-u-K 
plans to break up and privatise 
British Rail raised too many 
fears of higher feres and cots 
in services to risk potting 


before a fickle electorate. Thus 
the Conservative manifesto 
retains the promise to sell off 
BR’s freight trains because 
they do not cany voters, but 
privatisation of the passenger 
services has given way to more 
modest plans for allowing pri- 
vate-sector operators to run 
trains on BR’s tracks. 

Even so, one significant 
change has survived the emas- 
culation. In the next parlia- 
ment, we are promised, the 
Tories would start franchising 
out the operation of existing 
BE services to the private sec- 
tor. The attractive notion 
underlying the plan is thq t the 
private sector will torn out to 
be much better at rubbing 
trains than state-owned BR. 
The bad news is that the 
record of the private railway 
companies in the pre-national- 
isation era does not convinc- 
ingly support that view. 

Would a Labour government 
do better? Like the Tories, 
Labour docks the crucial issue 
of how to ration available road 
space among rapidly rising 
numbers of users. Mr John 


Prescott, shadow transport sec- 
retary, construes road pricing 
as an attack on the poor, and 
has taken to embarrassing Mr 
Rifkind by reminding him of 
his erstwhile enthusiasm for 
the idea. • * 

Unlike the Conservatives, 
Labour does not attempt to 
suggest that road building 
offers an alternative. Indeed, it 
says it wOl put a moratorium 
on road building until it has' 
compiled a list of transport pri- 
orities. That will mean level- 
ling the playing field between 
road and rail schemes by 
requiring both to be assessed 
on environmental, social and 
. economic impact 
Farther investment, 
Labour’s manifesto suggests, 
will be ploughed into the rail- 
ways by freeing BR from the 
strait] acket of the public-sector 
borrowing requirement and 
allowing it to borrow from the 
private sector. How that is to 
be achieved without drastic 
changes to national accounting 
rules is not arplainart - 
Superficially, it is an attrac- 
tive picture. Experience, how- 


ever, has shown that improve- 
ments in public transport have 
little or no effect on traffic 
growth: so without pricing to 
discourage it or building to 
accommodate ft, congestion 
could turn in to paralysis. 

That is one bullet that the 
Liberal Democrats are pre- 
pared to bite. Like Labour 
they are against tiie privatisa- 
tion of BR and advocate simi- 
lar means of shifting the bal- 
ance of investment from road 
to public transport But they 
promise, to accompany the pol- 
icy shift with road pricing in 
urban areas and phased 
increases in petrol prices. 

The liberal Democrats, too, 
show a keen awareness of 
PoUUctI realities with a whole 
raft of exemptions and conces- 
sions. for motorists In rural 
areasr the communities from 
which they draw their greatest 
support Probably a hung par- 
liament would find little To 
divide them from Labour and 
whatever the outcome of the 
election, the transport revolu- 
tion may be a long tune com- 
ing. .... 


year principally because there 
are no more consultants here 
now in ear, nose and throat 
surgery than there were 40 
years ago yet some specialities 
have increased by as much as 
six times. 

There is the possibility of an 
additional consultant being 
appointed next year hut this is 
to replace an existing associate 
specialist so I doubt whether 
this will improve the produc- 
tivity. Our greatest need is for 
continuing nursing cover on 
our children's ward and suffi- 
cient beds in the hospital to 
prevent medical emergencies 
constantly invading our beds 
necessitating frequent cancel- 
lations of operations. 

Yours sincerely, 

AJ?. Ardouin, FJLC.S 
DX.O., 

Consultant Otolaryngologist 


Quotes of 
the day 

Right, we have a press 
conference to go to 

t as cricketer 

fen Botham lost his wicket 
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Glance the books would be 

Wteto^packtogyonr 

John Reid, Labour defence 
spokesman 

groups, not • 
2® IRA, but all of the 

to them the 
plj - lfc s finished 
Adams, Sinn Fein 
president, who hinted at an 

political talks process 

John Major and the test or 
They want to 
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ofthe SNP 
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mounts attack on SNP I 
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By Alison Smith 

A FIERCE attack on the 
Scottish National. .Party 
marked the start of Mr John 
Major’s day of campaigning in 
Scotland. The prime minister 
angrily denied that he was 
ing on the basis of party Inter- 
est in the debate about Scot- 
land's future. 

At a press conference In 
Edinburgh he rejected the sug- 
gestion that the Tories had 
been talking up support for the 


nationalists to spilt the anti- 
Tory vote. 

.The SNP,- he said, “adheres, 
to the sort of socialism that the 
whole of eastern Europe. has 
thrown out. They- are an ’ 
immense danger to the poten- 
tial future well-being of people 
who live in. Scotland*. - . 

He used the fact that -the 
Conservatives are in a weak 
position In Scotland - ■ the 
party holds just nine of the 72 
seats - to reinforce his riafms 
that the gov e r nm ent’s opposi- 


crew 


tfon to . devolution or separa- 
. tion was based on the future 
.prosperity, of every region of 
Britain. - 

Tf I was concerned solely 
about party, self-advantage, I . 
woold say 'Go and have sepa- 
ration, have separation, come 
out of the Westminster parlia- 
ment 1 and the effect of that 
would be that the Conservative 
party would he undefeatable in 
the rest of the United King- 
dom." •• ■ 

He Underlined his call for a 


full constitutional dehate on 
Scotland, saying that the prize 
but not the prices of devolution 
had been set out 

The Tories' tactics have been 
to polarise the debate by dis- 
cussing devolution purely in 
terms of Its leading inevitably 
to separatum. 

Mr Major acknowledged that 
some Scots felt a sense of 
grievance, but said the conse- 
quences of separation included 
not just the direct impact on 
Scotland's economy, but Scot- 


land's position in the European 
Community. An independent 
Scotland would not have the 
same Influence as the UK in 
EC negotiations, he warned, 
and would not be able to 
deliver as good a deal. 

This would matter particu- 
larly when it came to discuss- 
ing agreement on fisheries and 
farming; which were vital to 
Scotland’s interests. 

“Those are the points that I 
beg people to consider,” he 
said. 


Joe Rogaly 

Playing heart-strings 


campaigns in a 
smug-free zone 

Ivo Dawnay on the flying start to 
the Labour party’s bid for power 


dins 


T HERE IS a total ban on' 
complacency, smugness 
or presumption on the 
; Kinn nr.fr tour. At least, that Is 
• what they say. 

Dare so much as hint that 
Labour might actually win and 
; a posse of earnest faces wm 
foil on the offender with assur- 
ances that there is everything 
' to play for, that the campaign 
- has merely had a good start 
and that it is not over yet . 

At a break for a replacement 
aircraft on Monday, the leader 
himself was indirectly tackled 
- on the cockiness question. 
“What was the difference in 
mood between 1992 and 1987?" 
Mr Neil Kinnock was asked. 
Struggling to stifle, a satisfied 
smile, he dodged the tackle. 
“We aren't starting from id 
: points behind," came the diplo- 
• t matic reply. 

But beneath the air of quiet . 
- professionalism cultivate! by 
the Kinnock team, it is hard to 
disguise a spring in Labour’s 
steps. Almost to its own aston-:' 
- ishment, the mar-hina is hflg in- 
’• ning to believe its own propa- 
ganda: that it can, indeed that 
it will, win outright. 

In part this confidence arises ' 
from genuine incredulity that 
. all has so for gone - m ore or. 

. less - according to' plajL. “We" ‘ 
bad feared that they had 
. planned a 1992 campaign,” said 
one Labour insider. “In fact, by 
l using the QEH Centre for the 
[ manifesto launch and. doing 
: ‘Major. The Movie’ they are' 
copying our tricks from 1987.” 

Labour's campaign script 
had dictated that.lt should 
_ begin with the shadow Budget, 

’ absorb the punches on tax and 
spending then, after a decent 
interval, get on to the safe 
home territory of public ser- 
vices. In defiance of Murphy’s 
Law, that has broadly hap- 
pened. Not only did the Smith 
Budget foil .to spring a signifl- . 
cant leak, but the Conserva- 
tives were in disarray over 
how to respond. 

“It was the return of Mrs 
Thatcher that convinced us we 
had scored a hit;" said one 
media minder. “That really 
showed they were rattled." 

Senior campaigners are less, 
openly euphoric, preferring to 
weigh the political value of the 
V. upbeat mood among the lower 
ranks rather than question 
whether it is justified. 

The decline of the damaging - 
gaffe, a crucial component in . 
the 1987 election, is one conse- 
quence. There have, erf course, 
been minor gaffes aplenty. 

Yet repeated Tory allega- 
tions of blunders has devalued 
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# labour win/Const rvafive 

defeat stocks 99-27 + 0.17 

® Conservative winf 

Labour defeat stocks 93.34 - 0.01 

>FTS£ 97.71 + 0-25 

ON A DAY when the overall 
market rose slightly, the gap 
between the two sectors of 
the FT Election Share Index 
widened a little. Shares that 
might benefit from a Labour 
victory rose by less than toe 
main FT-SE index, while 
shares that might benefit 
from a Conservative win 
closed virtually unchanged. 
Overall, however, turnover 
was very low. 

Both portions of the index 
are calculated on a base of 
100 as at closing prices on 
March 11, toe day the elec- 
tion was announced. . 


Here are the figures that 

everyone has been waiting for 

- not yet the general election 
result, but at least the 
definitive number of those 
eligible to .vote. 
Proportionately, the figure is ' 
going down, despite an 
Increase in the population. 

According to the Office of 
Population, Censuses and 
Statistics, the numbetson the 
electoral register fell by about 
2 V» per cent - or just under 
lm - between 1984 and 1991, 
compared with the numbers 
that would have been expected 
if people had gone on 
registering in their old 
conscientious way. The decline 
became more marked after 
1987. 

The OPCS Is much too shy 

- and perhaps it cannot be 
proved - to attribute the - 
post-1987 foil entirely to the 
community charge, as the poll 
tax used to be caiteL 




the charge. “Because they are 
behind, people tend to see the 
gaffe accusation as a despera- 
tion measure." one Labour 
strategist claimed. “We have : 
also got much better at putting ; 
them right immediately rather ; 
than trying to Muster it out” 

. Old hands argue that Labour 
started quite poorly in organi- 
sational terms: Initial forays 
from London were unfocused 
and not newsworthy. 

Party organisers will con- 
cede some ground to these 
charges. But they also say the 
criticisms are small beer. 

With an average two-point 
poll lead. Labour’s untitaow- 
smooth cruise hit its first 
choppy waters yesterday when 
the impact of its National 
Health Service election broad- 
cast “went nuclear”. 

V This turned Mr Kinnock 
from dignified leader on a regal 
progress: to something similar 
to a red-haired fox as he toured 
an archipelago of north-eastern 
London dormitory towns pur- 
sued by a pack of ravenous 
journalists from the Tory tab- 
loids. But, so for, -the. worst 
tear of his minders - an out- 
biast of Celtic tamper - has 
not happened. Everyone is 
working to keep it. that way. 

P arty strategists believe 
(Hey. must now keep the 
_ campaign. 'on a steady 
course, confronting rather than 
dodg in g file, fay anH spending 
charges with the “positive, pro-- 
gramme” of its recovery pack- 
agrand continuing to press the 
NHS and education buttons. 

The aim is to build a slow, 
but steady opinion poll lead - 
“two points a week will do us" 

- and hope that the Conserva- 
tive camp will follow ancient 
tradition and . self-destruct 
amid internal recriminations. 

“Defence is a. dead issue, 
they -can't make the union card 
work so they have only got tax 
and Kinnock left,” one party 
official argued. “But if they 
play those too hard there will 
be a hostile Response from the 
public to the stress bn negative 
campaigning." 

All this to address the 
question of .whether Labour is 
being too optimists in assum- 
ing that the drift will turn to a 
rout There is. dare one say it, 
just a touch of complacency 
about it The truth is Labour 
has not yet broken through the 
barrier that turns those who 
say the Tories do not deserve 
to win into voters who argue 
that Mr Kinnock merits the 
keys of Dawning street / 

But they have made a start 



On the ball: John Major at a training session at Hearts Football Club, Edinburgh, yesterday 


Labour's ex- 
ploitation on 
TV of images 
of a young 
schoolgirl in 
pain has 
become the 
focus of the 
m most virulent 
exchange of insults and accu- 
sations of the campaign. That 
is hardly surprising. If the Con- 
servative counter-attack 
strikes a chord with voters, the 
government might yet avoid 
defeat. If Labour's TV heart- 
breaker prevails, the Tories are 
finished. 

The broadcast was described 
as “shameless” by Mr Michael 
Howard, the employment sec- 
retary. yesterday. Considering 
the source, that is praise 
indeed. Mr Howard’s habitual 
use of hyperbole casts “shame- 
less" in a new light. Uttered by 
him it must mean “brilliant", 
as when the young deploy 
“wicked" to much the same 
purpose. 

Mr Michael Heseltine chose a 
different adjective - "despica- 
ble". It brought to mind the 
use by President George Bush 
of Willie Horton, a murderer. 
In his campaign against Mr 
Michael Dukakis, then gover- 
nor of Massachusetts. Horton 
had been given a weekend pass 
under state legal procedures. 
He escaped, raped a woman 
and stabbed her companion. 
The Bush commercial was a 
ruthless appeal to racial fears. 
It was despicable. 

Labour's broadcast showed 
one little girl getting instant 
treatment on the strength of 
her mother's cheque book 
while another suffered as she 
waited for surgery on the 
National Health Service. Let's 
regard the Dim as an allegory. 
As such, it appealed to class 
antipathies, the muddled Brit- 
ish sense of fair play, and our 
sub-conscious terror of being 
bereft of medical care when we 
need it It also spoke to the 
personal experiences of many 
voters, their friends, or their 
near relatives. It rested on a 
mountain of anecdotal evi- 
dence. It was shameless. 

It was also humbug. Labour 
has no claim to moral superior- 
ity. The architect of the NHS, 
Aneurin Be van, consciously 
laid the foundations of a two-, 
tier system of health care, one 


Smith leads the way in Midlands 


. By Peter Norman, 

Economics Correspondent 

JUST OVER two weeks ago Mr 
Nor man Lamont, the chancel- 
lor, unveiled a Budget that cab- 
inet colleagues thought would 
be a “Budget for victory". 

With only a fortnight of elec- 
- tiioneering left, all the gjgng are 
that the issues of taxation and 
economic management- are foil- 
ing to benefit the Tories. 

. . Two days spent following Mr 
T a m nTit and Mr John Smith, 
the shadow chancellor, in the 
electorally important West 
Midlands showed that Labour 
was able to deploy its senior 
economic spokesman more 
effectively than was the local 
Conservative machine. More- 
over, Mr Smith proved more 
adept at getting his message 
across rhan did the chancellor. 

Mr Lament’s visit to Bir- 
mingham on Monday to launch 
his party’s campaign in the 
West Midlands was blighted by 
poor organisation and bungled 
photo-opportunities. But even 
if all had gone smoothly, the 
chancellor would have faced 


problems selling the govern- 
ment’s economic record in a 
region with many marginal 
constituencies that have large 
numbers of skilled manual vot- 
ers - the so-called C2s. 

The chancellor's tour of Bir- 
mingham gave the impression 
that local party organisers 
were primarily interested in 
keeping him away from the 
public. Two hurried photo- 
opportunities attracted only a 
handful of journalists and, 
more importantly, foiled to 
illuminate party policies. A 
midday speech to businessmen 
was not televised, while a late 
r.hang p of schedule meant he 
missed a local-radio interview. 

Mr Smith’s trip took him to 
two training centres where the 
redundant are taught new 
skills — and he was in ele- 
ment. He' nodded sagely as an 
operator showed off computer- 
aided-design equipment, mur- 
mured sympathetically as he 
joined a counselling session 
and was able in a rapid succes- 
sion of interviews to relate 
what was going on around him 
to Labour’s policies. 


However, it must have been 
afoctor. 

Between 1990 and 1991 alone, 
the percentage of the estimated 
population on the register 
decreased from 96 per cent to 
9&5 per cent In Scotland, 
where the poll tax started 
earlier, the decline was even 
sharper. 

It was mainly the young who 
opted out Registrations by 
“attainers" - people about 
to be old enough to vote in the 
araiihg year - fell by 11 per 

cent in 1990 in Britain as 
whole. 

Nevertheless, there may 
. have been a sudden rush to 
register ahead erf the election. 
The OPCffs very latest data, 

.published yesterday, puts 
eligible voters on April 9 at 
43,725,003 - up from 43,556,783 
last year. - 

Dewar’s day 

People in Scotland never saw 
Labour’s contentious party 
political broadcast on the 
National Health Service on 
Tuesday. 

Instead they had what party 
officials refer irreverently to 
as Donald the Movie, in which 
Donald Dewar, the shadow 
Scottish secretary, portrayed 
how Labour would heal the 
economic and social ills of 

Scotland. 




Curiously, the labour party 
did not get much of a mention. 
Dewar talked mainly of what 
the Scottish parilawtAti^ which 
Labour is committed to setting 
up within two years, would 
do. 

Thus it assumed that 
Labour, which should win a 
little over 40 per cent of the 
Scottish vote on April 9, would 
control the parliament 

This could suggest that 
Labour does not expect Its 
ratio of seats to share of the 
vote (presently highly 
favourable to it) to suffer much 
from toe form of proportional 
representation it is proposing 
as the parliament's electoral 
system. 

Viewers might also have 
thoug ht that Labour was 
offering Scotland 
independence. 

There was nothing about 


Every paragraph had its 
sound bite, testifying to Mr 
Smith's skill as a communica- 
tor. But it was also apparent 
that, away from the high-earn- 
ing south-east of England, his 
message was easier to sell than 
that of Mr lamont 

Mr Smith was able to capital- 
ise on the anxieties unleashed 
by the second recession under 
a Conservative government in 
Britain's manufacturing heart- 
land. He linked Labour’s plans 
for training to hopes for a bet- 
ter future. He wanted people 
“to get ahead of change" so 
Britain would have “the best- 
educated and trained work- 
force in Europe" and therefore 
“the best economy”. 

According to the indepen- 
dent Institute for Fiscal 
Studies. 51 per cent of West 
Midlands families should be 
better off with Labour’s Budget 
plans while 13 per cent would 
lose. Mr Smith could therefore 
rfaim that his Budget would 
establish “a fair tax and 
National Insurance system”. 

The state of the economy 
forced Mr Lamont on to the 


Westminster in it, and a lot 
erf talk of better links with 
Europe - just like the Scottish 
National party. 

Robin Hood 

Andy Stewart, the personable 
Tory MP for Sherwood, the 
ma r ginal North 
No ttinghamshir e seat which 
Labour is confident of wresting 
from him, has brought out a 
secret weapon. Instead of 
regaling the voters with a 
megaphone from his car, he 
is playing them his Tory jingle, 
tailor-made by radio Trent for 
£2S0. 

The jingle, which he says 
was a bargain, starts: “I don’t 
want to pay more income tax" 
and carries on in similar vein. 
In the land of Robin Hood it 
is ensured some sympathy, 
though it has difficulty in 
competing with “Greensleeves" 
from the local ice-cream vans. 
Stewart says he is reluctant 
to play it too loud for fear of 
waking people up. 

Tory hopeless 

David Owen's old seat of 
Plymouth Devonport is widely 
expected to revert to Labour 
after Owen’s stewardship for 
the Social Democrats. Even 
if they are conceding defeat 
in advance, however, the 


for the rich and one for the 
rest of the population. Private 
patients could be treated in 
state-owned hospitals from the 
start. He may not have liked it, 
but he acknowledged that It 
was unavoidable. It still is. 

Be van also knew that some 
patients would be made to 
wait “We never will have all 
we need” he said on the eve of 
the establishment of the ser- 
vice. “Expectation will always 
exceed capacity." Since then, 
the tier of money has been 
overlaid by a tier of connec- 
tions between favoured doctors 
and chummy consultants. 

Major lacked the 
depth of experience 
that might have 
led him to 
shelve the reforms 


The extra £lbn Labour pro- 
poses to spend on the NHS if it 
is elected will not change that 
The service cannot hope to sat- 
isfy every demand, since it is 
free at the point of use and 
supply is rationed by the Trea- 
sury. Accountable manage- 
ment and greater transparency 
might enable doctors to ensure 
that more patients make tbe 
best of what will always be an 
unfair system. That is what the 
government’s reforms are 
intended to achieve. Labour is 
obscuring what should be a 
rational debate by the use on 
TV of soap-opera techniques. 

Yet whatever you think of 
such methods, it is the Tories 
who have allowed the NHS to 
become the foremost non- 
economic issue in this election 
campaign. They brought it on 
themselves. 

The story starts shortly after 
the 1987 election, which the 
Conservatives won with a 
majority of 102. That third 
smashing triumph in a row 
went to their heads. They 
began to sow the seeds of their 
own destruction. Mr John 
Moore, then secretary for 
social services, failed to secure 
an adequate cash allocation for 
health during the public spend- 
ing round. The Treasury minis- 
ter with whom Mr Moore had 
to deal was Mr John Major. Mr 
Moore was at that time tipped 


as a successor to Mrs Margaret 
Thatcher. He was broken by 
Mr Major's tough bargaining. 
As winter drew on, he had to 
come back for an emergency 
£l00m for the NHS. 

Mrs Thatcher blew up. 
Ad-libbing in a TV interview, 
she announced a thorough 
review of the service. That was 
at a time, remember, when the 
Conservatives seemed to be 
invincible. The for-out right- 
wing think tanks put up plans 
to privatise it or to change to a 
wholly Insurance-based sys- 
tem. Mrs Thatcher never quite 
fell for those, but she flirted 
with them. In consequence, the 
review was foredoomed by its 
use of the language of markets, 
prices, purchasers and even 
customers. 

When Mr Kenneth Clarke 
succeeded Mr Moore - and Mr 
Major became dauphin - he 
found an inchoate plan to 
divide purchasers of care from 
providers. With the exception 
of tax relief for private health 
Insurance for the elderly, the 
wilder ideas had already been 
discarded. Mr Clarke built a 
new structure around the 
internal market theory of man- 
agement. Thus did “GP fund- 
holders" and “trust hospitals” 
come on to the scene. "Opt- 
out" was invented by a news- 
paper. Still infused with tbe 
post-1987 Conservative hubris, 
Mr Clarke declined to contem- 
plate a pilot scheme before the 
launch of the new system. 

Shortly before she was 
deposed in November 1990, Mrs 
Thatcher had the collywobbles. 
Should the reforms be put off 
until after the election? Her 
successor, Mr Major, lacked 
the depth of experience that 
might have led him to shelve 
the project. Instead, he per- 
suaded Mr William Walde- 
grave, the new health secre- 
tary, to tackle Labour’s wily 
Mr Robin Cook head-on. That 
was madness. Every time 
health hit the headlines, 
Labour rose in the polls. Only 
a wave of revulsion against 
shamelessness would make it 
different this time. Mr Major's 
attack on the opposition last 
night - “such men are not fit 
to govern" - was therefore 
well worth a try, but if it is 
true to past form Labour will 
get the better of the political 
argument 


defensive. He had no encourag- 
ing economic statistics up his 
sleeve. The sole glimmer of 
hope was a forecast from the 
Society of Motor Manufactur- 
ers and Traders that an addi- 
tional 70,000 cars would be sold 
In the UK this year as a result 
of his Budget package to help 
the car industry. 

These measures were some- 
what grudgingly received. 
After his lunch with local busi- 
nessmen he was asked why the 
government had not abolished 
the car tax instead of halving 
it, and why the charge had not 
been cut one or two years ago. 

Bat appearances are not 
everything. Suspicions of 
Labour run deep. Mr Smith's 
trip included a visit to Delcam 
Systems, a software manufac- 
turer, which had put the mes- 
sage “Welcome to John Smith" 
with Labour's red rose on the 
computer screens. But Mr 
Nigel Wh alley, Delcam sales 
manager, who welcomed a 
beaming Mr Smith, was 
unhappy at the thought of a 
Labour election victory which 
“would be bad for business". 


Tories could hardly have put 
up a more unlikely challenger 
than Keith Simpson. 

Simpson's cv, which he 
hands out to the press, 
includes “married (wife's name 
Pepita), considerable 
experience In public speaking 
and working with the media: 
recently appeared on Channel 
4's After Dark with Oliver 
Reed". 

He lists his hobbies as 
“patronising restaurants, 
walking dogs, growing cacti 
and carnivorous plants, and 
collecting and consuming malt 
whiskies". 

But at least he is honest: 
the release highlights 
Simpson’s role as special 
adviser to tbe defence 
secretary from 1988 to 1990 • 
surely a bold move In a 
constituency where defence 
cuts have caused thousands 
of job losses. 

“It reads like a suicide note,” 
says a local reporter. 

Real style 

The London Ritz is offering 
free theatre tickets to its 
international clients on April 
9 in case they are bored with 
the election. 

On the other hand, they can 
also have free copies of the 
party manifestos sent to their 
rooms. 


Marking time in 
middle England 

Richard Donkin visits the crucial 
marginals around Birmingham 

N UNEATON Town Hall risen to just over 10 per cent 
might have been from the 6 per cent of early 
purpose-built for one 1990. More than 40 people hunt 


N uneaton Town am 

might have been 
purpose-built for one 
of those late 1950s British com- 
edy films where the local wor- 
thy pulls out his pocket watch 
as Norman Wisdom, playing 
the downtrodden Mr Pitkin, 
rides by on his milk cart. 

This is provincial middle 
England where, but for the 
pedestrian precinct and the 
Jobcentre, the pocket watch 
might have stopped in 1959. 
Nuneaton has the sort of 
imposing Co-op that 30 years 
ago no one would have dared 
walk past without knowing 
their “divi” number. People 
still work a long time for the 
Coop. Its last assistant man- 
ager. who retired a few weeks 
ago, had been there since the 
age of 14 with a brief break for 
fire- watching duty during tbe 
Coventry blitz. 

Continuity of employment, 
however, has become the 
exception rather than tbe rule. 
In a part of Nuneaton called 
Bermuda - due to an affecta- 
tion of a former landowner 
who had been a governor of 
the colony - Is a futuristic 
development housing Federal 
Express, perfectly positioned 
near the heart of the motorway 
network. 

Last week the courier com- 
pany. one of Nuneaton's larg- 
est private employers, 
announced that the depot 
would close in May as part of a 
large-scale retrenchment pro- 
gramme across Europe. About 
500 jobs are expected to go. 
This was no tired, declining 
industry defying progress, but 
one of the most vibrant of the 
1980s service sectors. 

The failure has increased 
uncertainties among many 
service-sector employees who 
dominate the jobs market in 
spite of the West Midlands' 
reputation as the anvil of Brit- 
ish manufacturing production. 
West Midlands Employment 
Information Unit says that in 
September last year the region 
bad i- 25 m people In the service 
sector, against 613,000 in manu- 
facturing. 

Nuneaton job centre has 219 
vacancies and 5,821 people 
chasing jobs. The rate of unem- 
ployment in the region has 


risen to just over 10 per cent 
from the 6 per cent of early 
1990. More than 40 people hunt 
every job in the urban centres. 

Nuneaton is a blue-collar 
area, mostly residential - 
many of its people work in tbe 
Coventry car industries. It 
might be expected to be a 
Labour seat but Mr Lewis Ste- 
vens, the Conservative MP. is 
sitting on a 5,655 majority 
which Labour needs a swing of 
5.5 per cent to overturn. 

The seat is one of an arc of 
Conservative marginals to the 
south and east of Birmingham 
that Labour believes it will 
win. 

A 2.5 per cent swing to 
Labour would cost Mr Frauds 
Maude, the financial secretary 
to the Treasury, his Warwick- 
shire North seat 

North Warwickshire is the 
home of Federal Express's big- 
gest competitor. TNT. Its chief 
executive Mr Alan Jones, is a 
vocal opponent of Labour pol- 
icy. 

Before TNT arrived in Ather- 
stone, the town was coming to 
terms with the loss of most of 
its mining industry. TNT, with. 
600 staff, is Atherstone’s big- 
gest employer. It has expanded 
its customer base by 15 per 
cent In the last 12 months. Mr 
Jones is worried about 
Labour's taxation plans and 
their effect on his company. 

After working out his 
finances based on Mr Smith’s 
Budget, he says, be cancelled 
an order for a three-piece suite 
and put his house up for 
sale.'Tf Labour get in there will 
be a meltdown In the property 
market," he says. “If people are 
not going to buy things there 
will be no market for people to 
make things." 

The knock-on effect in the 
movement of goods, he says, 
would almost certainly lead to 
redundancies in his own com- 
pany. 

Henry Tudor is said to have 
stayed in Atherstone before the 
nearby battle of Bosworth in 
1485. If Mr Martin O’Brien, the 
Labour candidate, is to unseat 
Mr Maude as effectively as 
Henry dealt with Richard HL 
the issLJ of employment may 
prove to be a significant battle- 
ground. 
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Ashdown denies policy rift 


By Ivor Owen 

DIFFERENCES within the top 
ranks of the Liberal Democrats 
over nuclear defence and post- 
election strategy emerged yes- 
terday to plague Mr Paddy 
Ashdown, the party leader. 

Plans for another session of 
“photo-opportunities" on the 
Isle of Wight were hastily 
recast to enable him to mount 
a damage-limitation exercise 
over statements by Mr Simon 
Hughes, party environment 
spokesman, on the BBC's Elec- 
tion Call radio programme. 

Mr Hughes revived the con- 
troversy that bedevilled the 
Liberal-SDP Alliance during 
the 1987 general election by 
suggesting that abandonment 
of nuclear weapons would be 
considered by the Liberal Dem- 
ocrats in their promised review 
of defence policy. 


THE Liberal party in Scotland, 
which has re-emerged three 
years after most of It helped 
form the Liberal Democratic 
party, is fielding four candi- 
dates, Bethan Hutton writes. 

Two are standing In Conser- 
vative-Lib Dem marginals 
where a few hundred votes 
co old be decisive. Mr David 
Senior is standing for the Scot- 

He also expressed a clear 
preference for Liberal Demo- 
cratic participation in a Labour 
rather than a Conservative 
government in the event of a 
hung parliament 
Mr Ashdown met a barrage 
of questions with repeated 
assertions that the statements 
by Mr Hughes, who has 
declared his support in the 
past for unilateral nuclear dis- 
armament, were consistent 


tish Liberals in Fife North 
East, where Mr Menzles Camp- 
bell faces Tory determination 
to win the seat back. In Edin- 
burgh West, Mr Alan Fl aming 
joins the fight as Lord James 
DoogJas-Bamlhon defends a 
Tory majority of 1,234. 

The Liberal Party in Scot- 
land supports devolving power 
to the most appropriate teveL 

with the party's manifesto. 

This promises a comprehen- 
sive review of defence policy 
and expresses the belief that, 
given the improved Interna- 
tional situation, further arms 
cuts “will he able to be made 
without in any way endanger- 
ing security”. 

Mr Hughes argued that his 
discussions with Mr Menzies 
Campbell, the party's defence 
spokesman, indicated that the 


need for Britain to retain a 
nuclear deterrent could be con- 
sidered. 

Mr Ashdown was adamant 
that the party’s defence policy 
was based on Britain having a 
“credible and deliverable” 
deterrent for the foreseeable 
future. He acknowledged that 
this could involve a “fewer 
number” of nuclear warheads 
than currently planned for the 
Trident submarines which are 
to replace the Royal Navy's 
existing Polaris fleet 

Mr Ashdown attributed Mr 
Hughes's preference for partid- 
pation in a Labour government i 
to the fact that be represented 
Southwark Bermondsey, an ! 
innar-London constituency, 
which he won tn a by-election 
from Labour. Liberal Demo- 
crats in other constituencies, 
he said, might prefer to link 
with the Tories. 




Steamroller tactics: the Conservative par 
London yesterday to demonstrate what it 


ged for a symbol of economic recove 
would happen if Labour were towin 


Tony AMiw 

to be crashed in centred 
b general election 


Reading between the parties’ battle-lines from left to 


T HE candidates that the 
parties are fielding in 
the constituencies they 
think they will win reveals 
much about each party, its val- 
ues and the interests it repre- 
sents. 

Mr Neil Kinnock. troubled in 
the early ISBOs by leftwing 
activists choosing candidates 
in their own image, was strong 
enough by 1987 to change 
Labour's selection rules. He 
introduced one member, one 
vote, mobilising tbe local mem- 
bership to neutralise activists. 

The effect has been to reduce 
significantly the number of 
leftwingers getting through the 
net: no rightwing MPs have 
been deselected, whereas of 14 
MPs dropped between 1981 and 
1985 most were from the par- 
ty's moderate wing. 

The new process has, how- 
ever, greatly localised candi- 
date selection, favouring aspi- 
rants known to the widened 
local electorate. Hence the 
selection of prominent local- 
govennoent leaders: in tbe 28 
seats where Labour MPs 
announced their retirement 
between 1987 and 1992, at least 
10 selected local worthies of 
this sort. 

Retention in the selection 
process of 40 per cent of the 


Byron Criddle analyses the likely social and political breakdown of the MPs in the next parliament 


votes for unions has added to 
this localising trend, with the 
unions securing seats for their 
own, often local officials. Less 
is known about candidates of 
this sort than of the few Lon- 
don-based celebrities such as 
Mr Peter Mandelson (Hartle- 
pool) and Ms Glenda Jackson 
(Hampstead and Highgate). 

Long gone are the days when 
Labour could parachute into 
Its safe seats London-based 
dons, banisters and journal- 
ists. The party's heartland Is 
increasingly occupied by non- 
metropolitan party and union 
apparatchiks. 

The pattern in Conservative 
seats is similar in one respect 
and different in another. 

A number of potential Tory 
MPs are also likely to be drawn 
from the ranks of full-time poli- 
ticians and party insiders, but 
the vast majority of the 60 can- 
didates chosen to replace retir- 
ing MPs are London-based pro- 
fessionals, many of whom are 
lawyers. If local Conservative 
associations have a reputation 
for autonomy, they still show 
signs of favouring metropoli- 
tan professionals over locals. 

There are also contrasts 


between the political charac- 
teristics of the new candidates, 
with Labour moving away 
from the left but the Conserva- 
tives remaining on the right 

The great majority of new 
Labour MPs will be soft-left 
Kinnoc kites. In a likely new 
intake of about 100 MPs 
(assuming a Commons in 
which both parties have about 
300 seats), fewer than a dozen 
will have hard-left histories, 
from which most of them 
appear to have mellowed. 

A Kinnocirite parliamentary 
Labour party (P LF) wW, how- 
ever, face a Conservative party 
reduced in size but not in fer- 
vour. In place of MPs defeated 
in marginal seats - many of 
whom are staunch Thatch- 
erf tes - the party will have a 
significant infusion of new 
Thatcherite blood in safe seats 
where MPs have retired. 

In occupational terms, super- 
ficially the parties have long 
been on convergent paths, to 
the extent of Labour becoming 
more "white-collar". 

Conservative MPs have tradi- 
tionally been drawn from busi- 
ness and professional back- 
grounds in equal proportions. 


Labour, on the other band, had 
a large minority of manual 
workers, comprising in 1951 
almost two-fifths of the PLP. 
By 1987 the proportion was 
down to 29 per cent and after 
tbe election it is likely to be 
reduced to about 20 per cent 
The proportion of Labour 
MPs with business back- 
grounds has always been very 
low and is set to Call below 5 
per cent In place of these cate- 
gories is Labour’s expanded 
“middle-class* base but it is 
drawn almost exclusively from 
the public sector, notably 
teaching and local administra- 


tion. In contrast the Conserva- 
tive miridle^lass MP is a pri- 
vate- sect or professional - 
most typically a lawyer. Addi- 
tionally, a significantly 
expanding proportion of 
Labour’s white-collar MPs are 
party and union officials - 
some 30 per cent of the likely 
new intake. 

In educational terms, while 
Labour has an increased num- 
ber of graduate MPs and candi- 
dates, the Conservatives have 
fewer MPs with a public- 
school-andOxbridge pedigree. 

In 1974 50 per rent of ail Con- 
servative MPs were of such an 



educational - and, by implica- 
tion, social - background. 
After the election, in a Conser- 
vative party reduced to 300 
seats, the proportion will have 
fallen to nearer one third. 

It was said that as Mrs 
Thatcher rose, so the social 
status of the party declined. 
The total of Conservative Eton- 
ians is set to foil to an all-time 
low of 30 MPs (10 per cent of 
the total compared with 25 per 
cent in 1951). Even if 64 per 
cent of Conservative MPs will 
still be drawn from public- 
school backgrounds. Car tower 
will be from famous hoarding 
schools. 

There has also been an ero- 
sion of the admittedly small 
number of Labour MPs with 
public-school and Oxbridge, 
backgrounds - from a consist- 
ent figure of 14 per cent in the 
1950s, 1960s and 1970s to an 
expected 5 per cent (or 15 MPs) 
after April 9. 

Some advance has - beep - 
made in tbe representation -of 
women. The Conservatives 
have - surprisingly, given the 
party's reputation for female 
activists who wfQ not choose ' 
women as candidates - picked' 


minority voters are already 
occupied by high-profile white 
incumbents such as Mr Roy 
women for six safe seats. But Hattersley, Ms GareShart, Ms 
with defeats expected for MPs Joan Ruddock and* Ms. Kate £> 
of the last parliament such as Hoey. All of these could not be ” 
Mrs Lynda Chalker. the over- deselected either because of 
seas development minister, the seniority or gender. ‘ 
party is unlikely to end up J. La a party where the wom- 
with many more women MPs. ... en’s lobby is well-organised. 
Labour has, with the help of '• deselection of one of the few 
mandatory shortlisting of . women MPs is unthinkable, 
women, put women - Into a . ’ Thus one minority serves to 
quarter of the 100 key margin- - ‘bold back another, 
ala and is likely see ite mmuwE, ,.' . Labour’s teachers and lectur- 
of women MPs rise from 24 to .era, local administrators and 
40 in a 3QO*troDg PEJV'l; . . - union officiate confirm it as tbe 
Neither party has donemuch party of public-sector defence. 


for aspirants who are black or . 
of Asian; origin, even if ‘the 
Conservatives : nave-selected 
two for the Tbty;te9d seats of- 
Cheltentuun ahdBmitfbrd and 
Isleworth- Given . . the level of 
prejudice abofit ’Hack candi- 
dates, the difficulty for the . 
Conservatives^:' tite lack of 
Tory-held seats^wiih a signifi- 
cant propm’hari^ofblack and 
Aslan voters^- 
Labour has 1 far more seats 
with ethnfc-mtonrity elector- 
ate and M- them elected 
black candidates -in 1987. Tbe 
problem , for wiring black 
Labour candfdafesiq that most 
of the remaining Seats with 
high proportions , of ethnic- 


Tl w growing number of party 
and union organisers, however, 
also implies a party of power- 
seeking professionals and argu- 
ably one of pragmatists. 

The Conservatives, while 
; retaining a traditional mix - of 
business and the professions, 
will also include more power- 
focused party functionaries. 

*. Ideologically, with an influx of ^ 
rightwingers, they would beT*' 
well-prepared for a populist 
assault on a weak Labour gov- 
ernment facing considerable 
political and economic chal- 
lenges. 

The writer is senior lecturer 
in politics at Aberdeen Urmxr- 
sily ■ 



Enjoy an 'a la carte' bridge weekend 
in the magnificent setting of 
Lake Geneva 


You are invited to an exclusive weekend for 
FT readers to spend a few days in April above 
Lake Geneva, and enjoy bridge in the company of 
the Financial Times Bridge correspondent, E.P.C. 
Cotter. 

We shall stay at the 5 star Le Mirador at Mt 
Pelerin near Vevey over the weekend of 25th/26th 
April. The hotel offers luxurious accommodation, 
superb cuisine, outstanding recreational facilities 
and spectacular views. Bridge will be arranged 
each afternoon and evening by Clair Sexton, who 
will also pair single readers and those with non- 
bridge playing partners as required. Pat Cotter will 
be on hand to help improve your game. 

FT readers may stay at Le Mirador for as 
long as they wish, at the special demi-pension 
terms we have negotiated. We have arranged with 
Swissair that you may choose to fly from 
whichever airport in Europe suits you and on 
whichever day*. For London Heathrow departures 
for three nights in Switzerland, the inclusive price, 
with car hire from Geneva aiiport for four days, is 
just £475. 

To reserve your places now for London 
departures, simply enclose your cheque with the 
completed coupon opposite. For details of other 
'k la carte’ departures or dates (to include this 
weekend) or if you wish to make your own travel 
arrangements please tick the appropriate box. 
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SRJEW 0800 10 JO 

5RS31 09 55 12 30 

S8833 15 05 1735 

SR837 2000 23 30 

Apart Gram Arrtn Bmhn rr 

SB830 08 20 0900 

SB832 13 40 U 15 

SRAJ6 1835 1913 

5R838 20 05 2045 
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Rama! Thna. Number One. Somhwwli Bridge. London. UI 9HL 

TO: NIGEL PULLMAN, FINANCIAL TIMES, NUMBER ONE, 
SOUTHWARK BRIDGE. LONDON. SE1 9HL 
Fax: 071 873 3064 

Pleat tick box fir option required 

l — i J enclose a cheque iar£ (£475 per person ) 

made payable to the Financial Tunes. Please do not staple cbcqocs. 
It a regretted that credit cards ranoot be accepted. Closing due Stb 
April 1991 
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Out Dae Flight SB 

Room Date Flight SR - - 

Initials and name of second passenger 

L... . I Please send me details and prices of the 'k la carte’ Swiss 
weekend. 

I am interested is flying from (city) 


The Desert Island Oasis at 

THE FOSTER’S OVAL 


1 


NOT A MAJOR DECISION 
BUT A MAJOR CHOICE! 


Thomas Face, as part of the "Serving Sport” 
Group of Companies, are authorised to sell official 
hospitality at the Foster's OvaL 
ENGLAND -v- PAKISTAN 

• Texaco One-Day International 
Friday 22nd May 
£249.00 + VAT 

• Comhill Insurance 5th Test Match • 
Thursday 6th - Monday 10th August . .. 

Thursday 6th: £209.00 + VAT 

7th: £219.00 + VAT _ ' 


wr.+fi iFi'/.v 


Sunday 9th: . . £129,00 + VAT 
All prices shown above are on a per head basis and 
include fully themed facilities with tickets for the 
magnificent new Bedsar Stand. 

Join Thomas Pace In Serving Sport 
and make cricket your choice 

Serving Sport also officially authorised 
at LORDS & EDGBASTON 

For details on the above facilities simply contact 
us at Thomas Pace on (0628) 604322 or return the 
coupon below 


I would Ilka to receive further Information. on the 
following: 

The Oval Q Lords Q Edgbeston { 1 


Company... 

Address........ 


Postcode 

Tel ; Fax . 

Thomas Pace Ltd IJi, High Street, Burnham. Bucks. SLl 7JZ 
"The Serving Sport concept allows both largo and small 


Surrey County Crickat Club. 


TITLE INITIAL. 

ADDRESS 


DAYTIME TELEPHONE . 


SURNAME 


POSTCODE 


INTERNATIONAL HOTEL INDUSTRY 


Tbe FT proposes to publish this survey on 
April 16 1992, 

It will bo of considerable interest to tbe 
Financial Times' busings readership who 
spend more nights in hotels abroad St take 
more international business air trips than 
readers of any other UK national drily or " 
European business publication. If you want 
to reach this important audience, call 
Jessica Ferry on 071 973 4611 or Tax 071 
873 3062. 

Data tana: SMRC Btabmmen Sumy 19 90. ■ 
European flenAnbfp Sunn 091. 
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tting Rover off the leash 

Gary Mead says the car group is severing relations with existing agencies 

nnrmrm m ^ ® 


525®® ft 8 completely weird. 
Advertising just does not happen 
this way. And you can take it from 
me - it’s not going to work."/ 

Such Is the verdict of one Saatchi 
& Saatchi executive oh Rover 
Group’s decision to change the way 
it advertises and markets its cars in 
the OK and continental Europe. 

• Relinquishing outside agencies, 
Rover yesterday formally, handed 
the bulk of its marketing accounts 
to a new company - Kevin Morley 
Group ~ set up by Kevin Morley ,, a 
fonner commercial director of Aus- 
tin Rover and now a non-executive 
board member of Rover Group. 

More than 30 advertising agen- 
cies, dealing with television, press 
and. direct mail, ; once . handled 
Rover's advertising. The company is 
reluctant to put a value on its mar- 
keting budget, but an estimate for 
expenditure in the UK and Europe 
might be in the region of £10Qm. In 
the UK, the Rover account was 
worth some £20m annually to' BSB 
part of the Saatchi gro up . 

As the recession continues, com- 
missions are being squeezed and 
advertisers are trying to reduce 
advertising budgets. Where Rover 
advances, other large advertisers 
may follow. 

As the Saatchi executive said: 
“Losing business to a flesh and 
blood rival is one thing, but to lose 
it this way is something else again”. 

Kevin Morley says that Rover’s 
move had been planned for nmp 
months. “There was a need in. 
Rover to cut costs and to have a 



. form of integrated marketing. We 
have teen trying for a number of 
years to get an integrated market- 
ing agency - there are plenty in 
this country and the US - but not 
of the size required to handle Rover. 
Rover’s stance is one -name, one’ 
standard, everywhere. You can’t 
have one name . and one standard 
everywhere with 30 different agen- 
cies; all with their own objectives." 

Motley's contract with Rover says 
thatiKMG will all Rover's 

marketing business in the UK and 
Europe. However, initially he still 
"have to use existing agencies across 
Europe; it will not’ become a pan- 
Europe agency overnight ... 

For the time being, BSB - part of 
the S a a t c hi group — will continue 
to act -on behalf of Rover, hut 
through Savin Morley. BSB Borland 
retains Rover's UK Land Rover 
account Zenith, the media-buying 
wing of Saatchi, will also continue 
to act for Rover in Europe and UK. 

Kevin Morley has recruited 45 
people for his new agency. The staff 
will handle strategic advertising, 
including television, press and 
direct ; mafl. That strategic group 
will place advertising with the sales 
teams across Europe. 

It is not common in the motor 
industry to have pan-European 
advertising but in other indnatrigs 
it’s been common for years” rays 
Morley. 

“Kevin Morley Group is a sepa- 
rate company owned 100 per cent by 
me; the relationship with Rover is 
merely that we handle all of Rover’s 


marketing activities. What I am try- 
ing to do is to get away from think* 
ing purely in terms of advertising. 

“What clients understand, and I 
would suggest advertising agencies 
don’t quite understand yet, is that 
clients want the one name and one 
. standard running ' everywhere 
throughout all of their activities, 
from toe TV commercial right the 
-■ way down to the salesman’s hand- 
book in the showroom.” 


O ne area that prompted the 
new marketing policy is 
Morley's own encounters 
with advertising agencies, which 
failed to look at what clients 
required, including such supposedly 
unglamorous details as direct mail- 
“ft was described to me by one 
advertising agency chairman as the 
other stufT." 

. Nor is the most important issue 
cost-cutting. John Towers, manag- 
ing director of Rover Group, says 
that, while Rover expects “a mini- 
mum of 10 per cent" better value for 
money, that will not necessarily 
mean a 10 per cent cut in the mar- 
keting budget Morley says that foes 
wiQ be lower because there are less 
fixed costs associated with one 
agency rather than 30. 

“We can probably also save 10 per 
cent by group media buying, by 
having pan-European media buying 
done centrally out of London or 
Paris.” 

According to Morley, Rover's deci- 
sion to unify and slim its marketing 
plans is in line with a policy to 


reduce Its suppliers generally, from 
more than 900 currently to just 

under 200. 

Moriey is no longer an employee 
of Rover Group, though confusingly 
he will act as managing director of 
Rover Marketing, a division wi thin 
the group. He is at pains to empha- 
sise that Rover has not simply 
decided to take all its marketing 
in-house: Rover Marketing, with a 
staff of 100, handles corporate plan- 
ning and future product develop- 
ment; KMG will handle what is con- 
ventionally thought of as 
advertising and marketing. 

. Nevertheless, a condition of his 
company’s five-year contract for the 
Rover business is that he devotes 
himself to the Rover account. 

Morley dismisses suggestions that 
his role as a nonexecutive director 
at Rover Group and his control of 
Rover’s new marketing supplier 
could lead to conflict of interest He 
is satisfied that, as Rover Group's 
marketing budget is under the con- 
trol of the group board and is not in 
tiie hands of any one individual, 
such suggestions are groundless. 

His view is that accusations of 
interest-conflict stem largely from 
the advertising world which, he 
believes, fails to understand what 
his new company - and Rover’s 
policy change - entails. 

“It has been said that the adver- 
tising industry is the youngest on 
earth with the oldest ideas. The crit- 
ics don't understand the move; 
there is no conflict of interest” 



Rover: cutting costs and Integrating Its marketing activities 


Why viewers find some TV soaps are a turn-on 

Raymond Snoddy investigates new research into the way people watch programmes 


EastE riders’ stars Wendy Richards 
and Peter Dean: avidly watched 


T elevision viewers switch nat- 
urally between two distinct 
modes of watching pro- 
grammes - active and passive - 
according to new advertising indus- 
try research. 

The difference could be crucial for 
advertisers because evidence sug- 
gests that when people are watch- 
ing passively, they remember little 
of what they have seen - which 
~mp»nq that advertisments stand lit- 
tle ehanra of malting an impact. 

Viewers, for instance, tend to 
watch TV-am, the commercial 
breakfast channel passively, 
although they may briefly become 
active , if there is a particular item 
they are interested in. 


By contrast, they are much more 
engaged when they are watching 
UN’s News at Ten. 

The BBC soap opera EastEnders 
with subject matter covering topics 
such as Aids, homosexuality and 
rape is avidly watched and received 
high levels of recall, says Jim Mar- 
shall, managing director of The 
Media Centre, which is part of the 
DMB&B advertising agency and one 
of those responsible for the new 
research. 

Neighbours, the Australian-made 
soap also shown on the BBC, was 
viewed and enjoyed by a similar 
number of respondents in the 
research project, but the pro- 
gramme was not absorbed in the 


same way. “Most could remember 
little or nothing about its plot or 
subject matter,” said Marshall who 
presented the research findings 
with Margaret Tulley, planning 
director at DMB&B, at a Media 
Week conference in Harrogate last 
week. 

T he message seems to be that 
if programmes are challeng- 
ing and involving, viewers 
watch them actively. 

Bland programmes produce bland 
viewing. 

Marshall argued that research in 
both the UK and the US found that 
there was a direct relationship 
between the impact a programme 


had and “the way that people pro- 
cess advertising”- 

Viewing habits have changed in 
the last decade. A similar study con- 
ducted 10 years ago fonnd that 
there was still a feeling of magic 
about television as families gath- 
ered around the screen. That has 
now gone: people take television 
and the extra choice of programmes 
and channels , immedia te news cov- 
erage and sophisticated video 
effects, entirely for granted. 

Viewers happily chose to watch 
individual programmes on minority 
channels yet the old distinction 
between “selective" and "non-selec- 
tive viewers" is now for too crude. 

“Different audiences watch differ- 


ent programmes in different ways 
and this can vary by day of week, 
throngh the day, or even in the 
course of an evening," Tulley 
believes. 

For advertisers and advertising 
agencies, the implications are clear, 
Tulley believes: It makes sense to 
schedule advertising against certain 
programmes which are more engag- 
ing to particular target audiences. 

DMB&B plans to continue the 
research and believes that for more 
qualitative research Is needed on 
the way viewers interact with their 
television sets - not as a substitute 
for counting the audience, as in tra- 
ditional ratings measurement, but 
as a supplement to it 


Drinks all 
round for top 
of the hops 

D rinkers in England and 

Wales show a marked taste 
for international brands 
of lager when they go to the pub 
but they remain loyal to regional 
brands of ale. 

Five of the pubs’ best-selling 
beers last year were international 
lagers - Beineken, Foster’s. 
Castlemaine, Carlsberg and Stella 
Artois. But only two ales, 
Allied-Lyons* Tetley bitter, and 
John Smith’s bitter, brewed by 
Courage, laid claim to national 
popularity by gaining places in 
the list. 

Two national lagers, Carling 
Black Label and Skol, and 
Guinness stout occupied the 
remaining places in the top 10 
which bad total sales of £2-3bn, 
more than the combined sales of 
the next 30 brands. 

A survey by Stats MR, the 
market monitor, for Publican, the 
pub trade newspaper, lists only 
one independent regional brewer's 
product, Marston’s Pedigree, in 
the top 100 best-selling drinks. 

But Ruddles, the Leicestershire 
brewer now owned by Grolsch of 
the Netherlands, wins a mention 
and regional tastes are reflected 
in the range of beers from the 
national brewers - Bass, Courage, 
Allied-Lyons, Whitbread and 
Scottish & Newcastle - which 
dominate the £10bn a year pub 
market 

The five brewers supplied 69 
of the top 100 brands. 

A growing taste for stout has 
lifted Murphy’s, distributed by 
Whitbread, into the top 50, and 
Courage's Beamish brand into the 
top 70. 

Holsten Pils leads the trendy 
premium packaged lagers but 
SAN’s Newcastle Brown ale is the 
most popular bottled beer. 

Buhner's Strongbow and 
Taunton's Dry Blackthorn head 
five listed riders. Diamond White 
packaged rider rates a higher 
placing than many bottled lagers. 

Bell’s whisky, Bacardi rum, 
Gordon’s gin, and Smirnoff vodka 
lead the spirits and specialty 
brands with places in the top 20, 
but the list also includes Southern 
Comfort, Martini Dry, Malibu. 
Pernod, Tia Maria, and Bailees. 

Two brands of dark rum, a drink 
long considered out of fashion, 
are listed but not a single brandy. 
Perhaps less surprisingly, only 
one low alcohol beer, Bass's 
Tennents LA gets a rating. 

Philip Rawstorae 


TECHNOLOGY 



New well 
goes round 
the bend 

H orizontal drilling, one of 
the more advanced areas of 
oil exploration and produc- 
tion technology, takes a step for- 
ward next month on the sand dunes 
north of Aberdeen. 

The International Drilling and 
Downhole Technology Centre 
(TDDTC) will be drilling an experi- 
mental well which will be made 
available to the equipment and ser- 
vices Industry as a testing ground. 
The EDDTC claims It will be the 
first forility of its kind in the world. 

The well will descend 1,000 feet. It 
will then be turned through a nine 
degree per 100 foot angle, and con- 
tinue for another 500 feet horizon- 
tally. The total length of the well 
will be 2.440 feet 
The £900,000 cost will be borne 
partly by the oil services industry 
and partly by the local regional 
council, Scottish Enterprise and 
Grampian Enterprise. Although this 
sounds a lot of money, David Curry, 
the EDDTC’s managing director, 
says it is one twentieth of the cost 
of d rilling a similar well offshore. 
He describes horizontal drilling as 
“the emerging technology, the tech- 
nology of the 1990s”. 

One purpose of the well is to test 
compressed air drilling techniques 
which are still being developed. 
These techniques are thought to be 
more efficient than traditional liq- 
uid mud systems, providing higher 
penetration rates. 

Horizontal wells are perceived to 
have several advantages over con- 
ventional deep well drilling. They 
enable drillers to approach a reser- 
voir from a fresh direction and, usu- 
ally, achieve higher recovery rates 
than 1 by traditional means. 
Although horizontal drilling is more 
expensive, a successful well can pay 
for itself many times over. Several 
wells in the North Sea are now 
being drilled horizontally, such as 
the Hyde, Forth. Captain and Ang- 
lia fields. "They're more costly, but 
you can achieve more," said Alan 
Miller, BP'S drilling superintendent 
for the southern North Sea region. , 
BP has ambitious horizontal dril- 
ling plans for its Wytch Farm field 
in Poole Harbour. Dorset. Rather 
than place a d rilling rig offshore, 
BP will reaching out to the under- 
water field from an onshore site. 
This will not only be cheaper than 
building an artificial island but 
also, the company likes to point out, 
more environmentally friendly. 

David LasceUes 


T housands of pink forms 
are railing off printers at 
the Northern Ireland cmL 
service this month as the 
province prepares to.quiz its form- 
ers for tiie annual pig census. 

This year, for the first time, the 
job is being done by an outside con- 
tractor following the privatisation 
of the fowl service’s IT division last 
September. In a test case for the 
government policy of “market test- 
ing”; the civil.service handed over 
its four IGL mainframes based at 
Stormont just outside Belfast to 
CFM, ICL's facilities management 
subsidiary and the UK’s second- 
largest IT contractor to the public 
sector. OEM’s £20m fixed-price con- 
tract will last for . five years. 

The civil service's main aim was 
to cut costs and move to a more 
commercial footing. But there were 
other factors as welL In particular, 
FM has extricated the government 
from a tricky problem - how to 
respond to the migration of work 
from the central IT service to the 
micros and minicomputers installed 
by individual ministries. 

“Because individual departments 
were doing more of their own com- 
puting. the central bureau was 
stewing a declining trend in its ser- 
vice over time. Looking ahead two 
or three years, one would wonder 
what it would be like.” says Derek 
Alexander, under secretary for FT at 
the Department of Finance and Per- 
sonnel (DFP), which used to run the 
province's in-house IT service. 

In 1989 the IT centre started 
charging the departments for its 
service, and tins compounded the 
problem. “Systems would drop off 
but we were stud with the s ame 
overheads,” says Alexander. “In 
government you're expected to 
recover your costs, and so we had to 
raise the charges to customers 
whose 1 requirements hadn’t 
changed." 

During that same year the DFP 
started to think seriously about pri- 
vatising IT. After conducting a fea- 
sibility study which showed that 
substantial savings could be made, 
it put the contract out to tender in 
December 1990. Six bids were 
received including a proposal for a 
mangement buyout from the 
in-house team. 

“We pointed to value-for-money 
and cost as being major criteria,” 
says Alexander. “Bat we also 
emphasised the qualify of the tech- 
nical solution, the ease of imple- 
mentation, the plans each firm had 
to grow the business, the credibility 
of the company and its previous FM 
experience, their approach to per- 
sonnel issues and their commitment 
to the province.’’ 

Strong union opposition to. the 
deal brought the personnel issue to 
the fore. None of the bidders would 
have had the; resources to carry out 
the FM contract without persuading 


Private sector IT suppliers are 
knocking on the doors of government 
ministries, writes Ian Holdsworth 

Outsiders 
move in 


FM market share (by volume of IT contracts) 
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Healthcare 


most of the staff to move. So it was 
in their interests to offer an attrac- 
tive package to DFP staff 

Alexander is pleased with the 
way thing s have gone so for. Since 
CFM took over, the computer centre 
has cut its costs by about 15 per 
cent Measuring the saving is not 
easy because toe department had 
been getting smaller and would 
have cut costs on its own if a bid 
from the in-house team had been 
successful However, the centre is 
now making an annual raving at 
about £L8m compared with its posi- 
tion before market testing began. 

Some 110 of the 190 FT staff previ- 
ously working for DFP were renem- 
ployed by CFM while the rest were 
offered other civil service jobs. CFM 
took on a further 34 staff from out- 
side. There were no compulsory 
redundancies. 

Perhaps the most visible disci- 
pline to be introduced since CRM’s 
arrival is that of service level agree- 
ments between the contractor and 
its clients inside toe civil service. 


CFM has responsibility for provid- 
ing Northern Ireland's six govern- 
ment departments with more than 
50 computer applications. Apart 
from the pig census, there are 
systems for planning applications, 
benefit payments, road mainte- 
nance, and the production of poll 
cards for the general election. 

The company has drawn up 
detailed agreements with each gov- 
ernment department quantifying 
exactly what they are paying for. 
The help desk which serves all 
departments, for example, is com- 
mitted to resolving 75 per cent of all 
users' problems within 10 minutes. 

Service level agreements are a 
constant reminder of the commer- 
cial basis erf DFP*s seemingly cosy 
partnership with CFM. At the 
moment both companies share the 
same building. A harder edge to toe 
relationship may develop after next 
summer when CFM moves to its 
own multi- millio n pound computer 
site currently under construction 
on a Belfast industrial park. 
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The move will be good for both 
parties, freeing 35,000 square feet of 
office space for the civil service, and 
boosting CFM's identify in North- 
ern Ireland where the civil service 
contract is only a bridgehead. 


Hoping for rich pickings 


T he contracting out of IT by 
toe Northern Ireland civil 
service has aroused much 
Interest among central govern* 
ment computer departments on 
the mainland. At least four have 
sent observers to Belfast 
These visits auger well far pri- 
vate-sector suppliers hoping that 
central government will offer 
them a third wave of deals follow- 
ing their penetration of local gov- 
ernment and health authority IT 
in the 1980s. This time tiie pick- 
ings could be much bigger as some 
government departments operate 
dozens of mainframes spread 
around tiie country. 

Government departments rou- 
tinely contract out support ser- 
vices such as cleaning, laundry 
and catering. But a White Paper 
last November extended the gov- 
ernment’s policy of “market test- 
ing” into professional and special- 


ist operations such as accoun- 
tancy. legal services and IT. 

While a Labour government 
would change the parameters of 
official policy and end compulsory 
competitive tendering in local gov- 
ernment, the underlying drive for 
quality and value-for-money 
would continue - with some facil- 
ities management proposals prov- 
ing hard to resist 

The FM market for IT was worth 
£399m in 1991 according to mar- 
ket researchers Ronrtec, of which 
the public sector accounted for 48 
per cent Rom tec expects the total 
market to more than double by 
1994. “In the public sector, cost 
control is a major motive for 
choosing fac ilities manag ement,” 
says Jon Whiteley, of Romtec. It’s 
different from the private sector 
where FM is valued additionally 
for enabling a company to concen- 
trate on its coze business, he says. 


“FM has had some success in 
local government competing with 
well-established and mature IT 
which has acquitted itself well” 
says Whiteley. “These very large 
government departments are a 
more ambitious target for an FM 
supplier to set itself,” he says. 

The White Paper, Baying Better 
Public Services, fisted central gov- 
ernment IT as a “promising area” 
for market testing or contracting 
out. Already the Department of 
Health is buying IT and manage- 
ment consultancy services worth ! 
£15m from tiie private sector In 
1991-92, while the Inland Revenue 
expects to buy in more than half 
of its IT development and 
operations worth £8Qm. 

The Ministry of Agriculture. 
Fisheries and Food uses facilities 
management on some of its com- 
puter systems and buys consultant 
support worth £4.5m a year. 


Batch manufacturing 


CFM will chase further FM work 
from the civil service - perhaps 
winning back some of toe mini ram- 
puter-based systems that have 
migrated to Individual departments. 
However, its plans in the province 
extend far beyond FM. Revenue 
from the civil service deal will help 
it break into other markets, says 
general manager Robert Bailes. In 
particular, it wants to set up an 
electronic data Interchange network 
to facilitate trade between Northern 
Ireland and the rest of Europe. 

CFM may also undertake work for 
its parent. I CL. This is likely to be 
data centre work and software 
development which will help reduce 
overheads for the civil service. 

The company already has 40 soft- 
ware developers dedicated to civil 
service systems. Existing govern- 
ment software is always c hanging- 
- after a Budget for example - and 
new Systems are usually in train. 
One current project is the develop- 
ment of a grant system for small 
businesses trying to start np in 
Northern Ireland. 

Should an outside company be 
entrusted with systems that handle 
confidential information? It’s not a 
problem, says Alexander. “The Min- 
istry of Defence runs plenty of 
non-IT operations on an FM basis 
that are just as sensitive as any- 
thing we handle here.” 


Australia 
joins EC 
network 

A ustralia has become the first 
non-European member of 
BC-Net, the agency that 
links companies in different coun- 
tries so they can conduct cross-bor- 
der business. The move should 
make it easier for European compa- 
nies to penetrate the Australian 
market by forging alliances with 
commercial, technical or financial 
partners there, and vice versa. 

BC-Net (Business Co-operation 
Network) was set up by the EC in 
1988 and later expanded to include 
members of the European Free 
Trade Association. Companies con- 
nect with the system via business 
consultants, who enter descriptions 
of the companies and what links 
they want BC-Net, based in Brus- 
sels, tells the consultants when it 
has found a match, and the consul- 
tants liaise with each other before 
introducing their clients. 

Under the deal signed last week 
by Gareth Evans, the Australian 
minister for foreign affairs and 
trade, and Frans Andriessen, the EC 
vice-president. Australia will pay 
the EC Ecu 35.100 (£25,100) to gain 
access to the network. 

In addition, Aust ralian companies 
will pay AS100 (£44) to the EC for 
each profile entered, and the consul- 
tant's fee. Fayle says it is “a cheap 
way of exploring the opportunities” 
of forming alliances, which might 
take the form of licensing agree- 
ments for manufacturing, distribu- 
tion or sales deals. But he admits 
that few Australian companies have 
heard of it. 

Jon Finlay of Sydney-based man- 
agement consultants Abacus says 
Australian companies often try to 
expand abroad because the home 
market of 17m people is small. 
“Every client we’ve talked to about 
it will put a profile on,” he says. 
“Any way of shortening the process 
of forming trade alliances fa attrac- 
tive." 

A six-month pilot programme 
begins at the end of April, when 
BC-Net manager Eric Hamelinck 
visits Australia to train interested 
consultants. 

Finlay expects the network to be 
used mostly by companies of 300-400 
employees, with a minimum of 100. 
But, he adds: “We’re not relying on 
BC-Net to produce the goods. We’re 
looking at it as getting Into a net- 
work of business advisers in the EC. 
It's just a tool to set up the business 
link.” 

Elisabeth Tacey 
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Meeting old public liability claims 


T he insurance Industry is 
currently under threat 
from claims of cata- 
strophic proportions which 
stem from its carte blanche 
underwriting of unrestricted 
pollution liability insurance in 
the UK between 1930 and l»0. 

Up to now attention has been 
solely directed to US claims. In 
tbe recently published Row- 
land Report, Lloyd’s: a Route 
Forward, not a single reference 
was made to the claims that 
Lloyd's may face from UK 
policyholders in respect of UK 
environmental clean-up 
expenses. 

There is no hard estimate yet 
for the amount of money that 
will be required to clean up 
Britain’s industrial heritage, 
but all experts agree the costs 
will run into billions. 

Lloyd’s has acknowledged 
that the cost of cleaning up tbe 
US may reach Sl.OOObn. If 
Britain's problem is only one- 
tenth the size of the American 
problem the claims will be in 
tbe order of £50bn. (A recent 
estimate published in the 
Financial Times put the cost at 
between £10bn and £30bn.) 

One insurer recently 
described the p re- 1990 enforce- 
ment of laws controlling pollu- 
tion in the UK as a farce. Since 
the Environmental Protection 
Act came into force in Novem- 
ber 1990, a much more rigorous 
regime of pollution control and 
remediation has been in place. 

Section 61 of that act, for 
example, permits local authori- 
ties to recover the costs of 
cleaning up contaminated sites 
from the site owner. 

Of more significance are the 
catch-all provisions of section 
161 of the Water Resources Act 
1991 that empower the 
National Rivers Authority to 
clean up actual or threatened 
pollution of controlled waters 
and reclaim the costs of 
clean-up from anyone who 
"caused or knowingly permit- 
ted" pollution. 

As no element of knowledge 
is required to establish liability 
on the part on anyone who 
causes pollution, it would seem 
that strict liability will be 
imposed on any company 
which, quite properly and in 
accordance with all applicable 
regulations in force, “caused" 
its industrial waste to be dis- 
posed in a landfill site owned 
and operated by a local author- 
ity and which now threatens to 
pollute controlled waters. 

It will be interesting to see 


By Randolph Fields 


whether a person who trans- 
ported someone else's waste to 
such a landfill site will also be 
liable under this legislation. 

The National Rivers Author- 
ity is the agency empowered 
under the Water Resources Act 
to institute clean-up 
operations. Although they do 
not yet appear to have used 
these powers, it cannot be long 
before they do so. 

Also waiting in the wings is 
the anticipated European Com- 
mission Directive on Civil Lia- 
bility’ for Environmental Pollu- 
tion. 

Even in tbe absence of new 
laws, there is the spectre of 
lawsuits grounded in nuisance 
and negligence which are 
directed at industry by those 
whose property and health 
have been adversely affected 
by environmental pollution. 

Recently in tbe US there has 
been a number of multi-million 
dollar settlements of third- 
party injury claims emanating 
from consumption of contami- 
nated water over long periods 
of time. The same pollution 
problem exists in Britain and it 
can only be a question of time 
before evidence of mass poison- 
ing emerges. 

Thus Lloyd's and UK insur- 
ance companies now face an 
avalanche of claims on public 
liability policies which have 
lain dormant for up to 60 years. 

Why is this so? Insurance 
policies written in the 1930 to 
1990 period covered pollution 
losses unless specifically 
excluded. It is a facet of these 
policies that there is no time 
limitation on claims and, as 
fantastic as it sounds, it was 
well appreciated when the poli- 
cies were written that claims 
could arise years after the poli- 
cies had apparently “expired”. 


U S insurers acted in the 
early 1970s to restrict 
coverage for pollution 
claims before ceasing in 1985 to 
write any form of coverage 
whatsoever. UK insurers inex- 
plicably waited until 1990 to 
restrict their own pollution 
coverage. 

Recently, Mr Brian Street of 
American International Under- 
writers (UK), a leading London 
market insurer, remarked that 
the UK industry's practice in 
writing unrestricted public lia- 
bility policies on an “occur- 
rence basis" had been “naive". 


He described the typical pub- 
lic liability policy as including 
all forms of pollution liability, 
gradual as well as sodden and 
accidental, unless specifically 
excluded, and because tbe poli- 
cies had been written on an 
occurrence basis with no limit 
to the number of events in any 
one period of insurance, they 
afforded unlimited coverage. 


M ost UK insurers of 
commercial liability 
risks have on their 
books significant volumes of 
policies which until 1990 were 
silent on the topic of pollution. 
Only those risks where there 
was a perceived pollution prob- 
lem, such as chemical plants, 
would have been restricted. 
Even where restricted terras 
were used the effectiveness of 
these clauses will be open to 
challenge in the courts. 

The recognition of the risks 
of environmental pollution is 
not new. Until the 1960s it was 
general practice to include, if 
there was a perceived risk, an 
exclusion of liability from 
water pollution and the escape 
of fumes, chemical effluent or 
other noxious gas. liquid or 
substance placed in the poli- 
cies of certain industrial 
insureds. 

As for back as 1969 Mr Peter 
Madge, a prominent British 
writer in the field of liability 
insurance, pointed out that an 
occurrence policy would cover 
a claim for bodily injury and 
property damage to third par- 
ties due to the deliberate emis- 
sion of toxic chemicals from a 
chimney stack. 

It was the writing of these 
old public liability policies on 
an occurrence basis that was 
chiefly to blame for underwrit- 
ers’ current misery. 

This is because, under the 
terms of a standard worded 
public liability policy, the 
event that triggers coverage is 
when the injury or damage 
takes place or occurs, not the 
accident giving rise to it 
Thus where a negligently 
designed building is erected 
and subsequently collapses 
during a later policy period, it 
is the later policy that will 
respond to the resulting 
claims. Similarly, where faulty 
electrical wiring is installed 
before insurers come on risk 
and a building subsequently 
burns down when insurers are 


on risk, the claim is covered. 

It is, therefore, an important 
question of fact when the 
injury or damage occurs, for 
this will determine the policy 
or policies under which cover 
will be available. 

Gradual pollution presents 
particular problems in this 
regard. Often there will be lit- 
tle certainty as to when the 
property damage commenced 
and for how long it may have 
continued until discovered. 

In the recent asbestos-related 
litigation it was found, as a 
matter of fact, that discrete 
bodily injury took place soon 
after first exposure and contin- 
ued until the manifestation of 
disease up to 40 years later. 

In those circumstances most 
courts held that all policies in 
effect during the continuing 
injury process were jointly and 
severally liable for the ensuing 
claims. 

It is this prospect of multiple 
years of coverage being trig- 
gered for environmental claims 
that has got the insurance 
industry so concerned. 

Since the introduction of the 
occurrence policy wording, it 
has been recognised by those 
who gave any serious consider- 
ation to the issue that gradual 
pollution claims would be cov- 
ered. 

I n Britain in 1958 the Insur- 
ance Institute of London, 
in recommending that an 
occurrence basis of coverage 
should be adopted for UK poli- 
cies. noted: “For the insurance 
to apply it is only necessary to 
establish that the injury or 
damage giving rise to the claim 
has occurred during the cur- 
rency of the policy. There may 
still be difficulties if the injury 
or damage does not manifest 
for some time . . 

It is particularly poignant 
that in 1959 and I960 certain 
Lloyd’s underwriters did try to 
introduce a standard policy 
clause that would exclude cov- 
erage for gradual pollution. 
Unfortunately for today's 
Names, the people whose capi- 
tal backs underwriting at the 
Lloyd's insurance market, the 
warnings of these underwriters 
were ignored by their fellow 
Lloyd's and company under- 
writers who continued blithely 
to underwrite the risk of grad- 
ual pollution loss. 


77ze author is a barrister and 
member of the Californian Bar. 


Early departure of 
Taylor Woodrow chief 


Taylor Woodrow, one of 
Britain’s biggest construction 
and property companies, sui^ 
prised the stock market yester- 
day by announcing that it was 
replacing Its chairman little 
more than a fortnight before 
announcing a sharp drop In 
profits. 

Peter Drew, who has headed 
the group since October 1989, 
fry * resigned as chairman and 
a director of the company with 
imTni»fUatp effect. Be has been 
replaced by Colin Faisons, a 
58-year-old chartered accoun- 
tant, who is currently presi- 
dent of Monarch Development 
Corporation, TW’s quoted 
Ganadian affiliate. 

Peter Drew will be 65 this 
year and was due to retire. 
However, the company decided 
to bring his departure forward 
so that the new man could be 

in place for the nnmin n wtnwrf 

of tibe company’s results. Like 
many construction companies 
TW has been hard hit by the 
recession and the collapse in 
property values. It confirmed 
again yesterday that it 
intended to recommend a final 
dividend of 9-5p net per share. 

TW went out of its way yes- 
terday to praise Drew’s 26 
“highly successful” years with 
the company. He made his 


name as the first developer 
with docklands and master- 
minded the St Katherine’s 
dock development However, 
his chairmanship has not been 
regarded as a great success 
and there has been Increasing 
concern about the company’s 

lack of leadership. 

By choosing another TW vet- 
eran, the .company has once 
again missed an opportunity 
to inject some outside talent 
onto its board. Colin Parsons 
joined TW in 1959 and joined 
the TW board In 1987. There 
wifi be some surprise that fee 
has leap-frogged deputy chair- 
man John Topping who has 
been on the board since 1976. 


■ BRISTOL & WEST Building 
Society has appointed Jeff 
Warren, formerly finance 
director of Mountleigh, as 
director of finance, Ken Scott, 
formerly retail banking direc- 
tor of Midland Bank’S : lAwdnn 
region, as. director of market- 
ing, and Peter Beeke, informa- 
tion systems manager for Pearl 
Assurance, as director of man- 
agement services. . 

■ Stephen Howard, chief exec- 
utive, group corporate develop- 
ment, is appointed to (he board 
of COOKSON. 


Non-executive 

directors 

■Matthew Thome, financial 
director of Ricardo 
International, at UMECO. 

■ Richard Giordano at RTZ. - 

■ Frank Thomson resigned 
from ANGLIAN WATER. 

■Sir Norman Fowler resigned 
from B ELLIOTT. 

■ Miles Roberts at 
ECCLESIASTICAL 
INSURANCE GROUP. 

■ James Cunningham at 
RICHARDS, LONGSTAFF 
(UNDERWRITING AGENTS). 

■ Alexander Retd resigns from 


ABERFOYLE HOLDINGS. . 

■ John Davies, former md of 
Tridas, at LAGAP 
PHARMACEUTICALS. 

■ Stephen Cortinovis. a 
vice-president of Emerson 
Electric, at ASTEC (BSR). 




■ Michael Jackaman (above), 
chairman of Albed-Lyons, at 
THE RANK ORGANISATION. 
■Lionel Ross resigns from 
WHITBREAD. 

■ Jeremy Hayward at BRITISH 
DATA MANAGEMENT. 

■Kojo Owusn-Nyantekyi at 


■ Jeoff Samson (above), 

formerly group md of Yale •& 
Valor, at EIP GROUP. 

■ Richar d Kingston at 
BREDERO PROPERTIES; • - 
Graeme Elliot has left 

■ Frank Knight, a non-exec 

at Berfsford, Ocean Group; and 
Asda, as chairman of FIELD 
GROUP, the buyout from SCA. 
■Martin Llowareh at 
JOHNSON & FIRTH BROWN. 

■ Sonia Land, a literary agent. . 
and former chief executive of 
Harper Collins , at 
WATERFORD WEDGWOOD. 

■ Sir Gordon Jewkes, one-time 
Governor of the Falkland 
Islands, at SLOUGH ESTATES. 

■ Neville Taylor at 
QUADRANT GROUP. 


My Little Pony lassoes licences across Europe 


The European Licensing Group 
(ELG), in charge of lic ensing 
characters from the Ninja 
Turtles to My Little Pony 
across the Continent from Por- 
tugal to Latvia, has chosen 
Robert Watson from US toy 
manufacturer Hasbro as its 
new managing director. His 
predecessor Oliver Reid was 
killed in a traffic accident in 
January at the age of 54, 
shortly after taking up his 
assignment. 

ELG is a joint venture, trad- 
ing since January, between 
Copyright Promotions, the 
UK’s largest character licen- 
sing operation and part of 
Mosaic Investments, and Mer- 
chandising Milnchen, part of 
the German media empire 
belonging to entrepreneur Leo 
Kirch. It is located in Amster- 
dam and aims to break down 
the barriers of European-wide 
licensing. 

David Cardwell, joint manag- 
ing director of Copyright, says 


Englishman Bob Watson, 43. 
latterly vice-president of inter- 
national licensing at Hasbro 
International in - London, 
“blows the licensing business 
inside out” and speaks fluent 
Firench, German and Italian; 
“He was the person toe 
reported to at Hasbro," in 
transactions connected ' with 
licences for My little Pony, 
Playschool and many others. 
Cardwell points out that 
Watson also understands third 
party licensing, where Hasbro 
would buy in for its own pur- 
poses licences from Disney, or 
tbe rights to Turtles from 
Copyright 

He wifi be in charge of 16 
countries - including a series 
of offices just opened in east-, 
era Europe and the Russian 
Republics, which are starting 
to license characters such as 
the Turtles. Pink Panther, and, 
shortly, Indiana Jones. “Oliver 
did a tremendous job setting it 
up," says Cardwefl. “Bob. will 


be there to keep the monster 
under controL" 

■ When tile Euro Disney park 
opens outside Paris on April 
12, Peter Woodhead will be 
counting- on the publicity to 
give a boost to such ageless 
characters as Mickey Mouse 
and Goofy. - 
Woodbead's job is to ensure 
that the British have Disney 
characters for breakfast, lunch 
and dinner. Appointed manag- 
ing director of Disney Con- 
sumer Products in the UK, 
Woodhead, 41, will continue 
Disney's activities in the 
granting of licences to cloth- 
ing manufacturers, retailers 
and publishers, but he also 
sees a great future for Disney 
characters in food products. 

. One of his most important 
tasks, however, will be to take 
advantage of a recently-con- 
cluded pan-European licensing 
agreement between Disney 
and Nestle, the Swiss food 



giant Lined up for UK con- 
sumers, says Woodhead, are 
more Disney characters on 
yoghurt cartons; Easter eggs 
with Disney themes; and, he 
hopes, pasta in the shapes of 
Disney characters. 

Before joining Disney, 
Woodhead worked on the lic- 
ensing of products based on 
Mattel’s Barbie dolL He also 
helped A TV to license the 
Moppets and Pink Panther, 


LEGAL NOTICES 


PUBLIC NOTICES 


Notes of credson' mooting under Socuon 
48(2) of Ihalnsofvoncy Act 1988 
THE GROVE COLOURPBNT GROUP LTD 
Company numbor.2183030. Butinas* 
Address U9 Martel Road. London M7. 
England 

GROVE COLOURPRMT LTD 
Company number 1474723. Business 
Address US MaAet Road, London N7. 
England 

GROVE WEB OFFSET LTD 
Corrpany number 1807459. Business 
Address 1/9 Market Road. London N7. 
England 

FOCAL COLOUR LTD 
Company number 2202109. Business 
Address 1/9 Market Road. London N7 
PRS H WISHERS LTD 
Convany mirrbor 3090610. Business 
Address 3507 Oueensiand Road, London 
N7. England 

NOTICE IS HEREBY GIVEN, pursuant to 
Section 48(2) of Ihe Insolvency Act 1989. 
tut a m e e ting o< Uw unsecured a orders of 
the above named companies wih be heM at 
Great Hall. CKanered Insurance InstAuls. 20 
Aldenranbury. London EC2V 7YH on 
Wednesday 8 AoH1 1992 al i0J0a.ru lor 
Ore purposes ol having (aid before 4 a copy 
of the reoad prepared by the admnislrAve 
racenms under Section 48 Of Ihe said AcL 
Die meeting may. if 4 dunks fit. esiabfeh a 
uuniiifttee to eiercse the functions 
conferred on aedlon' conyradeee by or 
under the Ad. 

Cradtors are only COMM lovoie 1: 

(a) drey hove delivered to us si Cork duty. 
Stwley House. 3 Noble Street London 
EC2V 700. no later than T2 noon on 7 Apr! 
>992. written details of the debts they clam 
to be due under the provisions of Ride 3.11 
d the Insolvency Rides 1986; and 

(b) there has been lodged with us any pmy 
whch Ihe actSior intends >0 be used on hi 
orhorbetad. 

Please note that the ongmal proxy sgnod by 
or on behad of the b editor rrsisl be lodged al 
the address memcned; photocopes 
ftiebding faxed copies) are not accessible. 

T R Kama arid C J hughes 
Joint Administrative Recenen 
20 March 1992 


Insolvency Act 1988 
THERMAL 
Formerly Known As 
LAMBERT SMITH HAMPTON 
NOTICE is HEREBY GIVEN, pursuant to 
Sea xxi 98 al the Hsohrency Act 1906. IS* 
a meeting of the creditors d Ihe above 
named company *41 be held at 3.00 tun. 
on 30th March 1992 at 188 Cily Road. 
London EC1V 2NU for Ihe purposes, if 
thought liL oi nominating a Liquidator^) 
and aceourtna a Liquidation Corrmnee. 
NOTICE CS ALSO HEREBY GIVEN, that lor 
die fMtposes of voting, seemed creditors 
are required unless ttiey surrender their 
security, to lodge at the regclared office of 
Ihe comeiny, 62114 Cannon Street, London 
EC4N CAE bdore the meeting a sltfement 
giving Particulars al their MOtlidy. the dale U 
was given and Ihe valve al which II re 
as se ss ed . 

A for of (he names ol the creditors of the 
above company will be available lor 
inspectio n re the offices at Entsl & Young. 
Becfcet House, i Lambeth Palace Road. 
London Sc 1 7cU between Ihe hour* ol 
tOam and 4pm an ihe two business days 
preceding the mooting. 

Creditors should forward details ol Ihe 
amount due to them by the company 
(together wrth a statement of account where 
applicable) io THE B UAL. 62/6* Cannon 
Street London EC4N 6AC. 

For Ihe purposes cf voting a statamorn of 
and any proxy irfended tor use at ihe 
meeuig must be lodged with no company 
a sa wgstered office not later fran 12 noon 
on 27th Match 1992. 

Date: lath March 1992 
By Order ol Die Board 
IAIN KEATINGS BURNS 
Director 


MBP LIMITED 

NOTICE IS HEREBY GIVEN, pgrwant to 
Section 98 cf Sre (nsofyency Act 1B86, tint 
a MEETING ol the CREDITORS ol the 
above-named cgnvany wO be held re : 03 
Temple Row Birmnghom B2 $JT on 0 April 
1992 at HOpmlartho purposes /portioned 
ii section 99 to 10! cf ttoMtdAet- 
A ket el the names and addressee of the 
company's creditors may be impeded tree 
of dierge al; 43 Temple Roe, Birmingham. 
B2 5JT between lOAOam and 5fl0pm on 7 
Aprs 1992 end B Ao, 3 1992, 

DATED • 19 March 1992 
By ercter of the Board 


Registered tn England end Wales 
Company No; 183345Z 

INSOLVENCY ACT 1988 
Re so lu tion* o< 

COMPU FINE LIMITED 
PASSS3 18 March 1992 
Al an extraordinary general meeting of the 
above named cong re ny duly convened and 
held re J East Parade, Sheffield St 2ET on 
18 March 1992, the I ol lowing resolution* 
were passed: No 1 as an extraordinary 
resolution end No 2 as an ordinary 
resolution: 

1. Thai it has been proved to the 
satisfaction ol this meeting that the 
comp an y cannot, by reason of its treaties, 
continue 4s business and that d is advisable 
io wind up tire same and THAT acmtfngfy 
tite company be wound up vehmuniy- 
Z THAT 0 J Stokes, of Cork Guly. t East 
Parade. Sheffield Si 2ET be and is hereby 
appovrtod fanadator ol the company. 

Dated: 18 March 1982. 

R G Parker. Chairman. 

Al a meeting ol creditors held on IB March 
1992. the creditors confirmed the 
ip p oi n tmenl d D J Sldiee as Kqddreor. 

No. 0012*9 cf 1982* 
N THE HIGH COURT OF JUSTICE 
CHANCERY OMSK3N 

IN THE MATTER OF 

THE CRONTE GROUP PUBLIC LIMITED 
COMPANY 

AND H THE MATTER OF 
THE COMP AMES ACT 1965 
NOTICE IS HEREBY GIVEN that the Order 
of the High Court o I Justice (Chancery 
Division) dated 9lh March 1932 ccniirmng 
the reduction ol the capita] ol the above- 
named Company from C7.B39.391 to 
£5,500.000 and ol the shore premium 
aeeount d die above-named Cormany trem 
Cl. 61 1.910 to Cl .OOP ,231 and the Minute 
appraved by the Cmrrt showing wMi respect 
W the ca pS n l of the Conpeny as attared the 
several particulars required by the above- 
mentioned Art were registered by tne 
Registrar of Companies on 13th day o> 
March 1992- 

Dafed this 23<d day ol March 1 9S2. 

Edge 8 Ellison Calow Easton ol 18J19 
Southarrsrton Place, London WC1A2AJ 

Sofiptors let the above-named Company 

Notice of appointment ol Administrative 
Rocei mi s 

ROCKWELL PAKFAST LB* TED 
flog aimed number: 1118842. Nature of 
business: Mnnufactuie ol Packaging 
Materials. Trade classification (ej: 2-11- 
Date of appoint msnt ol adfrinjstiafiva 
receiver!*}: 12 March 1992. Name of 
oerson appointing tbe administrative 
received*); Lloyds Bmk Pic. 

Robin Michael Addy and Nicholas Roger 
Brondield Gotfden. Joint Administrative 
Receiver* (of lice holder no(s) 1031 and 
2403. Cork Gully. Mount Pleasant 
House, Huntingdon Road. Cambridge 
CB3 0BL 

tiotce of appointment of Adimmsirativ* 
Receiver 

D J CONSTRUCTION SERVICES 
LIMITED 

Registered number: 15S3536. Nature 
Ol business; Joiner* and Carpenlers. 
Trade classification (c): 23. Dale el 
appointment oi adminlsli alive 
recafwer(s): 13 March 199?. Maine al 
Bergen appointing the administrative 
receivof(i): Barclays Bank Pic 
J M Vooght ft N J Iredale, Jolnl 
Adndnrztratrse Rocerwra (office holder 
no(s) 6339 and 2104). Melrose House, 
<2 Dingwall Road. Croydon Surrey 
CR0 2NE. 


Notice ol uBpomimoni el Administrative 

R ec e ivers 

ANTHONY HOSS LIMITED 
Registered number. 1 1 42510. Nature ol 
business: Air Conditioning Design 
Connectors. Trade elassilicaiien: 07. 
Dole of appointment ol admuuslrativa 
teceivers: 12 March 1992. Name ol 
person appointing the adminlsliaiive 
recenrer(g): National Westminster Bank 

Pie- 

N J Vooght ft J M Iredale, Joint 
Administrative Receivers (office holder 
na(s) 6339 end Si 04). Mekes* House 42 
DJngvKiJ] Rood. Crortion Surrey CR02NE. 


CO MPUHNE LIMITED 
Notice t» hereby given that the Creditors cl 
the above-named company which it being 
voluntarily wound up. are required on or 
before 31 May 1992. to prove their debts by 
sending to the undersigned David John 
Slokes ol Cork Golly. 1 East Parade. 
Sheffield, the liquidator el Ihe congreny, 
written statements of the amount ihey ctafcn 
to be due to them (ram the Conpeny and. I 
eo requested, to prewde such fortiwr detds 
or produce such documentary evidence as 
may appear to the liquidator le be 
necessary. A creditor who haa not proved Ns 
debt before the declaration al any dwidond Is 
not entitled to dirtub. bjr reason that he has 
not portldpaud in fl. the dbtrtjution ol that 
dividend or any other dividend declared 
before his debt was proved 
18 March 1992 
DAVID JOHN STOICS. 

LIQUIDATOR 


Notice ol appointment of Administrative 
fl acerrer 

CURKHAM ENONEBWG U1ITED 
(M RECEIVERSHIP) 

Registered number 1039644. Trading name: 
Clartanan Engineering Limited. Nature of 
business: Light Eng i neering /Fabrication. 
Trade classification: 5092- Dale ot 
appointment of adireregtretwe receivers: 20 
March 1992- Name of poison appoinmg the 
administrative re carvers: National 
Weolminsler BarA Rc. 

J M IREDALE ft N J VOOGHT. Joint 
Adrian instrathre Receivers (office holder 
no{s) 002104 ft C06339). Cork Gully. 9 
Greylrian Reed, Reading. Berks RGl 1 JO 


geneva 

SWITZERLAND 

Full Service is our Buunct* 
Inlernattortdl la* and ta»ev. Mail- 
box. telephone. 

furnished offices and conference 
room for daily or monthly rental. 

teles and telecopier services 
Tmndulion j.-iu secretarial ser- 
vices 

Formation, donucilialion 
and administration of Swns and 

Foreign Ctrl panics 
Full confidence and 
discretion assured. 

BUSINESS ADVISORY 
SERVICES S.A. 

7 Roe Mazy. (20? Gcaevs 
Tdtr* 05 40 Tv: 413222 
Fm:736 06 44 


PIPE- LINES ACT, 1962 
ELECTRICITY & PIPE-LINE 
WORKS {ASSESSMENT OF 
ENVIRONMENTAL EFFECTS) 
REGULATIONS 1990 
APPLICATION FOR PIPE-LINE 
CONSTRUCTION 
AUTHORISATION KINETICA 
LIMITED - PROPOSED 
THORNTON CURTIS 29 INCH 
CAS FEEDER SPUR CROSS- 
COUNTRY’ PIPE-LINE 

KINETICA LIMITED HEREBY GIVE 
NOTICE, ta twenfrwr with tlr 
previsKM* of Pm I or Schedule I to tbe 
Pipe-imct Art, 1961 red rcgptatim 7(3) of 
the Electricity aed PIpe-liae Works 
(Assessment of Eaviroreneatal Effects) 
Rqpdretm 1990, that mb afpliemdoe has 
been made 10 the Secretary of State for 
Energy for the great of authorisation for 
censeactienof laotKonnuj pipe-Unc. 
The purpo s ed pipedtoe, which st 10 be Ibr 
the conveyance of Narcrei Qe, is to rua 
between dm impos ed Bnush 0*3 uteuiu 
redaction station at Thornt on Cants (Grid 
Reference TA 1326 1633) md a valval tee 
Junction on the Thaddlethorpe to 
Kiffiaghohne gss pbetotfMd Refcrcnco 
TAtsSoi&M). 

Tbs pipo-Une wilt be owned by Kinetics 
limited. 

Copies of the maps, on which tbe 
proposed rente or the pipe-line is 
deEocmod ami whieh wOf ran with tiauB 
of deviation of 260 marcs on either side 
and of the Environmental Statement 
(which accompanied the application) cm j 

ba impacted doting mnaL Office bom in I 

Room 3.M.1, Department of Energy . 1 . 
(Warn Sows. London 5WIE SHE and « 
the offices of tbe following local 
■shocWct 

Ibmberside Cbtmny Cooadl 

County IUD 

Beverley HU1? 9BA 

Gtanfnvd Borough Cn na cfl 

Slatice Road,Bngc 

South Hrenbcrnde DTGD8EG 

Copies of the Environmental Statement 

may be obtained (nan Kinetics Limited, 

hUi Bam, KdLstcm. Loafa. Lines ttfll 

ORG whilst stocks Ism at a ant of CIO 


Objection 


lion 10 this application should be 
tn writing, setting cat the grounds eT 
ion and borire tba reference PX 


objection md besting the reference PX 
73/706/18 and shoo Id be sent to the 
Senary of Sate for Energy « I Pdu* 
Street. London SWIB SHE (marked for 
the mreirian of Mr G RTCobh, Pipelines 
Planning Group) to arrive not taer than 
Z7d) Aped 1992. 

Deudthk 1 5db day of March 1992. 

23 Badfasdbory ONEUis 

Corot Genka Managing Oireesar 
London WON d BL fGtxtim Limited 


PUBLIC NOTICES 






MMC INVITES EVIDENCE ON 
TBE ACQUISITION BY SARA 
LEE CORPORA TION 
OF THE SHOE CARE BUSINESS 
OF RECEXTT & COLMAN PLC 


Tbe Monopolies and Mergers Commission would like to 
hear from any person with information or views on the 
acquisition by Sara Lee Corporation of the shoe care 
business of Reckitt & Colman pic. 

The Commission will be considering whether the 
acquisition raises competition concerns in the market 
for the supply of applied shoe care products (l.e. 
various forms of polishes) and whether the acquisition 
may be expected to operate against the public InteresL 
Ihe Commission would like evidence in writing by 14 
April 1992 to be sent to: The Reference Secretary (Sara 
Lee). Monopolies and Mergers Commission, New Court 
48 Carey Street. London WC2A 2JT. 


THINGS TO DO BEFORE 
THE FINANCIAL YEAR ENOS. 
OUR CHECKLIST 
COULD PAY DIVIDENDS. 


In Finance and The Family our 
specialist writers draw up a checklist of 
last minute financial arrangements that should be 
in place before April 5th. 


IN THIS SATURDAY’S 
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ARTS 


CINEMA 
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To sleep, perchance 




E ach- time we see a 
film there are blade 
spaces the human eye 
never registers: tiny' 
pauses, perceptual “cat naps”, 
when the projector goes dark 
between moving frames. Gus 
Van Sant's <Ui*«Hiigiy original 
film My Oum Private Idaho Is 
about a boy who keeps faffing 
asleep. Mike (River Phoenix), a 
male prostitute, suffers from 
narcolepsy, a tendency to go 
into sudden sleeps like sei- 
zures. Each time he wakes op a 
new frame of his story has 
been racked into view. 

Wittingly or not, the 
offers itself as a me taph or for 
cinema. - And throughout its 
haunting tale of lost love and 
homeward longings it Is one of 
those rare Hollywood movies 
modernist enough - or post- 
modernist — to wear its con- 
ceits and devices in plain view. 

The film bares its aesthetic 
plumbing in the disruptive 
editing and the party games 
with visual fllusionism; includ- 
ing a hilarious scene in which 
the pin-up males on a shop’s 
magazine covers "come to life” 
and chat to each other. It hauls 
into view thinly disg uised 
chunks of Welles’s Chimes At 
Midnight, alias Shakespeare's 
Henry IV, to illustrate the fffial 
triangle involving Mike's 
friend and fellow .rent-boy 
Scott (Keanu Reeves) with his 
Mayor father a nd r oistering 
surrogate tether ( WHTIam Rirh- 
ert as an Oregon Fatetaff).And 
it turns Mike's own search for 
his parents into an eccentric 
dream-odyssey somewhere 
between Twin Peaks and Van 
Sant’s own last film Drugstore 
Cowboy. 

The director sounds - the 
film’s keynote of tender surre- 
alism at the start, with a flash- 
backing fantasy montage. Mike 
is shown asleep on a lonely 
country road; then Mike’s fane 
is shown grimacing with .pas- 
sion as he "climaxes” with a • 
client; then this memory cues a 
shot of a wooden homestead, 
his childhood hone, tumbling 
from the sky onto the very tar- 
mac where he hes. 

Slowly, in this “gay” movie 
that Tnak« no fugg whatever 
about its gay background, we 
piece together dreams and rev- 
eries and encounters. Mike’s 
unrequited love for Scott is 
Sewn into images of mock-sa- 
cred passion (a Pieth posture in - 
a narcolepsy fit) and then 
stammered out touchingly by a 
midnight campfire. Scott’s own 
macho high spirits - he' is a 
heterosexual in hustler's doth- ' 
mg - find their Hal-Eke home 
in the Falstaff subplot And 
everywhere Van Sant presents 
the mystery of “home”, that 
most achingly undefinable 
word in the language, through 
a variety of fillers: from the 
backwoods-sentimental 
(“Home on the range" twanged 
out on a musical saw) to the 
comforting fantasies of sex to 
the looming parental shadows 
who never quite coalesce into a 
definable Mum and Dad. 

Even steep - the emotional 
punctuation marks of Mike's 
narcolepsy fits - seems like an 
oblique, absent-minded quest 
for rebirth. When his body 
wakes time has moved on to a 
new reality and Mike himself 
has often been moved on by a 
friendly Scott to. a new “birth- 
place”. In one scene he wakes 
in the centre of town under a 
statue of America’s early set- . 


\D- 
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-tiers with the stirringly ambiv- ‘ 
alent inscription “The Coming 
of the White Man.” 

How^ often does a main- 
stream American flim aair you 
to bring your thinking cap 
with you? How often, -having, 
done so, does it keep taking it 
off and playfully throwing it in 
the air. For My Own Private 
Idaho, is no ponderous mode 
cryptogram bat a celebration, 
often funny, df cfnema’s own 
expressive athleticism. That 
freedom of movement is not 

• MY OWN PRIVATE' 

. IDAHO 
. Gus Van Sant 


HIGH HEELS ; 

Pedro AhnodoTar 

NECESSARY 

ROUGHNESS 

StanDragoti 

FREEJACK 
Geoff Morphy 

BRANCHES OF THE 
TREE 

Satyajit Ray . 




River Phoenix in -My 
Own Private Idaho* 

arbitrary: it is a reflection of 
life’s own bewildering cross- 
knittipg of past and present, 
seeming reality arid evident 
Illusion. Indeed only decades of 
narrative spoonfeeding have 
made a film like My Oum Pri- 
vate Idaho require the epithet 
“surreal" rather than “reaL” - 
★ 

What level of reality Pedro 
Almodovar’s High Heels 
belongs to 1 have no idea. The 
wacky Spaniard who gave us 
Women On The Verge Of A Ner- 
vous Breakdown here gives us 
a film seemingly designed to 
keep audiences on the verge of 
narcotepsy- 

The story must have come 
from some dusty drawer 
marked “last-resort plot prem- 
ises.” Pretty TV newsreader 
Victoria Abril (of Tie Me Up! 
Tie Me Down!) becomes entan- 
gled in the murder of her hus- 
band and the jealous sexual 
intriguings of her mother. 
Meanwhile the friendly young 
investigating Judge with the 
false beard looks suspiciously 
like the beardless drag artist 
we first saw providing Miss 
Abril with lingual services as 
she hung from the raffing in 
his dressingroom. 

An everyday tale, you wfil 


gather, of media and showbiz 
folk. Unfortunately Almodovar 
fails to. see the ludicrous side 
of it, which is astonishing Cor a 
director who seldom sees any 
other tide to a story. As Miss 
Abril tearfully confesses to the 
murder on network TV 
. (though she might not have 
done it), or as Mama gasps her 
last on an ambulance 
stretcher, or as the Judge 
whips off his beard and reveals 
his essentials - the film 
remains as po-faced as a gynae- 
cologist presented with the 
entire nude cast of Oh Cal- 
cutta!. 

-What ever happened, one 
asks, to the witty, maze-like 
insanity of Sefior A's early 
films (Dark Habits, Matador) 
or the open-plan farce of 
Women On The Verge? Here 
one comes out humming the 
furniture - c andy-coloured 
sofas and tutti-frutti cushions 
- and wondering why Us aes- 
thetic tunefulness has not 
Spread as usual to the rest of 
the film 

★ 

As Cincinnatus was called 
from his plough, so ageing 1 
American film heroes are 
called from the farmlands to 
become great statesmen or 
sportsmen. In Necessary 
Roughness Scott Bakula is the 
34-year-old retired footballer 
summoned from bis turnip 
patch to captain a Texas uni- 
versity football team. Urged on 
by foulmcuthed trainer Robert 
Loggia and stresseckrat man- 
ager Hector Elizondo, swallow- 
ing nitrate pills like Smarties, 
he must turn a losing team 
into a winning one. Will he? 

' Will the sun come up tomor- 
row morning. Punch-drunk 
with cliches, the film staggers 
up and down its chosen 
playing field with little idea of 
where it is going and less idea 
of why. Wait, or not, for the 
video. Stan Dragoti directed. 

Geoff Mtaphy of Utu and 
Young Guns H directed Free- 
jack, but I doubt that he would 
want it to loom huge in his 
career profile. BmiBo Estevez 
and Mick Jagger hunt each 
other through futuristic New 
York (2009 AD.), watched by 
psychotic billionaire Anthony 
Hopkins. There are many car 
chases, explosions and violent 
deaths and the plot is til about 
reincarnation, clearly a sunrise 
industry in this society. I most 
warmed to the . nun played by 
Amanda Plummer. On being 
slapped in the tecs by a b addle 
she meekly quotes Jesus's 
words about turning the other 
cheek; then she says “But he 
wasn't talkmg about dickheads 
Tiicp you” and knees her assail - 
ant in the grain. 

Such a contrast to the world 
of Indian director Satyajit Ray. 

I could have done with a car 
chase, mind you, or even a run- 
away rickshaw, hi Branches Of 
The Tree. This deeply talkative 
drama about family guilt an d 
redemption is on the chair- 
bound lines of Ray's recent An 
Enemy Of The People. There 
are grace notes recalling the 
old mobile mastery: sudden 
gentle swirlings of the camera, 
a bright montage of morning 
activities. But mostly this is 
less Uke a movie than a dia- 
gram for one. sketched by a 
great seer of the cinema now 
succumbing to stiffening art- 
istry. 

Nigel Andrews 
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David Yaw in Oliver Handle's ‘Dark Horizons’ for the Birmingham Royal Ballet at Sadler's Wells 

Ballet/Clement Crisp 


Hindle and Balanchine 


O liver Hindle is the newest 
choreographer to be nur- 
tured by Peter Wright with 
the Birmingham Royal Bal- 
let. His Sacred Symphony for the com- 
pany last May was a professional debut; 
now. with funding received by Peter 
Wright (the 1991 Digital Premier 
Award), his second creation has been 
made possible. Dark Horizons Is set to 
Shostakovich's chamber symphony (the 
eighth string quartet in Barshai’s 
arrangement). Its theme is the fate of 
North American Indians driven from 
their lands “on to infertile reserva- 
tions”, and it is cast with nine male 
dancers placed against a rocky land- 
scape designed by Peter Farley. 

It is all - in the current cant phrase 
- “politically correct" (even the Shost- 
akovich score bore a dedication to “vic- 
tims of fasrfgni and war"), and stagger- 
ingly worthy in ideate. In a threnody for 
a people dispossessed, Hindle shows us 
the men (outfitted in what look like 
Triqnms hathing tr unks , body paint and 
modish hair-styles) who are by turns 
watchful or sorrowing. There is noth- 
ing, though, suggestive of the extreme 
richness of tribal dance - central to 
the identity of the Indian races, and. in 
the Sioux ghost dance cult at the turn 


of this century, a war-like response to 
persecution by the white man instead, 
Hindle gives us pieties with an admix- 
ture of conventional academic move- 
ment and poses that look more cine- 
matic than ethnic. 

The malts of the piece lie in Handle's 
ability to make fluent lines of move- 
ment, and to set a personal stamp upon 
the dynamics of a phrase. That he is 
gifted there is no doubt, and he has 
inspired heart-whole performances from 
his cast, admirably ted by Joseph 
QpoBa. Yet, as with Sacred Symphony, 
1 find that Hindle has opted for a theme 
too static to allow the emotional or 
physical development which mil let his 
cr eati vit y soar and dare braver things. 

This new BRB triple bill opened with 
a sympathetic account of Les Sylphides. 
Not grand, but sincere; musical (Philip 
Ellis, here as with the Shostakovich, 
guiding sure accounts of the score) and 
graceful in manner, and in Ravenna 
Tucker finding a sensitive ballerina for 
the mazurka and the nocturne duet 
gentle, lovely dancing. The programme 
ended with Hans van Manen’s Five 
Tangos, a work without which 1 can 
very well do. 

* 

Sir Kenneth MacMillan's new and stun- 


ning Judas Tree is framed in the Opera 
House programme by two major Balan- 
chine pieces: Stravinsky Violin Concerto 
and Symphony in C. The evening is one 
which, with the addition of Brian Elias’ 
powerful score for MacMillan, reasserts 
the musical standards of our national 
ballet and the responsiveness of our 
dancers to good scores and fine accom- 
paniment. 

The influence of Constant Lambert 
upon the identity of the Royal Ballet 
can never be over-estimated: as com- 
poser. conductor, arbiter of taste for 
two decades from the inception of the 
company, his imprint still lies in the 
civilised musical attitudes of our danc- 
ers and choreographers, even in certain 
felicities of style. Balanchine, most 
musical and most musically educated of 
choreographers, never put a dancer’s 
foot wrong in relationship with a note 
or phrase. And though the Royal Ballet 
manner does not aim for the bright- 
edged clarity of New York City Ballet in 
works such as Violin concerto or Sym- 
phony in C, there is energy and rigour 
to the dancing in this current series of 
performances, and the sense of a com- 
pany on fine and secure form. 

Part of this is owed to the vitality of 
the orchestral playing under Barry 


Wordsworth. Stravinsky Vtolm Concerto 
on two recent evenings sounded spir- 
ited and intense (and intensely poetic in 
the arias), with the young Israeli violin- 
ist Hagai Sbaham a dazzling soloist, 
and the dancers’ performance reflected 
these qualities exactly. Darcey Bussell 
exposed all the linear tension of the 
first aria: Sylvie Guillem, looking at 
moments like Sargent’s portrait of Mme 
Gautreau, seemed to lose herself in the 
dance to potent effect In the sunburst 
of Symphony in C , the refinement of 
the orchestral playing - textures airy, 
clear - encouraged dancing that was 
buoyant, generous, and radiant in spirit 
as in step. 

About The Judas Tree I can but say 
that a second viewing revealed fresh 
layers of meaning and fresh richness of 
choreographic invention (how vivid is 
Mark Silver, seemingly the one sympa- 
thetic character, standing hand over 
mouth, denying the truth, Peter-fash- 
ion, at the action’s crisis). The detail 
and power in the company perfor- 
mances is everywhere magnificent It is 
an astonishing, adventurous work of 
art. Brian Elias’ score is superbly theat- 
rical, and it finds ideal advocates in the 
Opera House orchestra under Word- 
sworth. 


The Camden Jazz Festival 


Garry Booth 


If Chick Corea is Scientology's answer 
to Cliff Richard, then the Church of 
England had better watch out IBs Elek- 
tric band came and conquered the 
Royal Festival Hall again, as part of the 
Camden Jazz Festival, with its devotion 
to slick fusion and the microchip. 

A large part of the excitable crowd 
had clearly been Indoctrinated by Corea 
long ago, in his early electric days with 
Return to Forever. Others were there to 
worship also at the pedals of super-gui- 
tarist Frank Gambale or submit to Dave 
Weckl’s hypnotic power drumming. 
Either way. they left fulfilled, frill of 
fusion and, thanks to the £3 concert 
programme, totally au fait with the 
master's midi processors and the kind 
of stick Weckl favours. 

With a repertoire that verges on the 
hard rock, Corea’s material is fast and 
furious in a friendly way, and written 
to give full exposure to his disciples' 
mind boggling dexterity with their chip 
driven instruments. Ballads counted for 
nothing as each member of the Elektrik 
Band sought to confuse the muddy 
acoustics of the Festival Hall with 


impossibly complex solo excursions. 

As usual, Corea himself often wore a 
state of the art keyboard on a shoulder 
strap, caressing it at one point to pro- 
duce a cello solo. During the obligatory 
five minute drum solo Weckl's sticks 
produced bass guitar lines from the 
pads sitting beside the cymbals. Gam- 
bale. looking for an alternative to the 
familiar guitar sound was able to 
employ the same instrument for whis- 
pering synth chords. Only Eric Marien- 
thal, a feisty saxophonist, was left with 
the reedy declamation that God 
intended for the alto. 

Moving quickly through older mate- 
rial to tunes from the latest offering, 
Beneath the Mask (GRP). Corea closed 
with an extended blue homage to Miles, 
his pre-audit employer. The thumping 
stop/start fusion suite was played with 
such verve and vigour by the leader, a 
muso close by me was moved to com- 
ment, “It makes you want to cut your 
fingers off”. 

★ 

The night before, saxophone virtuoso 
John Harle wound up his Shadow of the 


Duke tour at the Bloomsbury Theatre, 
which is where most of the Camden 
festival is taking place. Clumsily billed 
as the BT John Harle Band, the project 
is intended as a tribute to Duke Elling- 
ton and features some surprising Ellin g- 
ton/Strayhom compositions as well as 
standards such as “The Mooche" and 
“In a Mellotone". (Incidentally, didn't 
EMI do well to arrange for BT to chip in 
for Harle's tour and album? The com- 
pany, which also owns the Blue Note 
label, has persuaded hi-fi manufacturer 
Technics to co-sponsor Us showcase of 
new British jazz talent as part of the 
festival and the recording to follow in 
the Summer.) 

Harle’s Shadow of the Duke is not on 
Blue Note but on EMI Classics which 
gives a clue to his musical orientation. 
Classically trained as a soloist, he regu- 
larly has concertos written for him. He 
is a composer and a conductor, and one 
of his many major film soundtracks has 
won a Cannes gong. He tours with the 
Michael Nyman Band, is Professor of 
Saxophone at the Guildhall and plays 
children’s concerts. He is Mr Perfect 


But can be play? Yes, and some in 
this concert of two parts beginning with 
a series of dramatic, thematic suites 
co-written with score composer Stanley 
Myers and executed by the eleven 
pieces. Marred only by arrangements 
which called for drums In clumps, the 
two sawing synths and bright brass led 
by Henry Lowtber’s trumpet were an 
ideal backdrop to Harle’s sweet toned 
soprano. The mixture of Ellington com- 
positions for the second half was 
thoughtfully chosen, from the dreamy 
vibes with voice on “Caravan” to the 
luxurious soprano confection of “Suc- 
rier Velours”. “Sonnet for Caesar” and 
“Star Crossed Lovers", were eerily tape 
looped and filled with gravity, eventu- 
ally bursting triumphantly into “In a 
Mellotone". Harle'9 own tribute, “The 
Shadow of the Duke”, closed with him 
pitching in perfectly to match Sarah 
Leonard’s soaring soprano top line. 


Festival ends March 28 
Information: 071-860-5866 
John Harle sponsored by BT 


International 
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Guide 

TODAY’S EVENTS 


■ AMSTERDAM : 

Concertgebouw 20.15 Hams Vonk 
conducts the Royal 
Concertgebouw Orchestra In 
music by Stravinsky, Jofivetand 
Tchaikovsky, also tomorrow. Sat 
afternoon: Arnold Ostman 
conducts a concert performance 
of Rossini's La donna del lago. 
Sun afternoon: Bach’s Matthew 
Passion. Sun evening: Kathleen 
8attle sings arias and songs by 
Massenet and Duparc (6716 345) 
Muzlektheater 19.30 Julian 
Reynolds conducts Pierre Audi's 
production of Mozart’s MEtridate, 
also Sun afternoon. Tomorrow 
and Sat ballet triple bill (6255 
455/credit card bookings 6211 
211 ) 

■ BERLIN 

Deutsche Oper 20.00 Jiri Kout 
conducts GDnter Kramer's 
production of The Makropoulos 
Case, with Karan Armstrong as 
Emilia Marty. Tomorrow: 
EntfQhrung. Sat Fidelia. Sun: 
Tannhauser with Ren6 Kollo 
(West Berlin 3410 249) 


Staatsoper unter den Linden 
19.30 John Cranko's ballet The 
Taming of the Shrew. Tomorrow: 

. Die lustigen Welber von Windsor. 
Sat Madama Butterfly. Sun: 
Lohengrin (East Berlin 2004 762) 

■ CHICAGO 

Orchestra Hall 20.00 Daniel 
Barenboim conducts the Chicago 
Symphony-Orchestra In a 
programme Including . . 
Shostakovich's Second Violin 
Concerto, with Gidon Kremer, 
repeated tomorrow and Sat Sun 
afternoon: Barenboim conducts 
the Civic Orchestra of Chicago. 
Suit evening: Montagnaha Trio 
(435 6666) 

■FRANKFURT 

AHe Oper 20.00 Percy Sledge 
presents an evening of Memphis 
Soul. Sat Lorfn Maazel conducts 
Schumann, Debussy and Ravel. 
Sun morning: David Geringas 
plays Haydn’s C major Cello 
Concerto. Sun evening: Ivo 
Pogorelich (1340 400) 

Opernhaus The repertory 
currently includes Un-bailo in 
maschera (tomorrow and next 
Wed), William Forsythe's ballet 
Isabelle's Dance (Sat and next 
Thurs) and Kurt Weill's 
Mahagonny on Sun (236081) 

■ HAMBURG 
Staatsoper 19.00 Le nozze di 
FigarOi also Sun. Tomorrow: Don 
Pasquale. Sat Sleeping Beauty 
(351721). Sun morning and Mon 
evening in Musikhalle: Peter 
Schreier conducts Bach's St 


Matthew Passion (343044) 
Deutsches Schauspfelhaus 19.00 
Hamlet directed by Michael 
Bogdanov. Tomorrow: The Cherry 
Orchard. Sat and Sun: Bernhard 
Minetti of the Berlin Schiller 
Theater in a stage adaptation 
of Grimm's Fairy Tales (248713) 

■LONDON 

THEATRE 

• Henry IV Part 1: the Royal 
Shakespeare Company returns 
to the refurbished Barbican with 
Adrian Noble's production first 
seen at Stratford last year, with 
Robert Stephens as Sir John 
Falstaff. Now previewing, opens 
next Tues (071-638 8891). 

• The Recruiting Officer: 
Nicholas Hytner directs the 
National Theatre’s new 
production of George Farquhar's 
1706 comedy. The NT repertory 
also includes Murmuring Judges, 
David Hare's new play about the 
judiciary; Alan Bennett's The 
Madness of George III starring 
Nigel Hawthorne; and Chekhov's 
Uncle Vanya starring Ian 
McKellen and Antony Sher 
(071-928 2252). 

• Never Mind the Ballot Box: 
the Royal Court hands over Its 
stage to some of London's 
leading comedians for a short 
season in the run-up to the 
general election. Ends April 4 
(071-730 1745). 

MUSIC AND DANCE 
Covent Garden 19.30 Steuart 
Bedford conducts Death in 
Venice, with Philip Langridge 
as Aschenbach. Tomorrow and 
Sat: Royal Ballet triple biH, 
including new MacMillan work 


(071-240 1066) 

Coliseum 19.30 Harry Bicket 
conducts David Freeman's ENO 
production of Monteverdi's Orfeo, 
with Anthony Rolfe Johnson, also 
SaL Tomorrow: II barbiere di 
Sivlglia (071-836 3161) 

Royal Festival Hall 19.30 Walton 
memorial concert Prunella 
Scales narrates Fagade and 
Nobuko Imai plays the Viola 
Concerto. Tomorrow: Mark 
Wiggles worth conducts the LPO. 
Sat Young Musicians Symphony 
Orchestra. Sun: Claus Peter Flor 
conducts the Philharmonia. with 
Martha Argerich piano soloist 
(071-928 8800) 

Barbican 19.45 Kazlmierz Kord 
conducts the Warsaw 
Philharmonic Orchestra in 
Lutoslawski's Trauermusik, 
Ravel's Piano Concerto in G 
(soloist Ewa Poblocka) and 
Strauss' Ein Heldenieben. 
Tomorrow: Andrew Davis 
conducts the BBCSO in Nielsen's 
Fifth Symphony. Sun: Richard 
Hfckox conducts the LSO in 
Walton's Henry V music (071-638 
8891) 

■ MILAN 

Teatro alia Scala 20.00 Riccardo 
Muti conducts lphig§nie en 
Tauride, with Carol Vaness, 
Thomas Allen and Gbsta 
WInbergh. Tomorrow, Sat and 
Sun In Teatro Lirico: Sciarrino’s 
Perseo e Andromeda (7200 3744) 


■ NEW YORK 

Metropolitan Opera 20.00 James 
Levine conducts first night of Otto 
Schenk's new production of 


Elekira, with Hiidegard Behrens 
In the title role. Tomorrow: Le 
nozze di Figaro. Sat Rigoietto 
(362 6000) 

■ PARIS 

Th63eatre des Champs- Ely sees 
20.30 David Zinman conducts 
the Orchestra National de France 
in Brahms' Second Piano 
Concerto (soloist Bruno Leonardo 
Gelber) and Second Symphony. 
Sun: Alfredo Kraus (4720 3637) 

■ PRAGUE 
Tonight’s Prague Symphony 
Orchestra concert in the Smetana 
Hall features Garrick Ohlsson 

as soloist in Rakhmaninov's Third 
Plano Concerto (u Prasne brany 
2, 232 5858). Tomorrow and Sat 
Libor Pesek conducts the Czech 
Philharmonic In music by Jan 
Klusak, Mozart and Suk (231 
9164). Sat at the Prague State 
Opera (formerly Smetana 
Theatre): Martin Turnovsky 
conducts Verdi's Otello. Sun: first 
night of new production of 
Zemlinsky double-bill. The 
National Theatre repertory 
includes La bottoms tomorrow 
and Die Zauberfidte on Sun. 

For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Bohemia, Na Prikope 16, 228738, 
or Melantrich, Wenceslas Square 
38, 228714) and theatre box 
offices. 


■ UTRECHT 

Vredenburg 20.15 Jeffrey Tate 
conducts the Rotterdam 


Philharmonic Orchestra in a 
programme including 
Schoenberg’s Piano Concerto 
(soloist Mitsuko Uchida) and 
Haydn's Symphony No 99, 
repeated in Rotterdam tomorrow 
evening and Sun afternoon. 
Tomorrow in Utrecht Lev Marklz 
conducts the NIeuw Sinfonietta 
Amsterdam. Sat: Flamenco 
Festival. Sun afternoon: Jean 
Fournet conducts the Netherlands 
Radio Philharmonic Orchestra 
in music by Franck and Dukas 
(314544) 

■ VIENNA 

Staatsoper 19.00 Aida with 
Sharon Sweet Giuseppe 
Giacomini and Alain Fondary. 
Tomorrow: Der fliegende 
HollSnder with Monte Pederson 
as the Dutchman. Sat Salome. 
Sun: Entfuhrung (51444 2960) 

MusTkverein 19.30 Midori plays 
violin sonatas by Handel, 
Beethoven and Faure. Tomorrow 
evening, plus Sat and Sun 
mornings: Claudio Abbado 
conducts the Vienna 
Philharmonic's 150th anniversary 
concerts. Sun evening: Mirella 
Freni and Nicolai Ghiaurov sing 
arias and duets (505 8190) 

Konzerthaus 19.30 Dmitry 
Sitkovetsky Is violin soloist in 
a concert by the German Youth 
Philharmonic Orchestra. 
Tomorrow: Ingo Metmacher 
conducts Roslavets, Mussorgsky 
and Mossolov. Sat and Sun: 
Thomas Hengelbrock conducts 
the Vienna Symphony Orchestra 
(712 1211) 


European Cable and 
Satellite Business TV 

(all limits CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duel kin wuh Grant Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indepth analysis 
Irom FTTV 

0836-09GG (Tues) Spiegel TV - 
Inti Report - the real world of 
documentary 

2130-2200 (Tues) Media Europe - 
what's new In European media 
Durness 

2130-2200 (Wed) FT Business 
Weekly — global business report 
with James Beiimi 
0830-0900 (Thurs) Media Europe 
2130-2200 fThure) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.00 (Frl) Spiegel TV - Inti 

Report 

Slry News 

0130-0200 (Mon), 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

Sunday 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 
Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-14"), 2030-2100 FT Business 
Weekly 
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Mr Kinnock’s 
left luggage 


THE LABOUR party has gone a 
long way towards transforming 
itself into a modern social demo- 
cratic party; but not far enough- 
Nationalisation and indicative 
planning are out, competitive mar- 
ket forces are in. Yet Labour 
remains encumbered by intellec- 
tual baggage from the past. 
Already its statutory minimum 
wage is withering in the beat of 
the election campaign; it does not 
belong in Labour's new market 
garden. A little more pruning is 
still required. 

The minimum wage is a notori- 
ously blunt method of achieving 
the goals Labour has set for itself. 
The UK does have more poverty 
than a wealthy society should tol- 
erate; it has more low skill- 
low wage employment than a 
developed economy should have; 
and it pays some public sector 
workers too little. 

Yet the minim um wage will 
leave most poverty untouched. 
Child benefit, however inefficient, 
does at least ensure that the poor 
families benefit as much as do the 
more wealthy. Not so the mini- 
mum wage. Most low paid workers 
are second or third income earn- 
ers in higher income families. The 
Institute for Fiscal Studies esti- 
mates that the gains to the richest 
50 cent of the population will out- 
weigh the gains to the lowest 50 
per cent True, the proportionate 
gains are larger for low income 
famili es where someone works, as 
a recent National Institute report 
points out But the core poor - 
the unemployed, old and infirm - 
will not benefit Only 13 per cent 
of the beneficiaries are in the 


poorest 20 per cent of households. 

Moreover, unemployment and 
therefore poverty will Increase as 
a direct result of the minimum 
wage, as Mr Neil Kinnock implic- 
itly acknowledged yesterday. He 
endorsed an earlier National Insti- 
tute study which suggested that 
the gains in higher tax revenue 
will outweigh the higher public 
spending on wages. But it also 
estimated that upwards of 100.000 
jobs would be lost. The market for 
chief executives may not be com- 
petitive; but the market for unskil- 
led workers is fiercely so. 

There is still time for Labour to 
inject some sanity into its propos- 
als without making a complete 
U-turn. The decision to delay its 
introduction until 1993 makes 
sense. By then unemployment 
may be levelling off while £3.40 
will be substantially less than half 
of male median earnings. But 
Labour should go further. If it 
must follow a European example, 
it should follow Germany and set 
separate minlmums for different 
regions and different industries. 
Moreover, an automatic link with 
male median earnings should be 
dropped, at least until the policy's 
employment effects have been 
assessed, while a sub-minimum 
should be added for people aged 
under 25. 

France has eschewed the sub- 
minimum option. Instead, it 
requires employers to pay the 
minimum wage to young people, 
and then subsidises their employ- 
ment in a vain attempt to reduce 
very high youth unemployment 
That is one continental practice 
Labour should try to avoid. 


Turkey’s civil war 


SINCE 1984, Turkey has been 
struggling with a guerrilla war in 
its south-eastern provinces, 
launched by the separatist Work- 
ers' Party of Kurdistan (PKK). 
Last year, there seemed real hope 
of a political solution. President 
Turgut Ozal won popularity 
among Turkey’s Kurds by backing 
their kinsmen in Iraq, and by 
le galising the Kurdish language. 

His opponent. Mr Suleyman 
Demirel. who became prime minis- 
ter In November, went further, 
releasing many political prisoners 


and acknowledging the existence 
of a Kurdish "identity''. The PKK 
responded with a ceasefire. 

Alas, by late December the 
ceasefire had broken down. The 
Turkish armed forces, apparently 
paying little attention to Mr Demi- 
rel’s statements, continued to 
fight the PKK with their familiar 
methods, terrorising the civilian 
population and carrying out raids 
across the border into Iraq. In 
recent weeks, things have got 
worse, with terrorism spreading to 
the cities of western Turkey, all of 
which have large Kurdish commu- 
nities. Last week, the Kurdish new 
year was marked by mass vio- 
lence, with more than 60 deaths. 

Mr Demirel has now promised to 
seal the Iraqi border with a walL 
He must know that this is both 
impossible and largely irrelevant. 
The heart of the problem is not 
the PKK bases in Iraq or Lebanon, 
but the support it enjoys inside 
Turkey. If the authorities continue 
trying to suppress it by force they 
are condemning the country to a 
long civil war. in which ethnic 


clashes In the western cities - 
hitherto virtually unknown - wifi 
soon play a part The effect will be 
to abort Mr Demirel’s liberal poli- 
cies and paralyse the country’s 
foreign policy, by alienating Euro- 
pean and American public opinion 
at the very time when Turkey’s 
strategic importance, both in the 
Middle East and in relation to the 
Turkic-speaking ex-Soviet repub- 
lics. is opening new diplomatic 
opportunities. 

None of that is what Mr Demirel 
wants. Nor should it be what Mr 
Ozal wants, since it would undo 
all the work he did as prime min- 
ister and president to turn Turkey 
into a modem and outward- 
looking economic power. He 
should resist the temptation to 
turn the tables on Mr Demirel by 
an appeal to Turkish nationalism, 
or to the military. Nor, indeed, 
should it be the aim of the mili- 
tary themselves, who are the 
guardians of Turkey's secularist 
and western-oriented tradition. 
They should recognise that the 
policy pursued up to now has not 
suppressed Kurdish opposition but 
has inflamed it and provoked a 
brutal guerrilla war, and that the 
only hope of preserving Turkish 
unity now lies in recognising the 
Kurds' identity and granting them 
real autonomy. 

The Kurds on their side must 
realise how long, bloody and 
uncertain would be the road to 
independence via civil war. given 
that not only Turkey but Iran and 
Iraq also oppose it They should 
still be ready to compromise, if 
compromise is offered. 


Sickly Labour 


IN PUSHING health to the centre 
of the election campaign. Labour 
has played its ace; the ace of 
bleeding hearts. 

An emotive party political 
broadcast, suggesting that the 
Conservatives want a two-tier 
health service, with the conse- 
quence that some sweet little girls 
will suffer months of earache 
while others will pay and get 
immediate attention, will have its 
intended effect 

There is controversy over 
whether this work of "faction’’ is 
an act of deceit. Labour says the 
film was based on a real case, but 
yesterday brought a whirl of claim 
and counterclaim as politicians, 
the hospital consultant and the 
girl's family were caught up In the 
fray. 

The faction of the film, however, 
is nothing compared with the fic- 
tion of Labour's central claims 
about the National Health Service. 

Labour has two proposals for 
the NHS: that it will provide more 
money and that the managerial 
reforms initiated by the govern- 
ment will be reversed. 

On the first count, it has to be 
doubted whether in the next par- 
liament any government will be 
able to afford significant extra 
spending on health, with the 
1992-93 public sector borrowing 
already at £28bn (£36bn without 
privatisation receipts) and growth 
prospects murky, the first post- 
election budget may well be about 
raising taxes or cutting spending 
or both. Labour cannot simulta- 
neously argue that the Conserva- 
tives will have no room to achieve 


their desired tax cuts - they will 
not - and that it will add large 
sums to public spending; or at 
least it cannot do so without say- 
ing where its additional taxes - 
beyond those already announced 
by Mr Smith - will falL 

The £lbn which Labour yester- 
day promised for the NHS (budget, 
£36 bn a year) is not enough to 
make a serious difference to the 
problems Labour accuses the gov- 
ernment of creating. 

Worse, by turning its back on 
the reforms. Labour would allow 
the NHS to lapse into its chronic 
malaise of counting the cost Of 
nothing, because there would be a 
lack of individual and institu- 
tional incentive to be more effi- 
cient. This may be aggravated by 
the costs of ffie proposed mini- 
mum wage and Labour’s uncer- 
tain mettle on public sector pay. 

The National Health Service is, 
by and large, a success story. It 
has contained the cost of health 
care in the British economy ot a 
lower relative level than in most 
other industrialised countries and 
has done so without losing popu- 
lar support. 

Mis Thatcher made the dreadful 
error of flirting with privatisation 
of the NHS. for which Mr Major is 
now paying the political price. It 
is because of Mrs Thatcher that 
Mr Major has no adequate answer 
to Labour's propaganda. But by 
cranking up public expectations 
on the one hand and re-assuring 
the health professionals that 
under Labour it will be unchecked 
bureaucracy as usual, the party is 
selling short the service it created. 


F or British retailers, the 
1980s are a dim memory. 
As the big groups report 
foils in profits and pre- 
dict further shake-outs in 
the high street, the extent to which 
the recession has reversed industry 
fortunes is painfully clear. 

The 1980s saw an unprecedented 
surge in consumer spending, which 
led to a relentless flow of ever-in- 
creasing profits and swept the 
industry into a state of near-fren- 
zied excitement. The slogan “shop 
'til you drop" seemed to sum up the 
spirit of the age. 

As John Brady, a partner at 
McKlnsey, the management consul- 
tant, says: “The 1980s were a dream 
for retailers - an era when almost 
anybody on the high street made 
money just by being there." 

Now, even the stronger retailers 
are struggling. On Monday, Argos, 
the catalogue showroom retailer, 
reported a 17 per cent foil in profits 
and spoke of “the most difficult 
retailing environment since the 
company was founded in 1973". Yes- 
terday, the Kingfisher group, which 
embraces B&Q, Wool worths. Super- 
drug and Comet announced a 10 
per cent foil in pre-tax profits after 
exceptional items and forecast 
restructuring among its weaker 
competitors. 

High streets throughout the coun- 
try have been transformed as fam il- 
iar retailing landmarks have been 
hit. The Lewis's department stores 
which dominated town centres in 
many provincial cities collapsed last 
year. And, according to figures from 
KFMG Peat Marwick, the accoun- 
tancy firm, more than 300 retailers 
went into receivership last year. 

While the overall picture is bleak, 
there are glimmers of light Food 
retailers have remained largely 
immune from the downturn 
because of stable demand. And 
investment is picking up. 3i (Inves- 
tors in Industry), the venture capi- 
tal company, reports an accelerat- 
ing investment trend as small, 
financially sound independent 
eturiiM (mainly from the north of 
England and Scotland) expand in 
the depressed areas of the Midlands 
and the south-east 
Overseas retailers have also been 
quick to enter the UK market in an 
effort to build market share. Five of 
the six biggest acquisitions of UK 
retailers last year were made by 
overseas companies, with famous 
name * such as D aks Simpson and 
Harvey Nichols falling to buyers 
from the Far East These new 
entrants will only intensify the 
pressures on established UK retail- 
ers, adding to fears about their 
future profitability. 

Compounding the grim outlook, 
there is a growing belief that a sea 
change in the nature of retailing 
has recently taken place, and that 
the 1990s will pose unparalleled 
challenges. 

• The constraints of belonging to 
the exchange rate mechanism of the 
European Monetary System are 
likely to ensure that the UK econ- 
omy will experience slower - if 
more stable - rates of economic 
growth than in previous decades. 

“Sales growth in the 1970s was 
driven by inflation and in the 1980s 
by very high levels of consumer 
credit,” says Sir Richard Greenbury, 
chairman and chief executive of 
Marks and Spencer, the food and 
clothing retailer. “Life will be much 
tougher In the 1990s. There won’t be 
so much margin for error.’' 

In the 1980s, retail sales, fuelled 
by financial deregulation and 
strong economic growth, increased 
in real terms by 20 per cent Ver- 
dict, the retail consultants, suggest 
that in 199095 sales will rise by 83 
percent 

• The rising costs of operating on 


Hardship in the 
high street 

In the sober 1990s, retailing is undergoing 
a sea change. John Thornhill reports 


A k 3 3 3 4 bH i t Imid 



specialist c] 

T 


the high street will continue to 
squeeze margins. The retailers' 
main occupancy costs - rents, 
rates, electricity and security - are 
continuing to increase at a faster 
rate than sales. 

Although new rent levels are 
beginning to foil fast, many retail- 
ers are still facing a rising bill 
because they are bound by five-year 
contracts which reflect the exces- 
sive demand levels of the late 1980s, 
when retailers bid up prices in their 
scramble to acquire new sites. 

The Uniform Business Rate, intro- 
duced in 1990, has also imposed a 
heavy burden on many retailers. As 
a result of the UBR, a national 
chain stores group freed an average 
annual increase of 15 per cent in its 
rates bill for the following five 
years. Last month’s Budget gave 
retailers a "breathing space" by 
freezing this year’s rates increase 
but the cost pressures will resume 
next year. 

The possible introduction of a 
minimum wage if the Labour party 
wins the general election will add 
another element to cost pressures. 
• The UK retail market currently 
suffers from a structural imbalance: 
put simply, there are too many 
shops chasing too few sales. The 
recession may have helped choke 
off some of the more speculative 
retail developments, but big chains, 
such as Sears and Ratners Group, 
are now closing stores in the satu- 


rated shoe and jewellery markets. 

In the US, excess retail capacity 
has led to the era of the “permanent 
sale” to the detriment of retailers’ 
margins. Some retailers fear that a 
similar, if smaller-scale, phenome- 
non has developed in the UK as the 
recession has resulted in wide- 
spread price cuts. 

• The changing nature of con- 
sumer demand will also impose new - 
constraints. First, the recession has 
encouraged the growth of discount 
stores with implications for all 
retailers. 

“It doesn't mean that you have to 
discount like a crazy man. But you 
wfll have to provide the consumer 
with consistent evidence of value,” 
says . Sir James Blyth, chief execu- 
tivejpf Boots, the chemists. 

econd, the environmen- 
tal movement -has 
spawned an increase in 
"ethical shoppers" who 
are concerned about the 
consequences of their consumption. 

Third, the ageing population is 
leading many retailers to adapt 
their approach to customers, lie 
Ratners jewellery chain thrived bn 
selling “flash trash” to teenagers 
but wfll have to redefine its target 
market as young people decline as a 
percentage of the population. 

All of these considerations are 
likely to accentuate the trend 
towards strengthening the strong 
and weakening the weak, a develop- 
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ment which has been such a 
marked feature of the recession. 

On one hand retailers such as 
Marks and .Spencer, Boots, W H 
S mith and John Lewis Partnership; 
have battled their way through the 
downturn in reasonable shape. 
Their resilience atoms from strong 
customer loyalty, conservative fin- 
ancing and low operating costs. 

M and S, for example, retains a 
: £l.3bn portfolio of freehold prop- 
erty, accounting for 28 per emit of 
all fitat held in the retailing sector. 
Unlike many competitors, M and 8 
-has largely sidestepped the cost, 
pressures from increasing rents. 

According to a study by Nikko 
Securities, the Japanese stockbro- 
ker, M and S’ s rent bill represents 
only 1.1 per cent of its £5£bn yearly 
■'sales, compared: with &3 per cent of’ 
£1.7bn annual sales at Burton 
Group, the next biggest co mp e tit or 
in the clothing industry, which sold 
and leased back its freehold sites. 

Another groiqj of relative winners 
may be called, the scientifically- 
managed companies, which rely for 
more on professional management 
gUh than re tailing flair. Retailers 
such as Argos and Kingfisher place 
a premium on “backroom" retailing 
functions, emphasising cost control, 
the effective use of information 
technology, and the efficient man- 
agement of goods from the suppli- 
ers’ gates to their shop shelves. 

On the other hand, weaker retail- 


ing companies have suffered more 
from cost pressures on the high 
street In many cases their problems 
have been compounded by over-ex- 
pansion and financial over-exten- 
STseduced by the appeal of a 
sggmingjy good idea, retailers such 
as Sock Shop expanded beyond 
their capacity to manage effectively. 
Others, such as Burton Group, 
diversified disastrously Into prop- 

er Ma^S^amour stocks of the 
1980a, such as fashion groups Next, 
Laura Ashley and Storehouse 
(which runs B/iS, Habitat and 
MothercareX have seen drastic foils ' 
in their profitability, but have 
assured their survival by slimming 
operations and reducing high levels 
of debt by means of asset disposals. 
But how rapidly they can return to 
sustained profitability remains open 
to doubt. Although their profits 
may rebound quickly when s ales 
recover, they will face a longer-term 
struggle to remain competitive 
agains t nimble independent chains 
and aggressive forms of ret ailin g, 
especially in out-of-town locations. 

One of the most notable e xamples 
of the socalled "category killer" - 
which sells high volumes of dis- 
counted goods, killing competitors 
in a chosen market - is Toys "R” 
Us. In. tire seven years it has oper- 
ated in the UK. the US-based chain 
has revolutionised the UK toy mar- 
ket Its 33 stores have seized almost 
a fifth of the total market, leading 
-fco the of a string of smaller 

specialist chains. 

" he concept is spreading 
to other sectors: Ikea, - 
the Swedish furniture 
retailer, has opened 
three stores with great 
success; PC World, a privately 
owned computer retailer, has 
opened a discount computer super- 
store in Croydon and is set to open 
annffrpr outlet in north London by 
May. Nevada Bob, the US-owned 
chain of golf shops, has six outlets 
in. the UK and plans to open more 
than 40 stores by 1995. 

- ' The internationalisation of retail- 
ing, spurred by the recession, is 
r aising both competitive pressures 
arid opportunities for UK retailers. 
Many groups, from John Menzies to 
Dixons, which both fell foul of dif- 
ferences In the US market when 
they entered it in the 1980s, have 
experienced the pitfalls of trying to 
export a winning formula. In the 
1990s, the emphasis is shifting from 
acquisitions in north America to 
slow, but steady expansion of exist- 
ing stores in Europe. M and S, for 
example, has switched its focus 
from North America, where it owns 
tile Brooks Brothers clothing stores 
and the King’s supermarket chain, 
towards growth opportunities in 
Europe. Sir Richard Greenbury 
describes expansion In Europe as 
the company's “immediate prior- 
ity", and says he aims to open 40 . 
stores as quickly as suitable sites 
become available. 

As a more subdued retailing di- - 
mate evolves over the 1990s, the 
industry will be freed with the chal- 
lenge of extra ct in g growing profits 

from a static sales'base. To do this, . 

it will have to squeeze extra produc- 
tivity from existing physical and 
human assets; it will need tighter 
management; and It will have to 
create demand, not just satisfy it 
But although the heady days of 
the 1980s have long since faded, the 
principles that underpin retailing 
remain the same. As Sir Simon. 
Hornby, chairman of W H Smith, 
the chain of newsagents, says: 
“Retelling is nothing more than 
putting the right product in the 
right place at the right price." 

Yet never has it been so difficult 
to achieve something so seemingly 
simple 


Book Review 


A better class of reader 


T he debate over the free- 
dom of the press in Britain 
is frill of those apparently 
unresolvable contradic- 
tions that brilliantly illuminate 
society's continuing divisions. It 
might dismay those who would 
have us believe in the ar r ival of a 
classless society but it is undeniable 
that the central split is one of class. 

For this is one nation with two 
distinct presses appealing to differ- 
ent audiences, with different con- 
cerns, applying different criteria to 
achieve different ends. On (me side 
is the growing minority, mainly the 
upper and middle class hut includ- 
ing an educated section of the work- 
ing class, forming an articulate, lit- 
erate elite which reads the serious 
broadsheet newspapers. On the 
other is the vast majority, the work- 
ing class, which buys minions of 
tabloid papers every day. 

While broadsheets publish what 
they believe to be in the public 
interest, tabloids, to survive, must 
publish what interests the public. 
Experience 1ms shown that the pub- 
lic tends to be very interested in the 
salacious and sensational 
Newspaper articles from past cen- 
turies. as noted by Ray Snoddy in 
his book. The Good, the Bad and the 
Unacceptable, prove that there has 
long been a public appetite for 
crime, sex and gossip about celebri- 
ties, especially royalty. 

In the past 50 years there have 
been frequent demands for a 
clean-up and. Inevitably, popular 
papers have sought to defend them- 
selves by asserting that any inter- 
ference by parliament is a threat to 
freedom. In these battles, broad- 
sheets have been forced to defend 
their rude tabloid cousins. They 
realise that any diminution of free- 
dom for the tabloid press would 
threaten what they regard as legiti- 
mate journalistic Investigations. 

The outcome of these conflicts 
between press and government has 
been self-regulation; in return for 


THE GOOD, THE 
BAD AND THE 
UNACCEPTABLE 
By Raymond Snoddy 

Faber A Faber. £I4S>9 

good — well, goodlsh — behaviour 
by newspapers the government 
agreed not to enact laws to restrict 
press freedom. 

The latest manifestation of self- 
regulation. the much-vaunted Last 
Chance Saloon, is the Press Com- 
plaints Commission backed up by a 
code of behaviour agreed jointly by 
tabloid and broadsheet editors. 

As one of the people who helped 
draft the code I was aware of the 
strains between the two branches of 
the press, not to mention the third 
branch of regional papers. Never- 
theless, although there were some 
Imperfections, we agreed a written 
code and there has been a discerni- 
ble rise in standards among the tab- 
loids in the past year. I doubt that it 
will last if the threat of legislation 
recedes and tabloid circulations 
continue to plunge as they have 
done in the past it! months. 

A couple of years ago I inter- 
viewed, for a BBC film, tabloid read- 
ers as they were buying the paper 
of their choice. I asked three ques- 
tions: Why do you buy it? Does it 
worry you that many stories ought 
be untrue or sensationalised? If you 
found out that the paper was regu- 
larly publishing untrue stories 
would you stop buying It? 

There was an unsurprising una- 
nimity. The papers were bought 
because they were entertaining or 
presented news in an easy-to-read 
way; buyers were relatively untrou- 
bled by whether stories were true, 
often claiming they could tell where 
facts ended and fiction started; 
therefore, they could not imagine 
why lack of veracity should make 
them give up their daily habit 
Readers are notorious for their 


hypocrisy, though. Snoddy quotes a 
survey in which people were largely 
against the reporting of adultery 
involving those outside the public 
eye and against press intrusion into 
the lives of the royal family That 
may be what they say but it is what 
they do that counts; it is 
well-known that stories of flli ri t sex 
and royal tittle-tattle continue to be 
big sellers. 

If readers cannot help, what 
about proprietors? Snoddy, who has 
managed to get most of them 
talking at some length, places a lot 
of frith in owners as sensible guard- 
ians of standards. But declining 
profits, or changing ownerships, 
can erode the best of intentions. 
Snoddy therefore argues for the for- 
mation of a Council of the Press, 
embracing owners, editors and jour- 
nalists from every kind of newspa- 
per, to act as self-regulator on stan- 
dards and campaigner for greater 
press freedom. 

This is not the kind of suggestion 
to oppose but I remain sceptical 
about its having any chance of sue-' 
cess, since it appears to attack the 
problem from the wrong direction. 

If the central .contradiction Is 
embedded in class-based culture, 
and we can see how education is 
having a slow but positive effect in 
clangin g newspaper reading bablts, 
then the real effort must be in 
improving educational standards. 

My fear is that faTlfag tabloid cir- 
culations are due not only to people 
graduating to the broadsheets but 
to people failing even to -reach a 
measure of literacy to read popular 
papers. That should worry us more 
than whether the royal family is 
upset at papers peeping over the 
wall of Buckingham Palace. 

Roy Greenslade 

The reviewer ums editor of the DaStf 
Mirror 1990-91. Bis biography of 
Robert Maxwell will be published on 
April 27 
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Ken Gooding explains why the price of the yellow metal has fallen 
so steeply and examines the effect on the mining industry 




no 


w r ■ 1 lie price of gold has 
■ fallen to its lowest 

B level for nearly six 

V years, prompting 

'V/ son ie desperate producers to 
conside r accelerating mine do- 
sures and to cut production 
further. 

The global stock market 

- •> crash in 1987; war in the Gul£ 

' .J- political turmoil in South 

Africa, the largest goid pro- 
^ ducer; and collapse of the for- 

- mer Soviet Union, once the see- 
ond-largest producer, have all 

: failed to reverse the downward 

trend. Reduced deman d, result-. 

■ ’ ing from the international eco- 

. . * nomic slowdown, and produo- 

tion at pre-recession levels 
have compounded the depres^ 
si on facing the industry. 

Valued in Swiss francs, the 
' yellow metal is at its lowest 
price since 1978. In Japanese 
... '•» yen it is at a 20-year low. In 

* . dollars - the principal cur- 
•V rency for gold trading - the 

' • price has slumped from its 
' peak of more than $800 in 1980 
to less than $340 per troy 

* ounce. At this level, according 
~ - ' , to the Gold Fields Minerals 

* ^Services consultancy group, at 

• -> least half the world's gold min- 
‘ ing capacity is unprofitable. 

- - Most of the uneconomic 
■>r mines are in South Africa, 
where large workforces dig to 
;* depths of up to two and a half 
■'-> miles to extract the metal from 

• • narrow seams. 

~ X. So far, no big South African 
gold mine has been forced to 
. close. Instead, many companies 
1 have discontinued mining hi 
.i .* uneconomic seams and concen- 
. trated on those where gold is 
: more abundant and easily 
accessible. Jobs have gone: 
gold companies affiliated to the 
South African Chamber of 
1' ■ Mines said employment fell 
.1 from 505,262 in 1989 to 473^85 
. in 1990 - the lowest since 1980. 

; . There were thousands more 1 
. . redundancies last year. " ■ 

I r 1 Industry observers had fore- 

- cast that this year the tide 
would start to turn. But many 
are having to rework their. . 

J price predictions for 1992 
~ because gold bag fallen much 
-• : further than they expected. 

Last week the metal moved 
' -- into uncharted territory, farced 
- below $342 an ounce by rela- 
7 - tively light, but consistent, 
selling at a time when there 
were even fewer -buyers inthe - 


is gold 
glisters 
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for more than half of demand, 
is weak because of the pro- 
longed recession in industria- 
lised economies. ' 

Investors in North America 
and Europe have reduced their 
activity in the gold market for 
some_ years, preferring to 
invest their assets in interest- 
bearing financial instruments. 
At present, Middle East inter- 
est is seasonally low because it 
is Ramadan , a month of reli- 
gious fasting which this year 
runs from March 6 to April 6. 
In Japan, one of the world’s 


of the metal - 7 per cent of 
world sales - are smuggled 
into India each year, interna- 
tional prices have suffered. 

Given the weakness of 
demand,- the industry has been 
relying on falling supplies to 
revive the gold price. But it is 
taking a long time for low 
prices to eiiminata uneconomic 
productira. According to esti- 
mates by the Mining Journal, a 
respected industry publication, 
gold mines outside the fanner 
communist bloc last year pro- 
duced a record 1,758 tonnes, L4 
per cent more 


largest markets ; per cent more 

for gold bars Given the Weak than in 1990. 

and jewellery, » j • j ^ Even in 

demand has demand, tUe industry SoQth Africa, 
declined in the has been relying on where there has 
face of an eco- keen wide- 

nomic slow- ISyllllg supplies to spread rational- 
down. revive the gold price isation, produc- 

Elsewhere in. tion was only 


fa c e of an eco- , 

nomic slow- falling S 

down. revive tin 

Elsewhere in 
the Asia-Pacific ■ 
region, high interest rates and 
the opening up of financial 
markets have provided new 
opportunities for investors and 


slightly down 
•- by 3.5 tonnes - to 601.9 
tonnes last year. Mining Jour- 
nal says that small mine clo- 
sures accounted far 12 tonnes 


i market than usual. Dealers - attraction of gold. 


■hence have "diminished' the- of the 32-tonnes. 


suggest that this spiting Kama 
z from someone who needed dot 
. lars for gold so. desperately 


The market was also dealt a 
blow by India’s-budget propos- 
als, announced at the begm- 


tbat there was no time to take - ' ning of March and to be imple- 


- market conditions into 
_ account. Some believe the 
_ seller was an east European 

- central bank, although not 
2, Russia’s. 

-•* Several factors have com- 
- : bined to cause the present lack 
of demand. The market for 
gold jewellery, which accounts 


mented in April, which will lift 
the ban on gold imports and 
allow Indians living or travel- 
ling abroad to import 5kg of 
gold whenever they return to 
the country. The premium paid 
far gold smuggled into India 
has fallen 14 per cent in rupee 
terms. Since about 200 tonnes 


But more substantial cuts in 
production are now in pros- 
pect Mr Stuart Murray of Gold 
Fields Minerals Services, 
whose annual review of the 
gold market is the industry’s 
statistical bible, suggests the 
first phase of cost reduction at 
the South African mines Is 
now complete. He says: “The 
next stage will involve real 
cuts in production such as the 
closure of a large mine. " 

His views echo those of Mr 


Observer 


- Dual controls 

I ! • 

r Jj for Morley 

■ There’s a hint of the dnal- 
- personality about psychologist 
Kevin Morley, Rover’s new 
.marketing supremo. 

On thq one hand, he is 
managing director of the 
Rover's marketing division 
with a non-executive seat on 
the main board. On the other, 
he has just launched his own 
marketing company, Kevin 
Morley Group, which so fair 
has only one client Rover. 

But he dismisses the idea 
of conflicts of interest Not at 
all, says the man who claims 
never to have failed in 
anything he has done. After 
all, Rover is only the /Irsf of 
the new company's clients. - 
Besides signing up McCa nn 
Erickson’s former UK head 
Jack Rubins as its c hai rman , 
Morley has netted some clever 
folk to run the Rover account, 
won from Saatchi and 
Saatchi's BSB Dorland agency. 

Paul Jackson and Stuart 
Kendall who worked on the 
account at BSB. have crossed 
over to become executive 
■ director (client services) and 
director (head of art) 
respectively. Steven Smith has 
left The Rirkdale group to be 
fi nance director, and Richard 
Smith is leaving J Walter 
Thompson in Detroit to be . 
creative director. 

Whatever Morley is paying 
them, he has found a bargain 
in his Marble Arch 
headquarters. Each of its 8^50 
square feet is costing him only 
£9 or so whereas, until the 
recession, a £50 rate would 
have been modest 
As for his new Rover role, 
the buzz Is that it has been 
handed to him as as a solace 
for not being given one of 
Rover's really top-flight jobs. 
But he didn’t seem crestfallen 
at yesterday's launch of his 
own company. 

> Clasping a glass of 


celebratory wine and spreading 
his arms wide, he asked 
Observer “Call all this 
second best?” 


Futuristic 

■ The New York Commodity - 
Exchange, with a reputation 
more far slumped volumes 
than for innovation, has 
elected a woman as its new 
chriman, the first ever to ■ 
head a TJS futures market 

Donna Redel, no back-office 
type, apparently more than 
holds her own in the rough 
and Hmhte of the pits - earning 
a rebuke from the exchange 
some years ago for roughing 
up a Tnflle trader who shoved 
her the wrong way. 

She also has connections. 
Executive vice president of 
family firm Redel Trading, she 
is the daughter of Comex ex- 
chairman Irving Red eL 

Her affinities run closer to 
the large brokerage houses, - 
«nH she won yesterday against 
Sidney Rothberg representing 
the interests of the indepen- 
dent traders. • - 

She should not be bored try- 
ing to win new business far 
the fading exchange. Volume 
in silver and gold futures; two 
main contracts, has dropped 
off. Nor has Cemex been 
unable to develop new attrac- 
tive products. 

Plenty of politicking is 
assured with yet another 

attempt at rapprochement 
between rival exchanges. Four ' 
out of five New York futures 
markets plan an expensive 
move to a new trading floor 
and possible merger. A mild 
compensation for her efforts, 
she will be Cemex's first paid 
chairman, at $125,000 a year. . 


Writer’s cramp 

■ Yet another landmark in 
the UK recession. In the 
wwiirig two days, 108 bankers 
accompanied by 54 lawyers 
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will line up at the offices of 
Theodore Goddard, the 
solicitors, to append their 
signatures to documents 
fmaHgtng the long-awaited 
refinancing of Brent Walker. 

This will be the biggest 
corporate refinancing in UK 
history, involving £L6bn of 
borrowings. It is also probably 
the longest and most turbulent 
attempt to rescue a company 
everknown. 

Attempts to reconstruct its 
balance sheet began in 
November 1990 and the more 
memorable events since then 
. have included a ni ght of the 

lor® knives in the boardroom, 
a dawn raid by the Serious 
Fraud Office, a takeover 
attempt by Lonrho and endless 
bitter rows between the 
current board and the 
company’s flamboyant 
founder, George Walker. 

Even the process of getting 
the deal signed is a logistical 
nightmare. Brent Walker's 
long -suffering flnanro director, 
John Leach, will have to 
countersign every one of the 
bankers' documents on behalf 
of the company's 50 . 
subsidiaries. 

As a nimble finance director, 
he calculates quick-as-a-flash 


Harry Oppenheimer, former 
chairman of the Anglo Ameri- 
can Corporation, the world’s 
second-largest mining com- 
pany. who said recently: 
“Under present conditions 
. South Africa’s annual gold out- 
put could fall by somewhere 
between 100 and 200 tonnes, 
that is possibly by as much as 
- 30 per cent, between now and 
the year 2J>00." 

Some Australian and North 
American high-cost gold mines 
which have protected them- 
selves from today’s low prices 
by selling gold forward on the 
futures market at guaranteed 
higher prices, are also running 
out of room to manoeuvre, sug- 
gests Mr Murray. As existing 
forward sales contracts expire, 
new ones are being offered on 
terms not nearly as attractive. 

Furthermore, production dif- 
ficulties in Russia and other 
former Soviet republics - 
ranging from shortages of 
equipment to shortages of capi- 
tal - are limiting their exports 
of gold. 

Despite these cuts in produc- 
tion, any recovery in price is 
likely to be limited. 

The mate problem is the prac- 
tice of fo r ward sales which is 
common among western paid 
producers. This enables pro- 
ducers to lock in a guaranteed 
profit in exchange for sacrific- 
ing a potentially higher return. 
When the price of gold rises, 
however, producers rush to sell 
more gold forward, placing a 
cap on any further increase. 

Another less immediate diffi- 
culty may be the prospect of 
increased sales by central 
banks. Between them, the 
world’s central banks hold 
35,619 tonnes of gold, equiva- 
lent to 17 years’ production. 
But many industry observers 
believe there is now less need 
to Trrafnfafn <atph stocks. 

European central banks, in 
particular, may consider reduc- 
ing their positions. If the pro- 
cess of European monetary 
union runs smoothly, a single 
European central bank would 
control 40 per cent of the 
world’s official gold reserves 
by the year 2000. 

“A single European currency 
reduces the principal need for 
reserves of any kind - inter- 
vention in currency markets. A 
European central bank could 
economise on reserves," says 
Mr Andrew Smith, precious 
metals analyst at Union Bank 
of Switzerland. He says central 
banks might become net sellers 
of about 700 tonnes of gold a 
year from the mid-1990s. 

Not everyone in the industry 
agrees with Mr Smith's ideas: 
central banks’ collective gold 
holdings have hardly varied in 
the past 40 years. But just 
hearing them expressed sends 
shivers through the embattled 
gold mm big industry. 


that he will be signing 2,500 
times. If, when accomplished, 

all hP bn g g tiffar ftd iff fl pabi 

in his band, be will be relieved. 
Since joining Brent Walker, 
be has acquired a neurotic fear 
of unexpected disasters. Who 
can blame him? 


Right then 

■ “Oh dear," sighed Observer 
as readers’ replies began 
rolling in to Monday’s 
numeracy-style quiz. One of 
the first arrivals started by 
rasping: Ton should have 
realised that a large number 
of actuaries read your 
column". 

Then (poetic justice be 
praised!) he proceeded to fluff 
one of his answers. 

The response is nevertheless 
impressive. As some entries 
mailed overseas before the 
Monday-night deadline may 
not yet have arrived, the 
solutions to the seven 
questions wont be given until 
next Monday morning. But 
of the 151 received so far, no 
fewer than 62 are all-correct 

At the same, time, therefore, 
a tie-breaker win be printed 
to find tbe winner of the bottle 
of malt whisky. Since you're 
all so clever. itT3 be a stinker. 


Bulky 

■ One question it won’t be 
is: What is the largest-known 
prim e number? - which has 
just been newly answered by 
the UK Atomic Energy 
Authority’s Harwell laboratory 
at the cost trf 19 hours on a 
Cray 2 supercomputer. 

The latest result of the 
ceaseless search for the biggest 
number that can’t be divided 
by anything except itself or 
one is 2 7MM9 -i (two multiplied 
by itself 756,839 times, minus 
one). Written out con- 
ventionally it would have 
227.839. digits, enough to fill 
seven pages of the FT. 
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Kenya will 
proceed to 
elections 


From Mr Simon BArap Bullitt 
Sir, According to Michael 
Holman (“An angry church 
confronts a troubled state in 
Kenya", March 24) “most west- 
ern diplomats" believe that 
President Mol should “bite tbe 
bullet" and call an election. He 
writes that last year’s expecta- 
tions of an early election have 
proved wishful thinking. 

Mr Holman cannot have it 
both ways. As he knows, the 
opposition parties complained 
loudly when they thought that 
President Mol would call an 
election in the first half of this 
year. They would not they 
claimed, be prepared for an 
election campaign in such a 
short time. 

In fact there are important 
constitutional and administra- 
tive procedures to be under- 
taken before an election is 
held. Nearly 2m new new vot- 
ers, out of a total of 11m vot- 
ers, have to be listed on a new, 
computerised voters' register. 
Six thousand registration 
units/oentres are being estab- 
lished as part of this exerdse 
- which will then be open to 
prospective voters to inspect, 
to ensure accuracy. This is a 
time-consuming and costly 
exercise without which a free 
and fair election could not be 
held. Constitutionally, the elec- 
tion does not need to take 
place until early next year, at 
the end of the present parlia- 
mentary term. 

Mr. Holman’s assertion of a 
self-fulfilling prophesy, 
“designed to delay - perhaps 
indefinitely - an election", 
also requires r ef u tation. Presi- 
dent Moi is committed to a 
multi-party democratic pro- 
cess. He has taken urgent mea- 
sures to quell the disturbances 
In western Kenya - and bis 
recent visit to the affected 
areas was greeted with enthu- 
siasm by tbe local people. 

President Moi has always 
worked for a united peaceful 
Kenya. We are confident that 
be will guide Kenya success- 
fully through this period of 
flrodamental political change. 

Simon B Arap BuHnt, 
high commissioner, 

Kenya High Commission. 

45 Portland Place, 

London WIN 4AS 


Go-between urgently 
needed to resolve 
Russia’s ‘Falklands’ 


From Masayuki Tomimoto. 

Sir. Edward Mortimer’s 
article, “Cost of Russia’s Falk- 
lands" (March 25), made an 
important suggestion to world 
leaders about solving the 
northern territorial problem 
between Japan and the former 
Soviet Union. 

Both countries have dis- 
cussed the problem for a long 
time and have entered a 
cul-de-sac. The other day. the 
Russian president, Boris Yelt- 
sin, said “Japan is regarded as 
one of our allies", but he will 
surely hesitate to take a bold 
step to solve the problem, con- 
sidering tbe pride of the nation 
and the practical gains of the 
inhabitants on four islands. 

Pensions 
should be 
insured 

From Mr James Carty. 

Sir, You report that the Max- 
well companies and pension 
funds have filed a riaim for 
£50m under insurance policies 
intended to protect them 
against fraud (UK Company 
News, March 19). The losses 
are said to be £900m. 

To reassure the trustees that 
the assets of their pension 
funds are in safe hands some 
fund mangers have recently 
written to their clients to tell 
them that their investments 
are covered by fidelity and 
professional indemnity insur- 
ance. 

On enquiry I have found that 
the level of cover provided is 
often totally inadequate to give 
any comfort to trustees that 
their assets are properly safe- 
guarded from the ravages of a 
rogue predator. 

In one case investigated by 
my firm the fund managers 
had a worldwide policy giving 
cover for £50m. The assets 
under management totalled 
£27bn. 

The trustees of pension 
funds should make it their 
duty to obtain a copy of the 
professional indemnity and 


Although the Okinawa 
islands were returned to Japan 
through the direct talks 
between Japan and the US. the 
relationship between Japan 
and Russia is so complicated 
historically that the northern 
territorial issue cannot be 
solved easily by direct negotia- 
tions. So. a geo-political solu- 
tion is desperately needed with 
the help of a go-between like 
Mr James Baker. Regrettably, 
we are not pleased to co-oper- 
ate with Russia to rebuild that 
country until the spine 
between two countries is pul- 
led out. 

Masayuki Tomimoto, 

5~t&28 Mukonoso AmagasakL 
Japan 661 


fidelity policies held by the 
fund managers who act for 
them and evaluate their worth. 
Trustees need to assess 
whether such policies, taking 
into account the level of cover 
and the exclusion clauses, 
provide them with the pro 
tection to which they are enti- 
tled. 

Is there any reason why the 
Securities and Investments 
Board should not require that 
all fund managers should have 
insurance cover to at least the 
total level of funds they have 
under management? 

If the internal control proce- 
dures in fund management 
institutions are sound the cost 
of insurance will not be exces- 
sive. If the internal control pro- 
cedures are not adequate to 
safeguard pensioners' assets 
the sooner such institutions 
are closed down the better. 

Trustees must rid them- 
selves of the notion that they 
have to live with unsound cus- , 
todial practices in order to j 
make life administratively con- 
venient for fund managers. 
The primary concern of trust- 
ees must be to ensure that pen- 
sioners are never again 
deprived of their hard-earned 
income at the most vulnerable 
time in their lives. 

James Carty. 

Robson Rhodes, 

186 City Road. 

London EC1V2NU 


Clean-up 
cost fears 
unfounded 

From Mr Roger Manser. 

Sir, Judy Dempsey’s article 
“Inheriting the Earth" (March 
18) was misleading. Foreign 
investors in eastern Germany 
and Poland need not be fright- 
ened of having to foot the bill 
for cleaning-up the sites of 
companies they acquire. 

The Treuhand in Germany 
and the ministry of privatisa- 
tion In Poland have both 
evolved ways to fund the 
clean-up of land owned by com- 
panies being privatised: tbe 
Treuhand U9lng government 
finance, and Poland using 
funds from the sale of the com- 
pany. However, in both cases, 
the investing company is 
expected to take on managerial 
responsibility. 

Moreover, in order to ensure 
the remedial work Is done cost- 
effectively, tbe investor in both 
countries is expected to con- 
tribute between 5 and 10 per 
cent of the cost. 

Roger Manser. 

Centre for Privatisation, 

00-921 Warsaw. 

Kruaa 36. 

Poland 

London 

saved 


From Mr Osman Streeter. 

Sir. Vanessa Houlder fails to 
give credit to a justifiable case 
of post hoc ergo propter hoc 
when she writes that “the cost 
savings of moving to Canary 
Wharf have narrowed over the 
past two years, as rents in 
some parts of central London 
have halved" (Property Mar- 
ket, March 20). Indeed, they 
have - thanks almost entirely 
to the creation of new office 
capacity in Docklands. In tbe 
process, London has very pos- 
sibly been saved from pricing 
itself out of the European 
office rentals markets. 

To quote the conclusion of a 
recent survey. “London must 
find a way to improve its per- 
ception of itself and by others 
more fairly to reflect its rela- 
tive strengths.” 

Osman Streeter, 

Savile Club. 

69 Brook Street. London Wl 
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Labour holds slim lead as Tories attack opposition leader 



the lex column 


British election 
campaign erupts 
as parties clash 
on health service 
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Actress Glenda Jackson, standing as a Labour candidate 
in Hampstead and Highgate, north London, shares a 
platform with her Liberal Democrat rival yesterday 


By Philip Stephens and Alison 
Smith In London 

BRITAIN'S general election 
campaign exploded into a hitter 
row over the state-run health ser- 
vice yesterday after the Conser- 
vatives responded to controver- 
sial Labour claims of poor 
hospital funding with a series of 
personal attacks on its leader, Mr 
Neil Kinnock. 

As angry exchanges signalled 
the start of much rougher phase 
in the campaign. Labour 
appeared to deflect an attempt by 
Mr John Major to discredit oppo- 
sition claims, which centre on 
delays and Inefficie n cy in state 
hospitals. The allegations were 
made in a Labour party broad- 
cast shown on national television 
earlier this week. 

A day of insults was followed 
by two opinion polls last night 
One poll conducted by NOP 
showed Labour holding on to a 
three point lead over the Tories. 
The other poll by Gallup, put the 
two parties neck-and-neck, with 
Labour at 40.5 per cent, the Con- 
servatives at 40 per cent and the 
minority Liberal Democrats at 
16.5 per cent 

They appear to confirm the 
message of other opinion polls 
that Labour holds a small but 
distinct advantage:. 

Senior ministers fear that even 
if the polls begin to move in the 
Conservatives' direction by next 
week it may be impossible for tile 
party to recover enough ground 
to win the April 9 election. 

One minister predicted after 
yesterday's exchange of insults 
that the campaign would get 
“rougher and rougher”. Labour 
strategists said that opinion has 


Roh to shuffle South Korea 
cabinet after defeat at polls 


By John Burton In Seoul 

PRESIDENT Roh Tae Woo of 
South Korea is likely to reshuffle 
his cabinet and the leadership of 
the ruling Democratic Liberal 
party following the government's 
narrow defeat in Tuesday's 
National Assembly elections. 

Mr Roh said the DLP's poor 
electoral performance was 
because of the “intra-party con- 
flict" that had plagued the DLP 
since it was merged with two 
opposition groups in 1990. The 
party needed “a rebirth’', he said. 

The president is expected to 
hold a special cabinet meeting 
today. He will also discuss the 
political situation with Mr Kim 
Young Sam, the DLP executive 
chairman who led the election 
campaign. 

Mr Kim's chances as the DLP 
candidate in the December presi- 
dential election have suffered a 


setback as a result of the assem- 
bly results. The party could be 
torn apart as a tight intensifies to 
find an alternative candidate. 

The DLP lost control of the 299- 
member National Assembly by 


President’s dream reduced 
to ashes. — Page 4 

one seat, with 149 representatives 
elected. It is now negotiating 
with some of the 21 indepen- 
dents. who include supporters of 
former President Chun Doo 
Hwan. to obtain a majority. 

The Democratic party, the 
main opposition group to the left 
of the DLP, increased its repre- 
sentation by 50 per cent to 97 
seats based on a strong showing 
in the key Seoul region, where it 
captured 25 seats to the DLP’s 16. 

Several of the newly elected 


Democrat members were leaders 
of the student movement that 
pushed the country toward demo- 
cratic reforms in 1987. 

The new conservative party, 
the Unification National party, 
established by founder of the 
Korean conglomerate Hyundai, 
made an impressive debut with 
31 seats, giving it a pivotal role in 
the new assembly. 

Some analysts saw signs of 
polarisation in the election 
result The Democrats gained on 
the left and the UNP and inde- 
pendent candidates on the right 
at the expense of the DLP. The 
latter has increasingly sought to 
occupy a moderate position in 
the political spectrum. 

The DLP received 3S.5 per cent 
of vote, the Democrats 29.2 per 
emit and the UNP 17.3 per cent 
The turnout at 71.9 per cent was 
among the lowest for the coun- 
try. 


Democrat presidential race intensifies 


Continued from Page 1 

in New York and in Wisconsin, 
which also votes on April 7, 
would encourage the search for 
an alternative candidate. 

In Connecticut, Mr Brown, the 
former governor of California, 
narrowly beat Mr Clinton, the 
current governor of Arkansas, by 
37 to 36 per cent, with Mr Tson- 
gas. whose name remained on 
the ballot scoring 20 per cent. 
State rules meant Mr Clinton 


won more convention delegates, 
with 22 against Mr Brown's 21 
and 10 for Mr Tsongas. 

On the Republican side, Presi- 
dent George Bush was again 
embarrassed by a one-third vote 
against his candidacy, even 
though he had little formal oppo- 
sition. Mr Pat Buchanan won 22 
per cent. Mr Bush, however, 
ended by winning all 35 conven- 
tion delegates. 

Turnout was abysmally low in 
both parties, with only 26 per 


cent of Democrats and 21 per 
cent of Republicans bothering to 
vote. In thanking his supporters, 
Mr Bush said he now felt “much 
more optimistic" about winning 
re-election. But he also provided 
the most apposite election night 
quote: “This is," he said, "a 
screwy year." 

Mr Clinton must certainly feel 
this way. His campaign has been 
obliged to shift in New York and 
Wisconsin from focusing on Mr 
Bush to taking on Mr Brown. 


Italy’s widening budget gap hits shares 


Continued from Page 1 

1992 public sector deficit, the 
Bank of Italy had already critic- 
ised the weakness of this year’s 
budget Too much hope has been 
placed on increased revenues 
from a tax amnesty'; while at the 
same time serious doubt has been 
cast on a slow decision-making 


process being able to accelerate 
privatisation to realise the 
planned Ll5,000bn due from this 
source. 

Any agreement on which com- 
panies are to be privatised has 
been put on bold until after the 
elections. 

This agreement, like that of a 
mini-budget, is closely tied to the 


formation of a new government 
With the election result likely 
to complicate the possibilities of 
renewing the present four-party 
coalition, the prospects of firm 
corrective measures being taken 
before the autumn are unlikely 
and will thus probably be unable 
to have to time to affect the 1992 
deficit. 


World 




BoiHogna 

F 

■c 

8 

r 

40 

Fravfurt 


■c 

4 

■F 

33 

Madrid 

Wpnthnr 



Brussels 

F 

6 

43 

Genovs 

F 

5 

41 

Majorca 



•C 

•F 

BuCaces* 

F 

14 

57 

Gibraltar 

s 

15 

39 

Malaja 

a|acoo 

5 

13 

fJ 

Buwwo Alton 

r 

23 

73 

GLASGOW 

R 

9 

40 

Malta 

Alters 

f 

13 

SS 

Cairo 

F 

38 

7B 

HoisinU 

C 

2 

38 

Manta l 

Amsterdam 

C 

7 

« 

Capo Town 

s 

32 

72 

Hanjj Kong 

c 

23 

73 

MaBwne 

Athens 

S 

1? 

ea 

Caracas 

c 

30 

06 

Innsbruck 

F 

8 

43 

Mexico City 

Bahrain 

5 

13 

K 

CaMWanca 1 

T 

13 

55 

Inverness 

R 

3 

40 

Miami f 

Bangui 

F 

36 

ir 

CJUCJCO J 

F 

7 

45 

laltmabad 

R 

13 

£5 

Milan 

i Bahwlona 

F 

II 

V 

Cologne 

c 

3 

37 

Istanbul 

9 

16 

61 

Merer Ml f 


S 

16 

El 

Copenhagen 

c 

3 

37 

Jakarta 

R 

32 

90 

Moscow 1 

Beirut 

S 

1? 

w 

Ccrtu 

F 

13 

59 

Jotianrmourc 

F 

21 

70 

Munch 

Beilasi 

n 

8 


Dallas T 

5 

7 

45 

Uma 

F 

2B 

82 

Nanoci 

Beljraoo 

c 

30 

66 

Dublin 

F 

10 

50 

Lisbon 

S 

13 

55 

Napiw 

Berne 

R 

3 

37 

Dubrovnik 


- 

“ 

London 

F 

9 

48 

Nassau 

EVarrtU 

c 

a 

oa 

Eelnaoiflh 

C 

9 

43 

Los AnfleiW r 

s 

13 

55 

New Dauu 

Bamay 


- 

- 

Ajro 

5 

re 

61 

Luxembourg 

G 

S 

41 

New ram r 

Barairauv 

c 

9 


Florence 

F 

ii 

52 

Madeira 

P 

1? 

63 

Hca 


moved decisively in its direction, 
paving the way for an outright 
victory for Mr Kinnock. 

The broadcast at the heart of 
yesterday's bruising exchanges 
dramatised the plight of a young 
girl forced to wait nearly a year 
for a National Health Service 
(NHS) operation. Alongside side 
her it presented another child 
who was treated immediately in 
the private sector. 

As details emerged of the 
actual case behind the broadcast, 
the Conservatives launched a 
fierce attack on Mr Kinnock’ s 
honesty and fitness to govern. Mr 
Major led an all-out attack on Mr 
Kinnock after a hospital consul- 
tant alleged Labour had misrep- 
resented the facts. 

Speaking in Edinburgh, Scot- 
land, the prime minister accused 
the opposition of having “no 
regard for the truth” in its cam- 
paigning on the NHS. He went on 
to bitterly attack the Labour 
leadership, saying: "Such men 
are unfit to govern, such men 
must never govern.” 

Mr Waldegrave, health secre- 
tary, likened the images to the 
propaganda in Nazi Germany 
during the 1930s. 

Mr Kinnock fiercely defended 
the broadcast arguing it provided 
an example of the widespread 
“privatisation” caused by Conser- 
vative underfunding of the NHS. 

Labour then released a letter 
that the hospital consultant 
involved had sent to the parents 
of the child last month, in which 
he listed shortages of beds and 
staff as the reason for the delays 
in treatment 

Election 1992, Pages 20-12 
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EC attacks 
US over 
stance on 
environment 

By Our Foreign Staff 

THE DIVIDE between the US and 
other Industrialised countries 
over a commitment to reduce 
greenhouse gases widened yester- 
day after the European Commu- 
nity had charged that Washing- 
ton was jeopardising the outcome 
of the UN Earth Summit in June. 

Mr Carlo Ripa di M eans. EC 
environment commissioner, said 
President George Bush’s refusal 
to commit the US to greenhouse 
gas reduction targets was an 
“attack on the very heart of the 
conference”. This implied that 
the president was using the issue 
to garner domestic political sup- 
port among car-users and indus- 
try. 

In Washington, Mr Bush, who 
is expected to announce soon his 
decision to attend the summit, in 
Rio de Janeiro, reiterated his 
opposition to the imposition of 
targets for reducing carbon diox- 
ide emissions - a goal of most 
other countries attending the 
conference. 

In a message to Congress. Mr 
Bush said he hoped to reach 
agreement in Rio on "a global 
framework convention that will 
commit as many nations as possi- 
ble to the timely development of 
comprehensive national climate 
action plans”. 

He said these plans should fit 
each country’s particular circum- 
stances. “This approach is prefer- 
able on environmental and eco- 
nomic grounds to the 
carbon-dioxidfronly proposals.” 

Hie EC has set a goal to sta- 
bilise CO- emissions at 1990 lev- 
els by 2000, achieved in part 
through a plan for a mixed car- 
bon and energy tax which would 
levy the equivalent of 310 a bar- 
rel of oil on all forms of non-re- 
newable energy. 

The EC Commission fears that 
member states will not endorse 
such a tax unless the US and 
Japan are prepared to adopt simi- 
lar measures. 
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Lasmo comes clean 


Investors must be hoping that Lasmo’s 
past is not a reliable guide to its 
future. There is no doubting the 
enthusiasm with which it has reorgan- 
ised its accounts. But its thoroughness 
implied a calculation that there would 
he no penalty for revealing past short- 
comings, provided investors’ gaze 
could be diverted towards the future 
of the combined Lasmo and Ultramar 
group. Its shares recovered from a 
sharp fell yesterday, so the gamble 
has paid off for now. All the same, the 
market ought to wonder whether it 
has been sold a dummy. Without 
Ultramar, Lasmo would be looking 
vary sick indeed. 

A £280m balance sheet write-down 
aside, the notable effect of the. 
accounting changes was to reduce last 
year’s stated earnings per share by 85 
per cent, and 1990 earnings by nearly 
60 per cent. Thus, over two years, 
including the Gulf war period of high 
oil prices, Lasmo paid 17p of dividends 
on earnings of 12. 4p per share, instead 
of the previously stated 40.8p. Had 
investors known that, the group’s 
paper would presumably not have 
been valuable enough to pay for Ultra- 
mar. 

Further, the new method of account- 
ing for tax allowances gave the 1991 
operating line a £32m boost, limiting 
the loss to £8£m. As for the decision 
to take a £22m extraordinary provision 
against losses on US properties which 
have not yet been sold, doubtless this 
was done to protect this year's vulner- 
able earnings by further lowering the 
point of comparison. 

But perhaps this is to be too scepti- 
cal Investors are surely more inter- 
ested in the future, and, thanks to the 
Ultramar assets on its balance sheet, 
Lasmo looks a much better long-term 
bet than it did before. That said, if the 
off price stays low the group could yet 
make another loss this year, and the 
market’s disaffection with the entire 
sector means its shares are unlikely to 
forge ahead. There is no rush- to buy. 

Kingfisher 

Last year’s 3 per cent advance in 
profits before tax and exceptional 
items looks a characteristically resil- 
ient Kingfisher performance. There 
may be room to quibble about the size 
and nature of the provisions at Comet, 
and to query a little the defensiveness 
of Superdrug. But the cash manage- 
ment success - a £100m reduction in 
group debt thanks to sound working 
capital controls, sharply reduced capi- 
tal expenditure, and set disinvestment 




• frilp 

from pr o perty — is a model of how to 
manage at-this point in the cycle. 

Kingfisher's shares have been over- 
shadowed of lata by fears of discount- 
ing in the DIY sector - certainly evi- 
dent to B & Q's results - and by the 
perennial rumours of a fresh takover. 
An acquisition always remains a possi- 
bility, but it has never proved a major 
obstacle to the shares in the past and 
next time is just as likely to_ be a: joint 
venture with a continental European 
partner. As for DIY, Kingfisher is 
surely right to sacrifice short term 
gross ma rgins in the cause of keeping 
down prices and expanding its market 
share. The company will be a winner 
in the low growth environment of 
1990s, which sits oddly with its below 
average rating in the sector. The 
worry is whether the high hopes 
invested to the whale retailing sector 
are justified. 

Reckitt & Colman 

With its 31 per cent dividend 
increase in a recession year, Reckitt & 
Colman has lived up to its reputation 
for growth. 'Hie underlying message 
behind yesterday's figures, however, is 
that exploiting Boyle-Midway has 
required considerable effort The DS 
acquisition may. be earning enough to 
cover its: carrying cost But a large 
part of the 20 per cent rise to group 
distribution costs represents higher 
marboHnp- ex pend iture, and the com- 
pany admits that some cost-savings 
from the integration of Boyle-Midway 
have been spent on brand develop- 
ment That has left the group trading 
margin only slightly higher, at 14.7 per 
cent compared with 143. 

More work on brand development 


effort may be needed before the bene 
fits of Boyle-Midway really show 
through. Though Reckitt’s household 
nroucts are reasonably immune from 
recession, demand also tends to be hit 
bv retailer de-stocking which is gener- 
ally slow to reverse itself in a recov- 
ery Together these factors suggest an 

unexciting 1992, though the interest 
charge should come down as more 
debt is repaid. 

That said, yesterday's 9 per cent fell 
leaves the shares on a prospective 
multiple just over 14. That is hardly 
demanding for a company that should 
remain capable of real growth in the 
long-run, even to the nondnflationary 
1990s. The trouble is that, if the shares 
are not worth selling, they are not 
particular ly attractive as a short-term 
buy either. 

Nestle/Perrier 

The warring parties to the Perrier 
struggle may have squared each other. 
But they have not yet satisfied the 
Europ ean Commission. Notwithstand- 
ing Nestifi’s efforts to belittle its signif- 
icance, yesterday’s decision that Brus- 
sels is to proceed with a full 
investigation caught markets on the 
hop. Given that the merged businesses 
will have French market shares 
exceeding 50 per cent - even after 
rpriTng Volvic to BSN — there cer- 
tainly seems a prima facie case for 
hav ing a very close look. And with Sir 
Leon Brittan coming to the end of his 
term in charge of competition polity, 
the case may be his final opportunity 
to ruffle French feathers. 

Taylor Woodrow 

Investor heartbeats are invariably 
miftfiorf when a company announces 
the retirement of its executive chair- 
man just three weeks before publica- 
tion of the annual results. In Taylor 
Woodrow’s case, however, it would be 
surprising if the shares reacted badly 
to last night’s news that Mr Peter 
Drew will soon be devoting more time 
to watercolouring. Confirmation that 
the dividend will be held is reassuring. 
But the sad reality is that Mr Drew 
failed to inspire City confidence dur- 
ing his two-year stint at the top, which 
has coincided with Taylor Woodrow 
underperforming the market by 63 per 
cent and the FTA Contracting Sector 
by 34 per cent It is not all his fault 
but the 58-year old chartered accoun- 
tant who is to replace him sounds the 
sort of chap who might steady the 
ship. 
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FOR SALE 
MEAT PROCESSING 
AND EXPORTING GROUP 
LOCATED IN IRELAND 


John Donnelly, DekriUe & Touche, Receiver and Manager of UMPgroup of companies, offers die business and reel s of 
UMP group for sale: ' 

UMP was the second largest meat processing group m die Republic of Ireland with annual of area ra-wnn mill;™ 
This represents 20% of the meat processing business carded out in Ireland (15% of the beef processing business and 2S% of 
the sheep processing business). 


The group exported to die United Kingdom. Europe (France, Germany and Holland), the Middle 
East and Northern Africa. 

The group has five slaughtering and processing plana with a large cold srorage facility. It practices 

both standard and halal (Mohammedan) slaughtering methods. In there are „ 

subsidiaries engaged in the canning of meat for the retail trade (mainly large multiples) 
and the catering sector, and in producing ami maricering by-products (hides, fleeces, etc.?. 

All plants are well located with good access to ports and an watahKAH continuous cold 
chain supported by local transport companies. A large, well-educated and experienced J 
workforce is available. J 
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Bor farther information contact: 


BaHyh&anis, Co. Mayo 


Large eonphs comprising: 

■ BWmrfSfcccpAbtm&Aa 
Lange 

• BotfagHalk 

• KmnmuTwetawnt, Waal 

■ TTcrnan t PuSdoi 

• OK Roans 

• BhaRccm 

• CoU Stage 

• Pol Food GoM Stage 

• ArtmMni Him Block 

• Eircon** Offices 

• Depenaei* of Apicalm Office 
KiH Capacity: 

• Crflk: 2.750 per week 

• Sheep: 12^00 per week 


John DomreHy, Delohe & Tooche, 

Recover & Manages. UMP, . . 

Deloirtc A. Touche House, EarisfortTemce, 
Dublin 2, Ireland. 

Teh 353 1 7544 33 
Fax: 3531 75 66 22 


Ba R a gha deneen, Co. Roscommon 


Lags complex coeaeRnDg: 

* tWAHauir 

* Booing mi, 

* Emus* Trutmm* Fine 

* CUSfcooma 

* BianBmns 

* AdnbMniBlodt 

+ Drportii aw t of Agricdnae Office 


Km Capacity: 

* Caolc: 2^00 p*r week 


CharieviQe, Co, Cork 


Modem, ipmpote-Mk premises and befitem 

* BeefAhbmoe 
Laaaga. 

* iQbatTiwatalPlait 

* BookgHaOf 

* GnU Roams 

* Cold Stags 
» SnuU fttPhm 

* Admaitimtieq Block 
» Offi ces 

« D sp n a ew of Agricnfart Office 

Kill Capacity: 

* Cwto: 2A00 per week 


Sligo. Co. Sligo 


coaiplex ompriskig: 

* BofAfctMok •• 

Lange 

* JkakrBaS 
» CHIta 

* Blast Freezers 

* Cold Stage 

* AdosUHnlMs Block 

* Offices 

* Depsrtata of Agdadon Office 


KiB Capacity; 

* Cento: L500 per week 


S- Sheep 
.CS-CeMI 


Camolin. Co. Wexford 


Modem Meat Processing Pine 

* Sleep Abbaor 

* Emue« Treatment Plant 

* Aoeesnog radfines 

* QaDKta 

* A&nietstnttioa Block 

O Offices 

* Pep— tarfAgricdnae O ffice 


PH C^ieci ty ; 

• Sheep: 15,000 per week 


Banaghcr, Co. Offally 


Cold Store with 2.550 toot capacity- 
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Hagen faces trouble 
at Nedlloyd 

The nomination of Mr Torstein Hagen, the Nor- 
wegian investor, to the Dutch transport group 
Nedlloyd rah into fresh difficulties yesterday 
. company's works council lodged an 
otficial objection against the proposed appoint- 
ment. Page 20 

Jardine Matheson. shines 

Jardine Matheson, the 
diversified Hong Kong 
trading company con- 
trolled by the Keswick 
family, yesterday posted 
a higher than expected 

18 per cent Increase In 

BB. li net darnings for 1991. 

Mr Nigel Rich (left). 
BifeL ' vm&EB ' managing director, " 
appeared to Indicate 
^ 1992 would be a year of 

consolidation on the. 

takeover front At the same time the company 
said it expected to call a shareholders meeting 
in April to seek approval for it to change its 
primary listing from Hong Kong to London. 

Page 21 


Matsushita adopts reforms 

Matsushita Electric Industrial, the world's larg- 
est consumer electronics company, will over- 
haul Its senior management and establish a 
new subsidiary as part of reforms intended to 
atone for past dealings with Japanese stock 
and property speculators. Page 21 


Chile’s bolsa heats up 

The Santiago Stock Exchange moves from 
strength to strength, spurred by telling infla- 
tion a strong peso and a booming economy 
expected to grow by 15 percent in dollar terms 
this year. The exchange, the bolsa, has been 
boosted by looser exchange controls and the 
January revaluation of the peso, which have 
attracted individual and institutional Investors' 
to the stock market Average daily trading vol- 
ume is now twice that of lastyear. Back page 

Brazil plans competitive package 

Representatives from Brazil's private sector, 
government and labour have been meeting to 
outline a strategy aimed at boosting competi- _ 
tlveness of the country’s vehicle industry, if 
consensus can be reached on specific mea- ~ 
sures, the government is prepared to implex 
ment a package providing short-term relief that 
could include lower, sales taxes on new cars in 
exchange for a private sector agreement to 
moderate price Increases. Page 24 7 : 

Smelter leaves the matting pot 

Iran- looks ready ffnaity-to begrn=bii]lditig~ah - 
aluminium smelter plant after many months of 
planning and early construction while the back- 
ers doubted it would ever be completed. Last 
week the minister of mines and metals, Mr - 
Hussein Mahlouji, said the Al-Mahdi smelter In 
southern Iran was definitely going to be built 
“unless something extraordinary hap pens'". 
Work is expected to begin in the next few 
weeks. Page 30 
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GE cuts investment in Tungsram 



By Nicholas Denton In Budapest 

GENERAL ELECTRIC, the US 
electrical engineering company, 
is retrenching at its Tungsram 
light bulb operation in Hungary, 
one of the earliest and largest 
western joint ventures in eastern 
Europe. 

GE announced cuts in invest- 
ment, employment and produc- 
tion at Tungsram after prelimi- 
nary results showed the 
subsidiary lost Ftl.lbn (S14m) 
lastyear. 

Up to half of the planned 


investment of $40m for 1992 is to 
be held back, staff numbers will 
tell by 25 per cent with adminis- 
trators most sharply hit, and fac- 
tories will be idled for an average 
of two weeks to allow a reduction 
in stocks. 

Only last June GE increased its 
stake in Tungsram to mare than 
75 per cent and took total invest- 
ment to more than 8200m, declar- 
ing confidence in the subsidiary's 
prospects. 

GE-Tungsram blamed rising 
local costs for the reversal and 
called for devaluation of the 


forint, the Hungarian currency, 
to keep pace with inflation. 

The company said that a 40 per 
cent gap between inflation and 
currency depreciation had put 
the survival of Hungarian export- 
ers into question. 

At the same time, prices for 
lighting products on Tungsram’s 
main, depressed west European 
market are telling. 

Mr Gyorgy Varga, chief 
executive of GE-Tnngsram, said 
Suzuki, Ford and General Motors, 
which are all embarking on 
large investments in Hungary, 


would face the same problems. 

GE has been frustrated in 
repeated efforts to force a change 
in exchange-rate policy. 

The Hungarian government, 
bound by its agreement with the 
International Monetary Fund, 
remains determined for the time 
being to use firm monetary pol- 
icy and high exchange rates to 
maintain downward pressure on 
inflation , even if that is painful 
for exporters. 

GE maintained however that 
Tungsram's long-term promise 
remained undimmed. 


Productivity improved dramat- 
ically to the two years since GE 
took over the Hungarian plants. 
Volume grew by 28 per cent dur- 
ing the period while the company 
employed 30 per cent fewer staff. 
Improvement in raw material use 
was comparable. 

Adjusting for restructuring 
costs, Tungsram was profitable 
in 1991. Tungsram lost Ftl.Sbn in 
1990 and blamed restructuring 
costs and the failure of devalua- 
tion to keep pace with domestic 
inflation. 

Mercedes in Czech deal. Page 20 


Anxieties about the US aircraft group outweigh opportunities, writes Martin Dickson 

Boeing’s share price Announced new orders of aircraft 

*Sbn <1992 constant dollar) 
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W hat is keeping Boeing 
grounded? Shares in 
America's leading air- 
lines have taken off since the 
heghming of the year on hopes 
that their recessionary problems 
are almost, behind them. But 
shares in Boeing, the world’s 
leading manufacturer of commer- 
cial aircraft, have not risen in the 
slipstream. . 

. Not even an upbeat presenta- 
tion to Wall Street analysts ear- 
lier this, month by Mr Frank 
Shrontz, Boeing's chairman, has 
had much impact on the shares. 
They have been trading at 
around $43, giving a prospective 
price- to~earnings ratio of about 9, 
compared to roughly 15 for the 
Standard & Poors 500 index of 
leading stocks. 

But Boeing Is a company with 
a strong balance sheet, a $92bn 
backlog of firm orders - equiva- 
lent to roughly three years’ sales 
- and is one of the few large US 
industrial companies which can 
still claim to be undisputed world 
leader of its sector. ' 

Moreover, its recent annual 
survey: of the imiustry's outlook 
stmokia bullish note, predicting 
world air travel would grow 
about 5.2 per emit a year for the 
next 18 years, and that airlines 
would buy around $857bn worth 
of aircraft during that time. 

Given that sales rose 12 per 
cent a year between 1970 and 
1990, Boeing’s forecast - virtu- 
ally unchanged from those of the 
two previous years - is perfectly 
feasible. But Wall Street remains 
edgy about near-term prospects, 
particularly over the order book. 

During the past few months 
two of . the three largest US air- 
lines'- United and American - 
have announced cuts in aircraft 
purchases for the next three 
years. United said it would take 
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delivery of only 156 aircraft, com- 
pared with 278 it had on order or 
options. The cuts include 44 Boe- 
ing 737s and 60 Boeing 757s. 

Boeing says its contracted 
S92bn backlog has so far been 
unaffected. But it has deferred 
delivery of many of these aircraft 
and will have to cut 737 produc- 
tion from 21 to 14 a month next 
October. This, with cuts in its 
defence business, win mean 8,000 
job losses by the end of the year. 

Mr Shrontz said the company 
still expected to deliver a record 
440 commercial aircraft this year, 
up from 435 in 1991, while the 
group's revenues (including 
defence operations) were expec- 
ted to total around $29.5bn, 
against last year's $29.3bn. 

Some analysts argue that deliv- 
eries by the three major manu- 
facturers - Boeing, McDonnell 
Douglas and Europe’s Airbus 
Industrie - could suffer over the 
next few years if other airlines 
follow American and United, and 
economic growth outside North 
America slows further. 

Mr Kenneth Holden, chief strat- 


egist for GPA Group, the large 
Irish airline leasing company, 
predicted recently that while the 
jumbo jet market would be stable 
over the next few years, deliv- 
eries of narrow-bodied jets by all 
makers would decline by 42 per 
cent between 1991 and 1995. 

At the very least, the market is 
likely to remain soft over the 
next few years, which will inten- 
sify pricing competition Boeing 
fares from Airbus which clinched 
a deal this month to sell nine 
A3 10s to Delta for $600m. 

McDonnell Douglas could also 
become a more weighty competi- 
tor to Boeing if it sells a large 
stake in its civilian aircraft busi- 
ness to Asian investors. 

Boeing’s earnings over the next 
few years will depend on the 
extent these market weaknesses 
are offset by positive factors, 
including progress in developing 
its 777 jet, and declining research 
and development spending; a pro- 
ductivity drive to improve operat- 
ing margins; and a return to 
health by its defence business. 

The 777, a wide-bodied twin jet 
which fits between the 767 and 
the 747-400 jumbo, is due to enter 
service in 1995. competing 
against McDonell Douglas's 
MD-U and Airbus’s A-330/340. 

Boeing said the 777 project 
would involve research and 
development spending totalling 
$1.8bn for 1992, and then between 
$1.4bn and $l.6bn for several 
years. It is also spending between 
$2.5bn and S2bn on new facilities 
over the next few years, includ- 
ing a plant north of Seattle to 
produce the 777. 

As a result, the company’s cash 
flow will remain negative, but its 
balance sheet is strong, with a 
debt-to-equity ratio of 16 per cent 
in spite of about Slbn in debt last 
year. However, Wall Street 


CMB benefits from senior 
management reshuffle 


I Chief price changes yesterday | 


By William. Dawkins In Paris 

CMB Packaging, Europe’s largest 
packaging group, which reshuf- 
fled Its top management 'last 
autumn, yesterday reported a 16 
per cent rise in net profits before 
extraordinary items in 1991. 

However the FFr852m ($L52m) 
profits represented a 17 per cent 
fall in attributable earnings due 
to the fact that 1990 profits were 
inflated. by a large extraordinary 
gain on the sale of the group’s 
steel business. 

Mr JQrgen wftitg, the American 
chief executive who took over at 
the helm of the Fran co-British 
group from the flamboyant Mr 
Jean-Marie Descarpentries last 
autumn, said the results showed 
the management reorganisation 
and cost-cutting measures taken 
last year were starting to pay off. 

CMB. formed three years ago 


from the merger of Camaud of 
France and Metalbox Packaging 
of Britain, bad been dogged by 
friction between its UK and 
French senior managers, which 
culminated in Mr Descarpentries’ 
departure. Relations between 
managers and between the two 
main French and British share- 
holders were now cordial, said 
Afr Hintz. 

Turnover last year rose by 4 .5 
per cent to FFr25^bn, on which 
operating earnings climbed by 8 
per cent to FFr2.4bn. 

Within this, sales in the UK fell 
2 per cent, the US was down 4 per 
cent and Germany was up 23 per 
cent Operating profits In metal 
packaging were stable, while 
plastic packaging recovered 
strongly. 

Since the turn of the year, 
growth in Germany had ground 
to a bait, while there was no sign 


of a UK recovery, said Mr Hintz. 

Productivity, in sales per head, 
rose by 12 per cent last year, 
partly reflecting the loss of 2,500 
jobs, bringing the workforce 
down to 31,450. This brought a 
steep rise in restructuring 
charges, from FFrl98m to 
FFr380m. 

CMB increased cash flow and 
reduced working capital, 
enabling it to reduce Its high 
debts, a legacy of its earlier hec- 
tic acquisitions, to FFr3.91bn by 
the end of December, from 
FFr4. 78bn a year earlier. 

Gearing fell from 42 per cent of 
shareholders' funds to 33 per cent 
over the same period, as interest 
charges fell by 9 per cent to 
FFr67m. 

Sales in the first quarter of the 
current year were flat, after an 
unusually strong first quarter 
last year, said Mr Hintz. 


Hanson considered offer for Lonrho 


By Roland Rudd 

HANSON; the acquisitive 
conglomerate, has evaluated a 
possible bid for Lonrho, the inter- 
national trading group, a finan- 
cier with dose knowledge of Han- 
son said yesterday. But the 
financier said market rumours of 
a- bid in the foreseeable future 
were unfounded. 

News of Hanson's evaluation of 
Lonrho comes as Lonrho pre- 
pares to face shareholders at 
today’s annual meeting. There 
have been private complaints 
about the composition of Lon- 
rho's board from some institu- 
tional shareholders, but no public 
criticisms are likely at the meet- 
ing. 

Hanson’s acquisition team 
examined the possibility of a bid 
for Lonrho, according to finan- 
ciers involved. 


But Hanson has decided it was 
not keen on awning or merging 
with a company which derives 
more than 70 per cent of its pre- 
tax profits from Africa. 

Although Hanson does have a 
small presence in South Africa, 
through Ever Ready batteries, it 
bas no experience of managing 
businesses in the rest of Africa. 

According to a financier who 
knows Hanson well, the company 
views Lonrho as a one-man band 
and feels that Mr Roland “liny" 
Rowland, the group's chief execu- 
tive, is “irreplaceable" in dealing 
with a number of African govern- 
ments. 

Hanson executives did not rel- 
ish the thought of having to 
devote a significant proportion of 
their time to negotiations with 
politicians in Africa. 

Lonrho shares fell to a six-year 
low of 86p earlier in the month. 


They recently bounced back 
above loop fallowing persistent 
rumours that Hanson, after back- 
ing off from bidding for Imperial 
Chemical Industries, would 
attempt a takeover of Lonrho. 

Hanson might reconsider Lon- 
rho as a passible acquisition if 
the international trading group's 
shares continue to falL 

According to one Hanson 
adviser, however, it would be 
unlikely to consider bidding for 
Lonrho even If the price of the 
company's shares were to halve. 

The last outside evaluation of 
Lonrho's businesses to have 
become public knowledge was 
conducted by Samuel Montagu 
for Mr Alan Bond, the Australian 
businessman. 

He went on to amass a 21.6 per 
cent stake in Lonrho before his 
Bond Corporation ran into severe 
financial difficulties. 
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Year-end announced order backlog 
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'Adjusted for 1991 cancefiations 
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remains worried the company 
might plunge straight from the 
777 into building an aircraft, 
dubbed the 787, which could seat 
600 passengers or more. 

Boeing set up a group last year 
to investigate this market, but 
Mr Shrontz insisted “the studies 
are very preliminary." Airbus is 
also studying development of an 
ultra-large aircraft. 

The company’s earnings should 
also be lifted by the sale of its 
loss-making de Havilland com- 
muter aircraft business to Cana- 
da's Bombardier and a return to 
profit by its defence business, 
after three years and nearly Slbn 
erf losses. 

With the Pentagon cutting its 
procurement budget by 25 per 


cent over five years, all US 
defence contractors face shrink- 
ing markets. But Boeing is 
involved in two of the biggest 
contracts In the 1990s - the 
Advanced Tactical Fighter and 
the Commanche Helicopter - 
and expects the division to 
remain in profit this year on 
sales of around $5bn, down from 
55.8bn last year. 

Wall Street expects earnings 
per share of around $5 this year, 
against S4.56 in 1991, rising to 
between $5.25 to 85.50 in 1993. 
Some analysts said this back- 
drop, and growing perceptions of 
airline health, could trigger a 
sharp rise in the stock, but for 
now the anxieties outweigh the 
opportunities. 


Perrier bid 
suspended 
for EC 
inquiry 

By Andrew Hill in Brussels 
and Alice Rawsthorn in Paris 


NESTLE'S FFrl5.46bn (S2.76bn) 
bid for Perrier was yesterday 
suspended for four months when 
the European Commission said it 
would launch an investigation 
into the deal's impact on the 
French mineral water market. 

The Swiss food group over- 
came the opposition of the 
Agnelli family to its offer two 
days ago. But the commission 
said that, following its one- 
month automatic inquiry it had 
decided there were serious 
doubts about the takeover’s com- 
patibility with the European 
market. 

Competition officials said the 
decision to move to a full Investi- 
gation took into account Nes tie’s 
pledge to sell Volvic, one of the 
Perrier waters, to BSN, the 
French food group. 

If the commission decides the 
bid is anti -competi live it could 
ask Nestle to unwind the merger, 
or amend it, for example, by sell- 
ing some of the Perrier brands. 

Nestle and its allies had antici- 
pated the EC inquiry. Earlier 
this week Mr Reto Domeniconi, 
Nestle’s director general, said he 
thought it probable that the com- 
mission would opt for an 
in-depth investigation. 

The inquiry will hinge on the 
comparative shares of the French 
mineral water market held by 
Nestle/Perrier after the bid. Nes- 
tle, which will be adding the 
eponymous Perrier and several 
smaller brands to Vittel, which it 
owns, estimates its eventual 
share at 41 per cent in volume. 

The commission said that the 
merged company would have a 
share of more than 50 per cent In 
the French bottled water market. 

BSN was expected to increase 
its share of the same market to 
32 per cent Apart from Volvic - 
promised to BSN as the price for 
alliance with Nestle in the Per- 
rier battle - the food group's 
other waters include Evian and 
BadoiL The rest of the market is 
dominated by the larger retail 
groups, with 25 per cent The 
remaining 2 per cent is split 
among smaller companies. 

BSN bas dropped its FFr6bn 
bid for Exor, the French property 
company which controls Perrier. 
Brussels' merger authorities - 
which had just announced an 
inquiry into the BSN/Exor deal 
- could still open an automatic 
investigation into the latest bid 
for Exor from BSN and the 
Agnellis. Exor has said it would 
support Nestle’s bid for Perrier. 
Lex. Page 18 
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Schering seeks partners 
for three niche operations 


By Leslie Colitt In Berlin 


SCHERING, the German 
pharmaceuticals and chemicals 
group, is negotiating with 
“selected potential partners" 
for its chemicals, electroplating 
and natural substances 
operations, which last year 
made sales of DM1.2bn (S419m) 
- 19 per cent of the total. 

Mr Giuseppi Vita, chairman 
of Sobering's board, said tbe 
Berlin-based company was con- 
sidering everything from 
retaining a majority stake to 
an outright sale of all three 
activities, where production is 
sluggish. 

It is negotiating with more 
than 30 companies and expects 
a deal to be concluded by tbe 
end of this year. 


Mr Vita, the first Italian 
chairman of a large German 
company, said that although 
Schering operated in profitable 
niche markets in the three sec- 
tors. they could not provide 
adequate risk compensation for 
pharmaceuticals and plant pro- 
tection which would absorb all 
of Sobering's resources in the 
future. 

While pharmaceutical and 
plant protection sales expan- 
ded 15 per cent and S per cent 
respectively last year, to 
DM3.6bn and DMl.Sbn. indus- 
trial chemicals turnover fell 1 
per cent to DM454m, and elec- 
troplating rose only 2 per cent 
to DM329 m. Natural sub- 
stances rose 8 per cent to 
DM440 ul 

Schering is to pay an 


unchanged 26 per cent divi- 
dend on group sales last year 
of DM6.3bn and record earn- 
ings of DM274m. Group sales 
are expected to rise 5 per cent 
this year, while earnings ate 
likely to remain at last years 
level the company forecast. 

Mr Vita said that in line with 
its new research strategy In 
the US, Schering recently 
bought a large research site in 
Richmond, California, from 
Chevron. 

Total spending on research 
and development last year 
amounted to nearly DMlbn, 
one reason that co-develop- 
ment and co-marketing with 
other pharmaceutical compa- 
nies was gaining in importance 
for Schering, Mr Vita 
explained. 


Nedlloyd nomination disputed 


By Ronald van de Krol 
in Amsterdam 


THE NOMINATION of Mr 
Torstein Hagen, the Norwegian 
investor, to the Dutch trans- 
port group Nedlloyd ran into 
fresh difficulties yesterday 
when the company's works 
council lodged an official objec- 
tion against the proposed 
appointment. 

The move means the Ned- 
lloyd supervisory board must 
either retract Mr Hagen’s nom- 
ination or defend its decision 
before a Dutch court, whose 
ruling in the case would be 
binding. 

The board said yesterday it 
would announce its decision 
“within a few days." 

The works council's opposi- 
tion to Mr Hagen, who controls 
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Torstein Hagen: controls 
25% of NedUoyd's shares 


25 per cent of Nedlloyd's share 
capital, threatens to re-open a 


long-running debate about his 
suitability as a board member 
which seemed to be settled in 
January when the supervisory 
board decided to nominate him 
for one of two vacancies. 

Previously, Mr Hagen and 
Nedlloyd had clashed publicly 
about the best methods of 
returning the loss-making 
group to financial health. 

N The proposal of the 
supervisory board to appoint 
Mr Hagen amounts to an 
attempt to bay off - hopefully 
- the opposition of Mr Hagen 
as a shareholder.” the 
works council said in a state- 
ment 

It added: “The proposed 
appointment of Mr Hagen can 
only with difficulty be called 
anything else than a greenmail 
deaL” 


VNU declines 20% to FI 117m 


By Ronald van da Krol 


VNU, the Dutch publishing 
group, posted a 20 per cent 
decline in 1991 net profit to 
Fill7m (562.5m), in line with 
the company's earlier fore- 
casts. Despite the downturn, 
the dividend is to be main- 
tained at FI 3.60 per share. 

The company blamed the 
profit fall on a sharp decline in 


advertising volume in the UK 
and the Netherlands, which hit 
its business press sector and 
its Dutch daily newspaper 
businesses. 

Cost-cutting and reorganisa- 
tions were able to offset only 
part of this decline, VNU 
noted. 

Operating profit declined by 
12 per cent to FI 202m. Sales 
were only fractionally higher 


at F12.74bn, compared with 
FI 2.72bn in 1990. 

VNU’s profit decline stands 
in contrast to profit increases 
recently reported by the 
Netherlands’ two other major 
publishers. Elsevier and Wa- 
ters Kluwer, which are rela- 
tively more protected from 
recession by their activities in 
scientific, legal and medical 
publishing. 


Soft prices 
push SCA 
into 42% 
retreat 


By Sara Webb 
in Stockholm 


SVENSKA Cellnlosa (SCA). 
Sweden’s second biggest pulp 
and paper group, suffered a 42 
per cent drop in profits after 
financial items to SKrl.2Sbn 
($2 04m) last year, compared 
with SKr2JL3tan In 1990. 

Group sales rose by per 
cent to SKi32.76bn. Earnings 
per share fell by 27 per cart to 
SKr5.27, and the group pro- 
posed keeping the dividend 
unchanged at SKr3-2. 

SCA blamed the sharp drop 
in profits on its high financial 
charges and the decline in 
prices for most of its paper 
products during the latter part 
of 199L 

The group has pursued an 
aggressive expansion pro- 
gramme which included the 
acquisition of Reed pack, the 
UK paper, packaging and 
office supplies group, for 
£1.05bn in 1990. However, 
high interest rates have 
pushed up the cost of acquisi- 
tions, and SCA's net financial 
expenses jumped 52 per cent to 
SKrl.42bn in 1991, mainly due 
to the Reedpack takeover’s 
cost 

Operating profits fell in 
three of SCA’s divisions - 
packag ing, graphic paper, and 
forest and timber. However, 
the group’s largest business 
area - the hygiene products 
division which babies’ 

nappies - showed a 20.7 per 
cent increase in operating 
profit to SKr727m, on slightly 
lower sales of SKrll-628bn. 

While profits in this area 
increased due to the imple- 
mentation of a rationalisation 
programme, SCA said tougher 
price co mp e ti tion had limited 
the improvement 


BNP roars ahead 
to FFr2.94 bn 


Kingfisher sees difficult 
ies in UK during 199 


By Peggy HoMIngei* in London 


KINGFISHER, tbe UK property 
and retaffing group encompass- 
ing the Woolworths and B&Q 
chains, yesterday held out lit- 
tle hope for the anticipated 
increase in consumer spending 
this year as it reported a 10 per 
cent dedine in annual profits. 

Mr Geoffrey Mulcahy, chair- 
man and chief executive of 
Kingfisher, warned that 1992 
was likely to be difficult "My 
overall impression is that there 
is no significant indication of 
any up tu rn in consumer confi- 
dence. I think it will remain 
tough going for the rest of the 
year." 

Last year, pre-tax profits 
declined from £252m (5435m) to 
£227.7m on turnover 5 per cent 
bi g h er at £3.4bn. The profits 
fall was cushioned by lower 
interest payments of £ll.8m, 
down from £30. lm. 


An exceptional profit of 
£20.6m on property disposals 
was offset by a higber-than-ex- 
pected £34.7m charge for the 
restructuring of the Comet 
electrical goods chain and clo- 
sure of the Title video rentals 
business. The net £5.9m gain 
compares with £37_2m last 
time. 

Mr Mulcahy said the charge 
was also expected to cover the 
current year’s closure costs 
relating to Comet 

By the end of 1992, the divi- 
sion would have dosed down 
all its in-store concessions, and 
would be focused on the out-of- 
town superstore market 

At the trading level the 
retail division increased profits 
by 22 per cent to £295.4m. The 
star performers were Wool- 
worths with a IS per cent rise 
in profits to 271.4m, and 
Comet which lifted its contri- 
bution by £L5m to £SJm. 


of 


B&Q increased its share 
the competitive DIY market 
said Mr Nigel Whittaker. King- 
fisher director, from 12 per 
cent to 14 per cent The overall 
market had advanced just 
points last year. 

Nevertheless, B&Q suffered 
£5.4m decline in operating prof 
its on sales 14 per cent ahead 
to OJLbn. The (fivlsfon had suf- 
fered a 3 point drop in margins 
in the second halt 
Mr Mulcahy said the group 
would not try to boost profits 
through increasing gross mar- 
gins. Growth would come 
through improved efficiency. 

Profits at Superdrug were 
fiat at £34.6m. although the 
division recorded a slight 
increase in its share of the toi- 
letries market 
The final dividend rose to 9p. 
from 8.4p, for a total of ISp, up 
from I22p. 
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Austrian bank records 45% surge 


By Eric Frey In Vienna 


CREDITANSTALT Bankverein, 
the Austrian bank, yesterday 
unveiled a 45 per cent jump in 
1991 operating profit, but said 
it suffered large loan losses on 
its foreign business. 

Mr Guido Schmidt-Chiarl 
the cb a i r 7 T> e n . said the bank 
took charges of more than 
SchSbn (5149m) against its 1991 
earnings. 

This includes Schl-2bn in 
write-downs an loans to Third 
World and former communist 


countries, and Sch600m from 
the activities of its London 
branch. 

Operating profit jumped to 
Sch3.02bn in 1991 from 
Sch2.08bn as a surge in cur- 
rency trading income offset 
lower earnings from regular 
hanking - activities. 

Partial operating profit, 
which does not include the 
bank’s own-account trading, 
fell 15 per cent to SchZJbn 
from 2.46bn a year earlier, 
mostly because of higher oper- 
ating expenses. 


Mr . Schmidt-Chlari said he 
expected generally -better 
results for 1992. 

Creditanstalt is not the only 
Austrian bank to have suffered 
large loan losses abroad. 
Bank Austria, which took 
Creditanstalt’s place as the 
country's largest bank when it 
was formed through the 
merger of Landerbank and 
2£ntr&lspark&sse last year, ear- 
lier reported it will take a 
charge of nearly- Sch5bn 
because Of losses in the US and 
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Czechs approve Mercedes venture 


By Arlans GenHlard 
hi Prague 


BANQUE Nationale de Paris 
(BNP), the largest state-owned 
French bank, yesterday 
announced an 82 per cent 
increase In net profits to 
£Fr2.94bn (5521m) in 1992 
from FFrl.62bn in 1990, writes 
Alice Rawsthom in Paris. 


THE CZECH government 
yesterday approved the forging 
of a joint venture between Mer- 
cedes-Benz, the subsidiary of 
the German vehicle-maker 
Daimler-Benz, and two local 
trucks manufacturers. Avia 

and T.ifly. 

Mercedes had been chosen 
over Renault of France by the 
two Czech companies last Jan- 
uary, but the deal was pending 
government approval. Renault, 
however, recently signed a let- 


ter of intent with Karosa, the 
local bus-maker. .. 

The new joint .venture, val- 
ued at 5250m, wQL be 31 per 
cent owned by Mercedes, 49 per 
cent by Avia and 20 per cent by 
Liaz. Mercedes has pledged to 
invest DM350m (5210m)hrtQ the 
joint venture over the next 
three years. 

A further DMlOOm invest- 
ment is planned for the three 
years thereafter. Mercedes 
plans to increase its ownership 
stake In the future, according 
to Mr Vlastmil Devera, Avia’s 
rhafryfiww 


Avia is Czechoslovakia's 
third largest truck manufac- 
turer, with 1991 sales reaching 
Xcs4.1bn (5136m) Domestic 
annual sales have averaged 
9,000 - trucks manufactured 
under a 1967 Saviem-Renault 
licence. Mercedes intends to 
manufacture two versions of 
its own light and medium 
trucks in six months’ time. 

Heavy tracks will continue 
to be manufactured indepen- 
dently by liaz and by Tatra. 
Czechoslovakia’s third truck- 
maker, which recently signed a 
letter of intent with Iveca 


Lasmo 
disappoints 
as profits 
fall to £28m 


By Deborah Hargreaves 
hi London 


LASMO, the independent oil 
and gas exploration company 
which acquired fellow oil com- 
pany Ultramar for £1.2bh 
($2.04bn) at the end of last 
year, disappointed the City * 
yesterday when it announced a 
sharp drop in pre-tax profits 
from £48. 8m in 1990 to £2&8m l 
last year. - •• 

Lasmo has restated its 
results going back to 1983 
after making sweeping 
changes in its accounting prac- 
tices which have reduced pre- 
vious profit levels. Post-tax 
profits in 1991 were £59m 
lower than they would have 
been under the old accounting 
.methods. 

- The drop in profit, combined 
with the weak oil price out- 
look, prompted many analysts 
to reduce their earnings’ fore- 
casts for the company this 
year to about £20m. Lasmo’s 
dare price suffered from the 
warning * foil and dropped 17p . - 
hi early trading, it later recov- 
ered to close lp down at 203p. 

- Lasmo increased Its debt to 
£l.Zbn from £22m hi 1990 after -n 
acquiring oil company Ultra- 
mar for £1.2biL This took gear- 
ing up to 83 per cent, although 
Lasmo hopes to reduce this by 
selling Ultramar’s do w nstre am 
assets by the year-end. 

Lex. Page 18 


UK housebuilder 
back in black 


SIR Lawrie Barratt, chairman 
of UK housebuilder Barratt 
Developments, will this month 
receive his first pay cheque for 
seven months. The payment is 
in recognition of the group's 
r eturn to profit after a pre-tax 
loss of £i05-flm (518820m) dur- 
ing 1990-1991, writes Andrew 
Taylor. 

Sir Lawrie, who had prom- 
ised investors he would not 
draw any salary until he saw a 
return to profit, said the group 
had a pretax profit of £22m 
rinrinp the six month* to file 
end of December, against a 
loss of £14-4xu last time. 

Details, Page 28 
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Jardines 


Highlights 1991 


Jardine Matheson 


Another excellent year 


■ Profit after tax and outside interests 

■ Earnings per share 

■ Dividends per share 


+ 18 % 
+ 14% 
+ 15 % 


The Group's six principal businesses have entered the new year with dear 
strategies, remarkable financial strength and well focused management. The 
majority of our operations lie in the Asia-Pacific Region which, notwithstanding a 
slowing down in Japan, remains the world’s most dynamic economic zone. While 
it is too early to make any earnings forecast for 1992, the early months have been 
quite encouraging and we are confident about Jardine Matheson's future. ” 


Henry Keswick, Chairman 
25th March 1992 


[ 1991 RESULTS 


Year ttrxtod 31st Doc*mb«r 1 


1991 

1990 


USSm 

USSm 

Turnover 

7,190.2 

5^92.1 

Operating profit 

292.0 

2/5.0 

Share of profits less 



fosses of associates 

349^ 

296.4 

Nat Interest expense 

(2W) 

(9.7) 

Profit before taxation 

612.6 

561.7 

Taxation 



— Company and subsidiary undertakings 

&LS) 

(67.0) 

— associate* 

(79.7) 

(62.1) 

Profit after taxation 

460.4 

432.6 

Outs We Interests 

(189J}) 

(202-8) 

Profit after taxation and 



outside Interests 

270.8 

229.8 

Extraordinary Hams 

109^ 

(3.4) 

Profit attributable to Shareholders 

380.7 

2^.4 

Dividends 

(88^) 

(73-2) 

Transfer to reserves 

291.9 

153-2 

Shareh oWens’ funds 

1^39^ 

1.3H5 


use 

use 

Earnings per share 



— basic 

51J6 

45A3 

— fully-diluted 

48.15 

42.13 

Dividends per share 

16A0 

14.25 
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Incorporated in Bermuda with limited liability 
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GREATER ANKARA MUNICIPALITY 

Ihrkey 


¥4,600,000,000 


7.6% Japanese Yen Bonds 
Series B (1992) due 1997 


Lead Arranged by 

The Nomura Securities Co., Ltd. 


Co- Arranged by 

KOKUSAI Securities Co., Ltd. 
Hie Mitsui Taiyo Kobe Bank, Ltd. 
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SKOPBANK 

flaoomoiuwdiwaa i&at tto a tMkf undo- tto tow* o/fhtaatf 

Yen 5.000.000,000 


Nikkei-Linked Coiqxxn Bonds 
due 1993 


In accordance with the conditions of the Bonds 
notice is hereby given tioat the rate of interest 
has been fixed at 0 per cent, per annum, and 

that the interest payable on the relative 
payment date 19th March 1992 win be .. 
Japanese Yen 0. 


The Industrial Bank of Japan, Limited 
as Calculation Agent 


NOnOE 

to the Holders of 


LECHTERS, INC 

U&$65, 000,000 

5% Convertible Subordinated Debentures 
Dne September 27 , 2001 
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INTERNATIONAL COMPANIES AND FINANCE 


By Robert Thomson In Tokyo 

MATSUSHITA Electric 
BwtastriaL the world’s largest 
co n su m er electronics company, 
will overhaul its senior man- 
agement and establish a new 
subsidiary today as part of. 
reforms intended to atone for 
past dealings with Japanese 
stock and property speculators. 

The moves also hi ghlight the 
tension among • Matsushita 
executives, who are widely 
reported to be arguing over the: 
company’s direction now tradi- 
tional strengths in consumer, 
and industrial electronics are- 
under challenge in sluggish 
markets at home and abroad. 

Mr Shojf Sakmna, 59, an 
executive vice-president tipped 
to be the company’s next chief 
executive, will resign And 
become a “corporate adviser” 


atone for past dealings 


to take responsibility for the 
group’s exposure to Ms Nui 
Onoue. the bankrupt Osaka 
restaurateur who used 
for advice in investing huge 
suma in Japanese stocks. 

Another executive vice-presi- 
dent, Mr Masahflco Hirata, BO, 
is also to be demoted, though 
Matsushita did not suggest 
that either of the two officials 
was directly linked to Ms 
Onoue, who is now awaiting 
trial for aUeged fraud over 
Y269bn (RLOlbn) raised from 
fmanrfai institutions. 

Mr Sakuhia had been a board 
member at National Leasing , a 
small finance company estab- 
lished in 1979 to assist corpo- 
rate clients’ purchases of Mat- 
sushita equipment, but which 
lent a reported Yfi2bn to Ms 
Onoue and unknown amounts 
to property speculators in a 


total of Y380bn in outstanding 
loans. 

A new company, NL 
finance, is to be formed today 
with Y4bn in capital comprised 
Of Matsushita stock holdings in 
other Japanese companies, in 
particular, banks. Matsushita 
reckons that while the stocks’ 
book value is Y4bn, a market 
value of between YSObn and 
Y35bn will be a cushion 
against bad debts for the new 
subsidiary, which will oversee 
National -Leasing’s lo ans. - - 

“We can’t say how much of 
these loans will be bad. The 
loans went to various types of 
companies and we don't, know 
how they used the money,” Mr 
Akira Nagano, a Matsushita 
spokesman, said yesterday. It 
will be NL Finance’s responsi- 
bility to reduce the loan expo- 
sure, while the parent com- 


pany is expected to write-off 
about Y20bn in bad debts this 
year. 

The series of embarrass- 
ments for Matsushita, which is 
expecting a 43 per cent fall in 
profits this year, also prompted 
the company’s chairman. Mr 
Masaharu Matsushita, and 
president. Mr Akio Tanii, to 
accept a 50 per cent reduction 
in pay for three months from 
the beginning of the new finan- 
cial year next month. 

Matsushita hopes the 
changes will mark the end of 
its own excesses during the 
“bubble” era of the late 1980s, 
when many leading industrial 
companies, or their subsid- 
iaries, were entangled in ques- 
tionable stock and property 
deals. Late last year, Matsush- 
ita said central control would 
be tightened over subsidiaries. 


and the company has already 
reviewed its financial 
operations. 

But Matsushita Is yet to 
resolve an internal debate over 
how far the company should 
stray from its traditional phi- 
losophy of providing “good 
quality at a low price”. The 
question has become more 
pressing recently, with contin- 
ued weakness in the consumer 
audio-visual equipment market 
and a slowdown in Japanese 
industrial demand. 

The departure of Mr Sak- 
uma. who had publicly called 
for a change in outlook, and 
the demotion of Mr Hirata, 
who had handled Matsushita’s 
$6-59bn purchase of MCA the 
US entertainment company, 
could shift company policy 
towards a re-emphasis of core 
businesses. 


Jardine surprises as profits improve 18% to $270m 


By Simon Holberton 
in Hong Kong 

JARDINE Matheson, the 
diversified Hong Kong trading 
company controlled by the 
Keswick family, yesterday 
posted a higher-than-expected 
18 per cent increase in net 
earnings for 1991. 

At the same time, the com- 
pany said it expected to call a 
shareholders* meeting in April 
to seek approval to change its 
primary listing from Hong 
Kong to London. The Hong 
Kong Stock Exchange was due 
shortly to announce the rules 
under which companies could 
change their prime listing, 
company executives said: 

Jardine’s profits rose to 
S270Rm from $229 3m in 1990 
on turnover 20 per cent higher 
at $7. 190.2m from S5.992.lm in 


the previous period. - 

Directors recommended a 
final dividend of 13 cents a 
share. Taken with the interim 
of 3.4 cents it makes 16.4 cents 
- up 15 per cent on 1990’s pay- 
out. Earnings per share on a 
folly-diluted basis rose 14 per 
cent ' - 

Mr Henry Keswick, the com- 
pany’s chairman, said that in 
1991 Jardine achieved record 
earnings, excellent cash-flow 
and a strong balance sheet. 
The group’s main markets - 
the Asia-Pacific region - had 
shown good growth. He said 
that although it was too early 
to make an earnings forecast 
for this year, trading in the 
early months of 1992 had been 
quite encouraging. 

At a news conference, the 
company’s managing director, 
or taipan, Mr Nigel Rich, 


appeared to indicate 1992 
would be a year of consolida- 
tioD on the takeover front. It 
hart no plans to make a signifi- 
cant acquisition, although he 
did not rule out subsidiaries 
responding to opportunities 
when they arose. 

Mr Rich did, however, con- 
firm Jardine’s interest in build- 
ing anrt operating Terminal 9 
- a container terminal 
planned by the Hong Kong 
government for operation later 
this decade: He said the com- 
pany was keen to form a con- 
sortium to bid for the terminal. 

Many of Jardine Matheson' s 
interests are separately listed 
and have already reported 
their results. The interest in 
yesterday’s statement was the 
performance of Jardine Pacific, 
a wholly-owned subsidiary of 
the company, which collects 



Nigel Rich: year of 
consolidation ahead 

together Jardine’s traditional 
tr ading business and many of 
its new ones. 

Mr Keswick said it achieved 


another year of excellent 
growth, with net earnings up 
31 per cent to $122. Im from 
$93tn. Its share of Jardine 
Matheson's total profits rose to 
45 per cent from 40 per cent 

He said Jardine Pacific's 
security, restaurants and avia- 
tion and shipping divisions did 
particularly welL In its engi- 
neering and construction divi- 
sion, Gammon bad a good year 
and prospects were enhanced 
by the government’s decision 
to go ahead with building a 
new airport in the colony. 

The company bad extraordi- 
nary gains of $90 .5m on the 
float of 323 per cent of Jardine 
Insurance Brokers on the Lon- 
don stock market and an 
extraordinary gain of $37.7m 
on the sale of investment prop- 
erties by its indirectly-held 
subsidiary, Hongkong Land. 


Consortium acquires PAL in largest Philippine privatisation 


By Jose Galang In Manila 

THE PHILIPPINE government 
yesterday formally turned over 
control of Philippine Airlines 
(PAL) to a private-sector con- 
sortium in the country’s big- 
gest privatisation. 

PR Holdings, a consortium of 
leading local business groups, 
became the owner of 67 per 
cent of PAL after paying Mr 
Jesus Estanislao, the country’s 


finance secretary, 7.5bn pesos 
($3Q8m), the first of two pay- 
ments for the acquisition. 

The group had made the win- 
ning bid of 9.7bn pesos at the 
auction for PAL held in Janu- 
ary. The second payment of 
23bn pesos is due in June. 

PR Holdings was set up 
recently by^Bank of Commerce, 
headed by Mr Antonio Coju- 
angco, president of Phitipptoe 
Long Distance Telephone and a 


nephew of President Corazon 
Aquino, and by AB Capital and 
investment Corporation, which 
is identified with the Soriano 
family that controls San Mig- 
uel Corporation, the country’s 
largest industrial enterprise. 

Four other large commercial 
banks, a retirement fond for 
military personnel, two ven- 
ture-capital firms and a cargo- 
handhng company, are among 
the investors in the PR Hold- 


ings consorti um . 

Mr CojuangCO, chairman an rt 
president of PR Holdings, yes- 
terday said his group aimed to 
-make PAL “truly a world-class 
airline." Among PAL's assets 
are un-utilised options to rich 
trans-Pacific routes. 

The sale reduced govern- 
ment holdings in PAL to 13 per 
cent, although^ two other state 
institutions. Government Ser- 
vice Insurance System and 


National Development Com- 
pany, still own 15 per cent and 
5 per cent, respectively. PAL 
employees will acquire 5 per 
cent erf the remaining govern- 
ment holdings within the year 
under the privatisation. 

Last weekend, PAL marked 
its 51st anniversary by predict- 
ing net profits of 13bn pesos in 
the year to March 31, reversing 
losses of 23bn pesos in the pre- 
vious year. 


Rescue 
package for 
Sogo Jukin 
announced 

By Emiko Terazono in Tokyo 

JAPAN'S Second Association 
of Regional Ranks announced 
a rescue package for Sogo 
Jukin, one of the eight bous- 
ing loan companies, which 
faces a sharp increase in bad 
loans due to the plunge in 
domestic land prices. 

Japanese housing loan com- 
panies hold deteriorating prop- 
erty-related loan portfolios, 
which include funds extended 
to resort and golf course devel- 
opments. Last year, Chigin- 
Seiho Housing Loan and Juso 
were forced to torn to credi- 
tors and shareholders for 
Bnanrial aid. 

Housing loan companies 
were set up in the 1960s by 
financial institutions, such as 
life insurance companies and 
banks, to fund individuals* 
housing and property pur- 
chases. Sogo Jukin was Set Up 
by the 72 second-tier regional 
banks, while Chigin-Selho is 
backed by life assurers and 
Juso by trust banks. 

The companies increased 
their exposure to high-risk 
developments in the loose 
credit of the late 1980s. 
Increasing financial problems 
at the hooting loan companies 
will burden the financial insti- 
tutions which back the compa- 
nies. 

According to Teikokn Data 
Bank, a Japanese credit 
agency, loans extended by the 
eight companies to companies 
which failed last year totalled 
Y90.7bn (S6783m). 

The sharp rise in bad loans 
prompted the Ministry of 
Finance to conduct inspections 
of the housing loan companies 
last month. 

Sogo Jukin, which holds out- 
standing debts of Yl,400bn 
and loans of Y1.300bn. is 
expected to post pre-tax losses 
for the next fiscal year to 
March 1993. The second-tier 
regional banks will cut inter- 
est rates on new loans from 6.5 
per cent to the long-term 
prime rate, currently at 6.0 per 
cent 

The banks win also main - 
tain the balance of outstand- 
ing loans to Sogo Jukin at the 
current level until the end of 
March 1997. 


THE FORMOSA FUND 
International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 

BALANCE SHEET 


DECEMBER 31, 1991 


ASSETS 

bvcflraaa - Ai Madcct Value 
Deposits in Bulks 
Short-Term Bill* 

Interna and Dividends Receivable 
Other Current Assets 

TOTAL ASSETS 
LIABILITIES 
Accrued Management Fee 
Accrued Custodian Foe 
Tubs Payable 
Other Current Lu brinies 
TOTAL LIABILITIES 
NET ASSETS 
Represented By: 

Capifil AcCdBUl 

Income Available For Dtftribraioe 

BENEFICIARY UNITS ISSUED 
Net Asset VaLuo Per Unit 


Currency : Now 

Taiwan Dottus 

2.961&C.T1S 

24,916^60 

464,404,230 

2JJ7Z479 

98.889 

3.458.37S.6M 

4,236,826 
564,909 
8.797.7 1« 


IS.tel.S72 

T44? 616721 
3.434,100.1 19 


1-751.400 


STATEMENT OF INCOME AND EXPENSES AND 
ACCUMULATED DISTRIBUTABLE INVESTMENT 
INCOME FOR THE YEAR ENDED DECEMBER 31. 1991 


INCOME 
Cash Dividends 
Interests 

Stock Dividends -Realized 

TOTAL INCOME 

EXPENSES 

Management Fee 

Custodian Foe 

Tan 

Others 

TOTAL EXPENSES 
Net Investment Profit for the Year 
Income Equalization of Links Redeemed 
and Reissued 

Current Year's Income D ist ri butable 
Add: Income Available for Distribution 

Beginning Balance 

Less: Distribution During the Year 
INCOME AVAILABLE FOR DISTRIBUTION 
ENDING BALANCE 

Depositary: Morgan Gummy Trust Company of New York. 
35, Avenue des Arts, 1040 Brussels 


Currency : New 
Taiwan Dollars 

19.595,758 
30.858.737 
?1 *MQ (WO 


41223,064 

6£6S,760 

14,337,126 


17.462,602 
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EXCHANGE 
SERVICE 
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CAL Futures Lid 
162 Queen 
Victoria Street 
London EC4V 4HS 
Tel: 071-329 »» 
Fax: 071-329 391S 
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Corporate Finance offices located in: 

Latin America 

Argentina 

Brazil 

Caribbean 

Central America 

Chile 

Colombia 

Ecuador 

Mexico 

Uruguay 

Venezuela 


Bahrain 

Egypt 

Saudi Arabia 
Turkey 

Eastern Europe 
Czechoslovakia 
Hungary 
Poland 

Asia 

Hong Kong 

India 

Indonesia 

Korea 

Malaysia 

P akistan 

Philippines 

Singapore 

Taiwan 

T hailand 

To learn howCiticorpcan hefp you. call 
Dafip Gambir, Managing Director, 
M&A/ Privatizations 
International Corporate Finance Division 
(212)559-1308. 
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KRUPS 

GROUPE 


MOULINEX 


1991 : Profit increase 

T he 1991 accounts approved by the Board of Directors of 
Moulinex S.A. on March 20th. confirm the good 
performance of the Moulinex Group despite the slowdown 
of international economic activity towards the end of the year. 


consolidated results 

(01 million ol French Irenes) 

including Krups 
1991 

excludlr 

1991 

ia Krnps 
1990 

consolidated turnover 

8357 

6583 

5964 

operating profit 

522 

465 

367 

profit on ordinary 
activities before tax 

253 

249 

192 

extraordinary items 

(59) 

(51) 

(4) 

net profit after tax 

171 

177 

160 

Group share in net profit 

149 

154 

134 


On the former consolidation basis : 

Group turnover increased by 11.6%, operating profit by 27%, 
and profit on ordinaiy activities before tax by 30%, and net profit 
after fax rose from 160 to 177 million French francs (+11%) 
despite 51 million French francs In extraordinary expenditure 
resulting partially from a tax audit and other non-recurrent items. 

After the integration ot Krnps acquired in Jannary 1991 : 

The Group's net profit amounted to 171 million French francs, 
and the Group's share in net profit reached 149 French francs. 

During 1991, Krups posted a profit before financial costs 
resuming from the acquisition, as did Swan and Girml after 
financial costs. 

Dividend 

At the Annual General Meeting of shareholders to be held on 
16th June. 1992. the Board of Directors will propose to maintain 
a dividend of 4 French francs per share (plus a tax credit of 
2 French francs) In spite of a 12.5% increase In the number of 
shares in October 1991. 




MINORCO 


Notice to Holders of Bearer Share 
Certificates - Payment of Coupon No. 9 

With reference to the notice of proposed interim dividend advertised 
in the press on March 20, 1992 the following information is published 
for the guidance of holders of bearer share certificates. 

The dividend of 18 cents was declared in United Slates currency. 
The dividend will be paid on or after May 6, 1992, against surrender 
of Coupon No. 9 detached from beater share certificates as follows: 

(a) at the offices of the Corporation’s Continental paying agents - 

Banque G6n6ra|e du Luxembourg Credit du Nord 

14, me Ai drill gen 6-8 boulevard Haussman 

Luxembourg 75009 Paris 

Grand Duchy of Luxembourg France 

(b) ai the London Securities Department of Barclays Bank pic. 
Stock Exchange Services Dcpu, 168 Fen church Street, London 
EC3P 3 HP. Unless persons depositing coupons at suefa office 
request payment m United States dollars (in which case they must 
comply with any applicable Exchange Control regulations), 
payment will be made in United Kingdom currency either:- 

(i) in respect of coupons lodged on or prior to April 28, 1992, at 
the United Kingdom currency equivalent of the United Stales 
currency value of the dividend on April 14, 1992; or 

(ii) in respect of coupons lodged on or after April 29, 1992, at tfae 
prevailing rare of exchange on the day the proceeds are 
remitted to the London Securities Department of Barclays 
Bank pic. 

Coupons must be left for at least four clear days for examination 
(eight days if payment in United States currency has been requested) 
and may be presented any weekday (Saturday excepted) between the 
hours of 10 3-iTi- and 3 p .m. 

United Kingdom income lax will be deducted from payments to any 
person in the United Kingdom in respect of coupons deposited at 
the London Securities Department of Barclays Bank pic, unless such 
coupons are accompanied by Inland Revenue non-residence declara- 
tion forms. Where such deduction is made the net amount of the 
dividend, after deducting United Kingdom Income tax at 25% will be 
13 JO cents (United States} per share. 

In the case of payments made in United Kingdom currency the 
sterling equivalent of the net dividend will be calculated in 
accordance with sub-paragraph (b) above. 

Copies of the 1992 Interim Report of Minorco will be available after 
March 26, 1992 from the Registered Office of the Corporation and 
the offices of the paying agents referred to above. 

By Order of the Board. N Jordan, Secretary, March 26, 1992 
Minorco Soci£i6 Anonyme RC Luxembourg No. B12I39 
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LAFARGE 
C O P P £ E 


Lower earnings, unchanged dividend 


The Board of Directors of Lafarge 
Coppfe met on March 13, 1992 under 
tbe chairmanship of Bertrand Collomb 
to approve tbe accounts for the year 
ended December 3 1, 1991. 

Consolidated net income for the year 
totalled FF 1.234 million, a 44 percent 
decline from die high levels reached in 
1989 and 1990. Earnings per share 
amounted to FF 24 JO. compared with 
FF 43.70 in 1990. Cash flow declined 
by 29 percent to FF 3J billion. 

As an expression of its confidence in 
the Group’s future prospects, the Board 
announced it would ask shareholders 
ro maintain the dividend unchanged as 
FF 9.00 per share. 

Despite a generally unfavorable global 
ecoaoroic environment. Lafarge 
CopptSe recorded satisfactory results in 
most of its business segments, 
including cement in France, con- 
crele/aggregales in France, Spain and 
Portugal, specialty products, and 
biochemicals. The cement business 
profitably expanded in the newly 
industrialized nations. 

Almost all of the decline in the year's 
earnings may be attributed to four 
sectors. In North America, the ceroem 
and concrcte/aggregates businesses 
had to contend with a recession that 
was severe in the United States and 
worse in Canada. In Spain, cement 
earnings were penalized by the 
dumping practices of low cost offshore 
producers. The European gypsum 
business saw another year of intensive 
pries competition. Lastly, losses in the 
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field seed business and restructuring 
costs dragged down Orsan earnings. 
Signs of improvement have recently 
appeared in each of these oeas. 

Reflecting changes in the marketplace, 
consolidated sales retreated 17 percent 
over the year, to FF 31.6 billion. 
Excluding acquisitions and the cur- 
rency effect, sales declined by 
4.6 percent. 

Last year's results include only 
FF 23 million in non-operating 
income. This compares with the 
FF 500 million booked in 1990. 
primarily as a result of capital gains on 
the disposal of assets. 

Tbe Group maintained its cotranhman 
ro modernizing plant and improving 
prtxluctivity in 1991. Capital outlays 
amounted to FF 3.1 billion last year, 
compared with FF 3 billion in 1990 
and FF 15 billion in 19S9. In addition, 
it continued to acquire carefully 
selected assets in regions and business 
segments offering superior growth 
prospects, such as the Mediterranean 
basin. Eastern Europe, the Pacific Rim 
and new materials. 

The Group's balance sheet remained 
sound over the year as the ground 
work for future expansion was being 
laid. At the end of the year, 
consolidated shareholders' equity 
amounted to FF 243 billion i including 
FF 3.4 billion in subordinated 
perpecrual notes and 7.8 billion in 
minority interests), compared with net 
debt of FF 9. 1 Union. 
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UNOCAL# 

U.S, $200,000,000 
Union Oil Company of California 

Guaranteed Floating Rate Notes due 1996 
Guaranteed by 

Unocal Corporation 

Id accordance with ibe provisions of die Notes, notice is hereby given 
that the Rale of Interest Tor the six month period ending on 23rd 
September. 1992 has been fixed at 5.125% per annum. Tbe interest 
accruing for such six month period will be U.S. $261.94 per U.S. SI0.0DQ 
bearer Note, and U S- S2.619.-U per U.S. 5100,000 bejrer Note, on 23rd 
September. 1992 against presentation of Coupon No. 13. 

For holders of fully registered Notes the Rate of Interest for the six 
month period ending on 23rd September. 1992 has been fixed at 5.125% 
per annum. The interest accruing for such six month period will be U-5. 
S261.94 per U-S- $10,000 fully registered Notes, and integral multiples 
thereof: payable 23rd September. 1992. 



23rd March. 1992 


London Branch 

Agent Bank 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
(EDR’SJIN 

NIPPON SHlNPAN&COi, LTD 

NOTICE IS HEREBY GIVEN that a cash 
dtvklvnd wffl ba paid to shareholder* of 
record data Match 31, 1B92. 
Furthermore, it has been dadarsd that 
the shares will be traded a«Svidand on 
the Japanese Stock Exchanges with 
effect from March 26, 1992. 

Subject to approval of the dividend, a 
further notice wtH be pubfished. after 
receipt of the dividend by the 
Depositary, staling the amount and 
actual date of payment of such dividend 
together with the procedure to be 
Mowed for obtaining payment. 
Coupon No. 30 win ba used for 
collection of this (Addend. 


CmSANK. fiA_ London. 
March 28, 1992 Depositary. 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECHPTS 

(HBTSlffJ 

SHARP CORPORATION 

NOTICE IS HEREBY GIVEN that a cash 
dvidend will be paid u shareholders 
of record date March 31, 1992. 
Furthermore, it has bean doctored that 
the shares nffl be traded atdMdand on 
the Japanese Stock Exchangee wtti 
effoa from March 28. 1992. Sublet to 
approval of the dividend, a forther 
notice win be published, after receipt of 
the cDvtdand by the Depositary, stating 
the amount and actual data of payment 
of such dividend together with the 
procedure to be followed for obtaining 
Daymen!. 

Coupon No 23 will be used for codeclion 
of this dividend, 


OVBANK.HA. London. 
260} March, t S92 Depositary. 


PERSONAL 


A REASON FOR RESEARCH 


DONATIONS AND 
LEGACIES NEEDED TO 
FUND VITAL MEDICAL 
RESEARCH PROJECTS 


/ll/ERTi> 


THt AIDS H5EMCH OMBXT 
P.O. BOX 91 HORSHAM 
wist Sussex urn m 

UC. CKAim NO- hUS7 


ART GALLERIES 


E. BAWDEN, D. JOiVES, 
J. NASH, S. PALMER. 
G. SUTHERLAND 
. "Dreamers of Landscape* 
until 7th April at BOHUN 
Gallery. [5 Reading Rd. 
Henley. Oxon. 

Tel: 0491 576228. 


Notice to tbe holders of 
YUASA SHOJI CO. LTD 

US$ 50,000,000 5 1/2 per cent Guaranteed Bonds due 1992 
with Warrants (the "No. 1 Bonds with Warrants") 

US5 100,000,000 4 7/8 per cent Guaranteed Bonds due 1994 
with Warrants (the "No. 2 Bonds with Warrants") 

Notice is bcxby gives das Yuasa SbpjiCa, Lid. (*Yassa Sbejt~) aad YamaTadag Co, 
Lid. ("Yu*m Trading*) used bu sa aymmn i for mciger os 25U> Sawnba . 1991 
tfapati due, (be mrr.v i a applicable hctcau&cr) wfaenuodar Vwu Trading wilt merge 
bto Yptfa Shop apd be dissolved, sad Yuasa Strep os crauinniag ctajxarion will snane 
all of the busiaos. sued sod BaMilies ot Yusa Tmfing. Is OtaaocdOB with foe mages; 
new share* of Yuan Shop win bedistribood tntfcareholden of mend it a 1st ApaL 
1992 of Yam Trading at foe nic of 036 Yuan Shop sbuoe for cadi Yuisa Trading iblxa 
theahdd. Th* new tamo of ‘ie containing cotpcration win be Tuna Trading Co. LuL" 
(in EngCih) aad *Ynaa Shop Kabeduki Koala* (m jtpeaese), effective u of In April, 

IWWj vnhjf «.«hn «nm i M w.l w prm v w miwi>mi lvliMr 

Tbe tagger a gm etpog ba« bccoapprcred by (be gmml mnn b ag i of fee rfaarchoidcw of the 
two companies beU oo 19lh December, 199], T^c merger win bec o me effective as of 1st 
ApriL 1992. if. as a tp oao d. tbe aBHanacal tr g whtidt flf ihemogreis duly completed. 
Such ca m eraa l regatmion is epcCxd it> be eoroptoed m raids ihc md of Jenc. 1992. 
As fnm !& ApriL IS92, k is expected foal dea&igt oa cock exchanger in lapse win sun 
in those ne» ahirciof Yuan Shop which ate Uauod fa Yuasa Tndaq; ahum at referr ed 
to above. Hotvcvca to ceSifiestes far such new shirts will not be tasncdonol the com- 
nxatal rcggutioc ntt fosed above has ban completed. 

Pttttnmw Chare 3jva<ff to laureaeBLdifad 15th September, 19M (in tbe esse of the 
No-lWaa»eB)andClaiBc3.(vi)cfihcbaft aiinBton dl3thSefHanbcr.l990(ifltoci«e 
of No. 2 W*fTW»), to tshfccpsoa prices of to No. 1 Wxnanu and to Noi 2 Warrams 
sfaiD <xx be adjured as a recall of to raoger. 

Neither to No. 1 Bends wsb Wmstsa nor the Na 2 Band* with Wuxuts wfll be aarepad 
or exchanged to indkaiaibc esaga or to change of to name of townee. 

The No. I Beads with Ihma sad to No. 2 Bands wick Wonaost iriU bo Jt amp c nl or 
osduugod io imficate (be merger or foe ehMgc of (hopmaofiba issaer 
The No. 1 Boadi wrJi W^-ansand the No. 2 Bonds arkb Wmanta wiUrascm listed eo 
to Loxembooag Stodc Exchtaga under ihe former wane foDowod by to new came of 
to fewer "Yuan Trading Co_ LuL*. effective as t£ 1st ApriL 1992. 

AD farther notiea regarting to above imec will irfer so bo* premand new aacxa. 

Bm^aa CMrale da Lusembowg 3 A 
ea bdaff Yasfa Step Co., Lid. 

26th Mwvb, 1992 


international COIWPAWIeCAWP 

O&Y disposals facilitated 
by ruling on investments 


By Bernard Simon in Toronto 

CANADA is to facilitate the 
sale of assets by Olympia & 
York Developments, the cash- 
strapped property developer, 
by relaxing curbs on foreign 
investment in the Canadian oil 
and gas Industry. 

Although the new rules are 
not specifically aimed at O&Y, 
the company has been pressing 
the federal government for an 
early decision to enable it to 
finalise negotiations for the 
sale of its cantroHing interest 
in Home Oil, a Calgary-based 
energy producer. 

A buyer is also being sought 
for Gulf Canada Resources, 
another energy producer, in 
which O&Y owns 75 per cent of 
the common shares. 

Based on present market val- 
ues, disposal of the two compa- 
nies could raise about CSlbn 
(USS840.3m), which would help 


ease O&Y’s cash squeeze. O&Y 
is estimated to have debts of 
over C$20bn, and is expected to 
sell a number of assets under 
the restructuring programme 
set in train this week 

Mr Jake Epp. energy minis- 
ter, said yesterday that the 
government was dropping its 
requirement that Canadians 
own at least 50 per cent of 
upstream ufl and gas compa- 
nies. At present, only finan- 
cially distressed companies are 
exempt from the threshold. 

Mr Epp said that reviews of 
oil and gas deals involving for- 
eign Investors would hence- 
forth be conducted on the same 
basis as those in almost every 
other business sector. The 
threshold for review by Invest- 
ment Canada, the govern- 
ment's foreign investment 
watchdog, will be C$150m for 
US purchasers and C$5m for 
buyers from other countries. 


The changes are widely wel- 
comed by Canadian oil and gas 
producers, who see infusions of 
foreign capital as necessary to 
help them ease their current 
financial difficulties and fund 
future exploration and produc- 
tum- 

The curbs woe introduced in 
the early 1980s as part of Ott 
awa's National Energy Pro 
gramme, which was designed 
to increase domestic co ntrol 
over the oil gas industry. 
However, by encouraging 

acqu isitions of foreign -owned 
companies, they left many 
domestic producers with 
unmanageable debt burdens. 

Two companies controlled by 
O&Y, GW Utilities and Gulf 
Canada Resources, own a total 
of 655 per cent of Home OIL 
GWU said earlier this month 
that relaxation of the foreign- 
investment roles "could facili- 
tate” tiie disposal of Home. 


S African group in pulp deal 


By Philip GawHh 
In Johannesburg 

A CONSORTIUM led by Anglo 
American Corporation of South 
Africa and some of its main 
subsidiaries, including Mondi 
FUper, is to pay &550m (5190m) 
to acquire a 44 per cent stake 
in Frantschach, a leading Aus- 
trian pulp and paper group. 

Mr Tony Trahar, executive 
cha irman of Mondi, said the 
interests of the consortium 
members, also including De 
Beers Centenary and Minorco, 
would be held through a 
recently-formed holding com- 
pany, Mondi Europe. 

Anglo American is to own 46 
per cent of the holding com- 
pany, Mondi 5 per cent, Cente- 
nary and associates 28 per 
cent, and Minorco 21 per cent 
Mondi will provide the mana- 
gerial lead on behalf of the con- 
sortium; -Anglo and its affili- 
ates will hold joint control. 

tlr Trahar raid a substantial 
portion of the purchase price 
would be invested directly in 
the company to enhance its 
capital base for future growth. 
The 51 per cent portion of the 


purchase price to be paid by 
tbe South African participants 

- Anglo American and Mondi 

- is to be financed from over- 
seas facilities. 

The deal Is the second signif- 
icant step into Europe by 
Mondi - a wholly-owned, 
unlis ted subsidiary of Anglo 
American. In November 1990, 
Frantschach sold a 49 per cent 
interest in Neusiedler of Aus- 
tria, a producer of photocopy 
and business forms paper, to 
Mondi, Anglo and their associ- 
ates. The purchase price was 
not disclosed, but estimates 
range from $85m to 185m. 

Mr Trahar said that after a 
long period of Isolation the 
deal brought Mondi back into 
t he international arena, giving 
it access to new areas of tech- 
nology and to European mar- 
kets, especially . if Austria 
should become a member of 
. the European Community. The 
deal will also enhance Mondi’s 
ability to export pulp from 
South Africa to Neusiedler. 

The Frantschach group has 
four main areas of activity: 
bleached., palp and paper; 
unbleached pulp and packag- 


Ford optimistic on 1992 results 
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finance 

Caroico 
secures 
$73.8m of 
financing 

By Karen Zagor In New York 

CA&OLCO. the troubled 
independent Hollywood film 
studio, has secured $73 -8m of 
financing from its foreign 
investors end has gained 
access to an additional $23m 
In new bank loans- The fresh 
funding should be sufficient to 
allo w the studio to continue 

operating. 

Carolco's foreign minority 
shareholders include Pioneer 
of Japan, RizzoH of Italy and 
Canal pins of France. 

Caroico, along with other 
independent film companies 
such as Orion Pictures, has 
been caught in a financial 
squeeze. In December. Caroico 
cot its staff of 200 by 25 per 
cent and said it was consider- 
ing reducing the number of 
deals with film-makers. 

Problems at the company, 
which started mounting last 
summer, forced it to cut off 
talks aimed at acquiring a 46 
per cent stake in Live Enter- 
tainment, the home video sup- 
plier, in November. Caroico 
still holds a 53 per cent stake 
In Live. 

The studio, which is best 
known for its Terminator and 
Rambo films, was in technical 
defanlt on $172m of bank 
loans for much of last year. 

The details of the new finan- 
cing and restructuring are not 
significantly different from a 
packag e arranged two months 
ago, although the amount of 
funding has increased. 

In January, Caroico said It 
had secured 545m of fina nci ng 
and a deferral on $10m of 
debts from its US and foreign 
lenders. 

The principal differences 
Include the $23m in new loans 
that Carolco’s banks have 
made available to the com- 
pany. Carolco’s bankers 
include Bankers Trust, Chemi- 
cal Bank and Credit Lyonnais 
Bank Nederland. 

In addition, Carolco’s inves- 
tors have agreed to fond up to 
$l&8m of potential bank col- 
lateral shortfalls. 

While the arrangement 
should help Caroico keep oper- 
ating in the short-term, the 
company said it anticipated 
that Its operations could 
require “additional sources of 
funds”. 


ing paper; packaging and con- 
verting; and distribution, ft 
6,000 employees and an annual 
turnover of about RSbn. 

Mr Trahar said that Frants- 
chach was well-positioned to 
benefit from environmental 
concerns over the use of plastic 
packaging- and a growing pref- 
erence for paper products. 

He added that, with other 
international paper groups suf- 
fering from ill-considered 
acquisitions and the industry 
going through a recessionary 
phase, it was a good time to be 
making an acquisition. He said 
the Nensledler deal had 
worked out well and Mondi 
bald the Frantschach manage- 
ment in very high regard. 

Mondi recently announced 
an 18 per cent increase in earn- 
ings to RHOm for the 1992 
finxnHal year. This followed a 
45 per cent drop in earnings in 

1991 to R89m. Mr Trahar said 

1992 wotild be a difficult year, 
witbi recovery probably 
starting in the second half 

South Africa's other large 
pulp and paper group, Sappi, 
has also set up European 
operations recently. : . 


By Martin Dickson 
hi New York 

FORD MOTOR, the US vehicle 
manufacturer, said yesterday it 
expected a substantial 
improvement in 1992 operating 
results if the US economy 
recovers. 

The company's statement, 
made in its annual report, fol- 
lows a growing belief among 
Wall Street analysts that the 
company might return to profit 
as early as the first quarter of 
1992. 

Ford suffered a record $24bn 
loss last year, which it blamed 
on weak sales and intense com- 
petition from both Japanese 
and rival US car-makers. 

However, the company said 
that its "cost-reduction pro- 
gramme, coupled with an 


assumed gradual economic 
recovery, gives Ford reason to 
believe that 1992 operating 
results will show substantial 
improvement”. 

In December, Mr Philip Ben- 
ton, president, said; "We will 
surprise you, when the market 
comes back, how quickly we 
will make a profit’’ 

Ford, which rationalised Us 
plants heavily during the 
1980s, has long been regarded 
as having the factories with 
the highest productivity in 
North America among the big 
three US manufacturers. 

US car sales figures for mid- 
March, released on Tuesday, 
showed a 6.9 per cent drop 
compared with the same period 
of 1991, underlining that the 
improving trend in vehicle 
sales seen in recent months is 


likely to prove slow and spotty. 

However, manufacturers 
seem to have been able to 
reduce tbe huge rebates offered 
last year to lure customers into 
buying cars. Ford has also 
been helped by keeping inven- 
tories lean last year and by a 
gain In market share through 
the revamping of its model 
range last autumn. 

The company noted that 
higher marketing and new 
product development costs bad 
been offset by improved manu- 
facturing efficiencies and other 
costcutting programmes. 

Its cash and marketable 
securities at the end of 1991 
rose to $9.Sbn from $6.1bn at 
the end of 1990 as a result of 
SL7bn in arirtltiwngi automotive 
debt and $2.3bn from a pre- 
ferred stock offering. 


Skopbank to receive FM1.5bn 


By Sara Webb In Stockholm 

SKOPBANK, tbe Finnish bank 
rescued from the brink of col- 
lapse last autumn, is receiving 
an injection of FMl^bn 
<S33&3m) in capital from tbe 
Bank of Finland, the central 
bank which is Skopbank's 
majority shareholder. 

The capital injection is 
intended to ensure Skopbank 
meets demands set out by the 
Basle accord on international 
bank capital adequacy, where- 
by hawi« most achieve a mini- 
mum capital-to-assets ratio of 8 
per emit by the end of 1992. 


The announcement comes 
after tbe Bank of F inlan d 
unveiled a package of mea- 
sures intended to strengthen 
the Finnish banking system. 
These include a plan for the 
government to make up to 
FM8bn available to invest in 
banks’ core capital to improve 
the banks' lending capacity. 

Tbe FMLSbn earmarked for 
Skopbank is structured as core 
— or tier one - capital, con- 
sisting of perpetual preference 
capital which can be converted 
into equity at a later stage. 

Mr Kaarlo J&nnAri, chief 
executive officer at Skopbank, 


said the injection of capital 
was necessary as Skopbank’s 
capital adequacy ratio was in 
danger of falih^g below 8 per 
cent based on credit loss fore- 
casts for 1992. 

He said Skopbank’s capital- 
to-assets ratio had been 82 per 
cent at the end of 1991, while 
its tier one capital had been 
about 4.1 per cent This would 
not be adequate to sustain the 
losses forecast for 1992, he said. 

Last year, Skopbank's credit 
losses were FM2.55bn, with 
additional losses of FM32bn. 
Credit losses for 1992 are expec- 
ted to be about FM2.5hn. 


Canada 
sells 53% 
of Telesat 


By Robert Glbbens 
In Montreal 

CANADA’S public telecomm- 
unications companies are buy- 
ing the federal government's 
53 per cent Interest in Telesat, 
the communications satellite 
operator, for CS155m 
(US$130_2m). 

The companies have formed 
a consortium, known as 
Aloaette, to carry out the deaL 
The group is to be led by BeU 

flanaHn , 

The government earlier 
rejected a bid by Mr Charles 
Sirois. a Montreal entrepre- 
neur, and his National Telesys- 
tem. Mr Sirois recently bought 
a sizeable equity interest in 
Teleglobe, Canada’s sole over- 
seas telecommunications com- 
pany, whose mandate was 
extended for another five 
years. 

The telephone companies 
already owned 41 per cent of 
Telesat, which had been set up 
in 19® as Canada’s first com- 
mercial satellite communica- 
tions company. 

The Aloaette group mM It 
would expand Telesat’s ser- 
vices and begin a C|200m 
rosaarch programme. Telesat 
will continue operating as a 
separate entity based in 
Ottawa. 


CanPac gees no 
early recovery 

CANADIAN Pacific, the 
diversified rail, energy and 
resources group, said it did not 
anticipate any recovery in the 
Canadian economy until well 


into tfae second half of 1992, 
writes Robot Glbbens. 

The company posted a loss of 
C$9l4m (US$7 68m), or CSL87 a 
share, for 1991, after special 
charges of C*898m to cover 
writedowns in its Investment 
in Laidlaw, spending cuts at its 
rail subsidiary, and a ntlTl shut- 
down by its forest products 
unit 

Canadian Pacific, in its 
annual report, said trading 
conditions would remain diffi- 
cult In the current year, with 
low oQ and gas, newsprint and 
palp prices. 

However, the decline in the 
value of the Canadian dollar, 
from a peak 89 US cents last 
year to around 84 cents, is 
expected to help foreign 
exchange profit oatiwi by the 
resource units. 


NOTICE TO HOLDERS Of 
EUROPEAN DS-OSJTARY ReCOPTS 
(HXrS)IN 

MAKTTA ELECTRIC WORKS LTD. 

NOTiCe ts HEREBY GIVEN that a cash 
AvMend win be paid to Huxahakfara 
of record data Match 31, 1982. 

rurtlwnnore. It ho> bean dadind that 
tharfiaraawHl ba traded ejMfivMand on 

the Japanese Stodc Exchanges with 

affect from March 26. 1992. Subject to 
approval of the dividend, a further 
nocfcawM be pufeffahed, after receipt of 
the dividend by the Oepoaitwy, string 
tha amount and actual daw of payment 
of such dtvtdend together with the 
procedure to tie followed far obtaining 
payment. 

Coupon No 27 wUI be used for co&ecdon 

Of DihChridentt. 


CmSANK London. 
290* March. 1992 Depository. 


MITSUI FUDOSAN 
CO, LTD 

YEN 30,000,000,000 FLOATING 
RATE NOTES DUE JULY 1997 

Nodes is hereby given bus far the 
JmanRpcaod£tis 26 Mi 2 di 1992 io 
S Jnly 1 992 the nieef interest will be 
5A%— per im i ui u.. The imacn payable 
eaihe SMy 1992 wfflbeYca I53A43 
por each YEN 11X000,000. Note.' 

AgofcBaak: 

The MfUdi Tra* and 
BankngCo»Li&. 

London 


Ente Nazionale 
per l’Energia Elettrica 
(ENEL) 

Yen 10,000,000,000 

Guaranteed Floating Rate Notes due : 
six months 

30th March, 1992 to 30th September, la 

^ssfcssstassr-* 

Conpoa Na 10 wffl b» fen 

Tfce Kyowa Saitama Bank, Ltd. 
-Agent Bank 
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IMTBRIIATIONAL COMPANIES AND CAPITAL MARKETS 


Jump-starting the Brazilian car industry 

Bill Hinchberger looks at moves to make production more efficient and competitive 


EPRESENTATIVES 
from the Brazilian pri- 
.vate sector, govern- 
ment and labour have been 
meeting in Brasilia during the 
past few days to outline a strat- 
egy for boosting the competi- 
tiveness of the country’s auto- 
motive industry. 

If. as hoped, there is consen- 
sus on specific measures, the 
government is prepared to 
implement a package aimed at 
providing short-term relief. 
This could include lower sales 
taxes on new cars in exchange 
for a private-sector agreement 
to moderate price increases. 

*T rhink we’ve already got a 
clear consensus,” said Ms 
Dorotea Wemeck, national sec- 
retary of the Economy Minis- 
try. the top-ranking public offi- 
cial in the talks. “There are 
hopes that a set of measures 
can be announced.” 

Even if short-term measures 
are approved this week, talks 
will continue through June to 
develop a long-term strategy 
aimed at bringing the indus- 
try’s competitiveness up to 
world levels. 

The question which will 
remain unanswered, even after 
June, is how big the automo- 
tive industry in Brazil can 
grow and still be competitive 
in world markets. 

The industry plays a signifi- 
cant role in the Brazilian econ- 
omy, accounting for 10 per cent 
of the country’s gross domestic 
product, and directly employs 
125.000 workers. The jobs of an 
estimated 4.1m Brazilians are 
generated by the industry. 

Troubles in Brazil partly 
reflect global difficulties in the 
sector, particularly for the 
companies that dominate local 
car production: Ford and 
Volkswagen, which operate a 
joint venture called Autolatina: 
General Motors; and Fiat. 

However, the problems also 
reflect the Brazilian automo- 
tive industry's inefficiency, a 
crucial Issue as it prepares to 
compete with imports for the 
first time since the 1950s. 

The government recently 
said it would bring forward, to 
October this year from 1993, a 
reduction in import duties for 
cars from 50 to 40 per cent 
Duties will fall further to 35 
per cent in July 1993. 

Imports, notably low-cost 
models made by Russia's Lada, 
which began as a trickle last 



On the production line: vehicle-making accounts for 10 per cent of Brazilian GDP 


year, are forcing domestic 
manufacturers to peek over 
their shoulders. 

"For a quarter of a century 
Brazil closed its doors to the 
world,” says Mr Jacy de Souza 
Mendonca. president of the 
National Association of Auto- 
mobile Manufacturers 
(ANFAVEA). “Now there are 
radical changes." 

Two years ago. a study by 
American economist James P. 
Womack, of the Massachusetts 
Institute of Technology, 
showed 48 man-hours were 
needed to produce a standard 
vehicle in Brazil, compared 
with 40 in Mexico. 37 in west- 
ern Europe, 34 in east Asia, 25 
in the US. and 17 in Japan. 

Although production rose 
slowly through the mid-1980s 
- topping Lm before dropping 
back in 19901 and 1991 - it has 
lagged behind projections in 
the heady days or the early 
1980s, when the Brazilians 
expected to become world-class 
exporters. 

With vehicle sales weak, 
Autolatina and General Motors 
both cut production by extend- 
ing the traditional Carnival 
holidays during the first week 
in March. Last week, GM 
announced another two-week 
forced vacation for 800 work- 
ers. This year, Ford closed an 
engine plant near Sao Paulo, 
with the loss of 900 jobs. 

Until recently, everyone 
blamed everyone else’s ineffi- 


ciency. Manufacturers hit out 
at high taxes, price controls, 
the informatics reserve law, 
and poorly-trained workers 
organised in militant unions. 


T; 


he unions decried 
declining real wages, 
poor management lack 
of Investment and state macro- 
economic policies. And the 
government lashed its tongue 
at the “oligarchy” it said ran 
the sector. 

Such charges are still aired, 
but all parties now seem con- 
vinced of the need to try to 
reach an understanding to 
reinvigorate the industry. 
“There is now a consensus that 
the industry is not competi- 
tive." notes Mr Jose Roberto 


Ferro, an economist at the 
Getulio Vargas Foundation, 
and an industry consultant for 
the sectoral talks. 

Manufacturers and labour 
both argue that the tax rates 
on Brazilian producers - 43 
per cent of the retail price - 
must be reduced. 

Technological advances are 
also high on everyone’s list. 
"We t hink technological inno- 
vation is important We aren’t 
stupid,” says Mr Vincente 
Paulo da Silva, president of the 
Metalworkers Union of Sao 
Bemarndo de Campo and Dia- 
dema, an affiliate of the Uni- 
fied Workers Central (CUT), 
Brazil’s most militant labour 
federation. 

Employers, however, may 


not agree to the onion’s plan 
for introducing the changes. 
“We want employment guaran- 
tees and we want to participate 
in changes made on the shop, 
floor," says the union chief 

Mr Silva admits that union 
attitudes have been trans- 
formed in recent years. 
“Before, we were only worried 
about wages. We wouldn’t 
have been sitting around a 
table with economists and 
engineers discussing industrial 
policy," he says. 

After years of battling for a 
share of a closed market, man- 
ufacturers are more concerned 
than ever with increasing 
sales. 

They have, however, taken 
advantage of their third period 
of price freedom in three 
decades, with mark-ups last 
year that out-distanced the 
annual inflation rate of 458 per 
cent by more than 100 percent- 
age points. But the manufac- 
turers are now joining the cho- 
rus of labour voices in favour 
of macroeconomic policies to 
boost the spending power of 
average Brazilians. 

“One half of 1 per cent of the 
population participates in the 
new car market,” calculates Mr 
Mendonca, “because per capita 
income has fallen.” 

In a possible signal of good- 
will ahead of the latest talks on 
industry strategy, the big auto- 
makers had begun moderating 
price Increases. 

Fiat, for instance, announced 
on March 16 that it would not 
raise prices again this month. 
“For the first time," notes 
economist Mr Ferro, “all three 
parties recognise that there is 
a problem. It is a new step.” 


Autolatina incurs losses of US$143.5m 


AUTOLATINA Brasil, the joint 
venture between Ford and 
Volkswagen, suffered losses of 
U5S243-5m for 1991, writes BiH 
Hinchberger. 

Its domestic vehicle sales 
closed the year at 401,450, rep- 
resenting 51 per cent of the 
Brazilian market. 

The company blamed the 
poor performance on a drop in 
profitability, stemming from 
the February-May price freeze, 
and strict price controls that 
followed between May and 
August 

Despite the controls, it 


admitted to raising vehicle 
prices by 580 per emit daring 
the year, mostly during the 
fourth quarter, after regula- 
tions were relaxed. 

Although this topped Bra- 
zil’s inflation rate of 480 per 
cent the company claims its 
costs increased by 610 per cent 
during the year. 

Gross receipts grew by 
618 per cent to US$5bn. Volks- 
wagen’s Golf model was the 
country's best-selling car, cap- 
turing 18.1 per cent of the 
market with 107,776 units 
sold. 


General Motors has a policy 
of not releasing figures for Us 
Brazilian subsidiary. However, 
Mr Richard Wagoner, presi- 
dent of GM do Brasfl, said Us 
company also re g is tered losses 
in 1991. “We were definitely in 
the red,” he said. “And we def- 
initely did worse than in 
1990." 

Wagoner also blamed price 
controls in early 1991 for the 
losses. The first half of the 
year was a financial disaster, 
with the disruption of the eco- 
nomic plan and the price con- 
trols." . , . 


Portuguese 
insurer sale 
expected to 
raise Es33bn 

By Patrick Bhon in Usbon 

THE subscription for shares in 
Mundial Conflanca, one of Por- 
tugal's leading insurance com- 
panies which is being priva- 
tised, will start on Monday. 
The government expects to 
raise around EsSShn. <t230m) 
from the sale, which will last 
until the end of next week. 

The results will be made 
public on April 14 during a spe- 
cial session of the Lisbon Stock 
Exchange.. 

Shares are being sold in four 
tranches, including a single 
indivisible bloc of 4m shares 
representing 40 per cent of the 
company’s share capital. 

Bidding for this bloc will be 
in two rounds. The starting 
price for shares in this tranche 
is Es3£00. Another tranche of 
&5m shares will he sold to gen- 
eral Investors at a starting 
price of EsS^SO. 

Employees are reserved up 
to 2.5m shares at the fixed 
price of Es 2,925, and small 
investors and emigrants up to 
5L5m shares at a price of 
Es3,100. Unsold. shares will be 
offered to general investors. 

Foreign investors can only 
buy up to 25 per cent of the 
shares with voting rights, but 
they can bid in alliance with 
Portuguese groups for the sin- 
gle bloc as well as for shares 
offered to 'general investors. 

Mundial has grown rapidly 
in recent years, almost dou- 
bling its assets from Es4fL9bn 
to 1988 to Es88.7bn to 199L 


Cementia ahead 
7% to SFr76.7m 

CEMENTIA, the Swiss 
sub-holding company in the 
Lafarge Coppee c e m e n t group* 
reported consolidated net 
income of SFr78.7m ($5L40m) 
in 199L up 7 per cent from the 
previous year. The rise was 
attributed to restructuring to 
North America and strong 
demand in Spain, writes lan 
Rodger hi Zurich. 

Directors have p roposed divi- 
dend increases, from SFr65 to 
SFr70 on bearer ‘ shares and 
from SFrl3 to SFrl4 on partici- 
pation qa fffl cates. . 


Chrysler rethinks 
Mitsubishi Motors 
shares disposal 


By Shnon London 

CHRYSLER, the US auto- 
motive group, is reconsidering 
a planned sale of shares in Mit- 
subishi Motors following a 
heavy fall in the Japanese com- 
pany’s share price caused by 
arbitrage selling. 

Bankers expected the inter- 
national sale of 7m shares to 
be formally announced on 
Tuesday and priced at a fixed 2 
per cent discount to the sec- 
ondary market. The sale would 
raise around 837m for the US 
company at the share price of 
around Y700 ($5.2) which pre- 
vailed for most of this month. 

On Monday, however, Mitsu- 
bishi Motors’ stodk fell Y92 to 
Y612 a gains t the background of 
a rising stock market The Nik- 
kei 225 stock market index rose 
54J51 on the day. 

Morgan Stanley, which is 
favourite to win the mandate if 
the deal goes ahead, declined 
to comment on the reason for 
the sharp fall in Mitsubishi's 
share price. 

However, equity syndicate 
nfffriaig at other hanks said the 
fixed discount pricing struc- 
ture adopted for the deal was 
an invitation to arbitrageurs. 
By selling the outstanding 
stock and . taking short posi- 
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tions, arbitrage traders can 
drive down the outsta n ding 
shares in the hope of picking 
np new stock at a cheaper 

price. , 

The results of this type of 
arbitrage trading are particu- 
larly pronounced where rou- 
tine secondary market activity 
is light Daily trading volume 
on the Tokyo Stock Exchange, 
where Mitsubishi Motors 
shares are listed, fell below 
200m shares during February, 
the lowest level since the 1950s 
relative to the size of the mar- 
ket Yesterday, Mitsubishi 
Motors shares recovered 
slightly and closed at Y635. 


SMH seeks to boost 
capital to DM 180m 


By David Walter In Frankfurt 

SCHRODER Mflnchmeyer 
Hengst & Co, the German 
investment bank which is 
about 75 per cent-owned by 
Lloyds Bazik of the UK. is hold- 
ing its first capital-raising exer- 
cise in eight years. 

The bank announced yester- 
day it was planning to increase 
Us equity capital from DM140m 
($87 Jim) to DM18Qm in the mid- 
dle of 1992, in a move which 
will not lead to any change in 
the' shareholding structure. 

It will he subscribed to by 
Lloyds, by the five personally 
fiablepartners, and by senior 
management 

SMH also announced that 


profits for the 1991 financial 
year were “satisfactory”, busi- 
ness in the first 12 weeks of tbe 
year had progressed well, and 
profits were considerably 
higher than for the same 
period last year. 

The bank did not disclose 
any figures, saying only that 
operating profits for 1991 
almost reached the record level 
of 1990, while net profits fell 
slightly below the previous 
year's results. 

Although net interest earn- 
ings rose by almost one-fifth, 
commission profits were down 
by 12.5 per cent, reflecting 
reduced level of turnover on 
Germany’s stock exchanges 
last year. 


This announcement appears as a matter of record only. 
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ARLINGTON 

SECURITIES PLC — 

a subsidiary of British Aerospace PLC 


has sold four properties comprising 
a major portion of 


British 
Aerospace 

Company Headquarters 



to 


Farnborough Properties Company 

a subsidiary of Dana Credit Corporation 
acquisition financing provided by 

U.S. $160,000,000 

Non-Recourse Lease Financing 


The undersigned acted as exclusive financial advisor to the 
purchaser and sole placement agent for the debt financing. 


Salomon Brothers 


NOTICE TO THE HOLDERS OF 



Yuasa Shoji Co., Ltd. 

U.S-$50,000,000 5V 2 per cent. . 
Guaranteed Bonds due 1992 with Warrants 
(the "No. 1 Bonds with Warrants") 
and 

U-S.$100,000 r 000 47s per cent 
Guaranteed Bonds due 1994 with Warrants 
(the "No. 2 Bonds with Warrants") 

Notice is hereby given that Yuasa Shoji Co., Ltd. ("Yuasa Shoji") 
and Yuasa Trading Co., Ltd. ("Yuasa Trading") entered into an 
agreement for merger on 25th November, 1991 (Japan time, the 
same is applicable hereinafter) where under Yuasa Trading will 
merge into Yuasa Shoji and be dissolved, and Yuasa Shoji as 
continuing corporation will assume ail of the business, assets 
and liabilities of Yuasa Trading. In connection with the merger, 
new shares of Yuasa Shoji will be distributed to shareholders of 
record as at 1st April, 1992 of Yuasa Trading at the rate of 0-36 
Yuasa Shoji shares for each Yuasa Trading share then held- The 
new name of the continuing corporation will be "Yuasa Trading 
Co., Ltd." (in English) and "Yuasa Shoji Kabushild Kaisha" (in 
Japanese), effective as of 1st April, 1992, subject to the commer- 
cial registration mentioned below. 

The merger agreement has been approved by the general 
meetings of the shareholders of the two companies held on 19th 
December, 1991 . The merger will become effective as of 1st April, 
1992 if, as expected, the commercial registration of the merger 
is duly completed. Such commercial registration is expected to 
be completed towards the end of June, 1992. As from 1st April, 
1 992, it is expected that dealings on stock exch anges in Japan will 
starr in those new shares of Yuasa Shoji which are issued for 
Yuasa Trading shares as referred to above. However, the certifi- 
cates for such new shares will not be issued until the commercial 
registration mentioned above has been completed. 

Pursuant to Clause 3 (vi) of the Instrument dated 1 5th Septem- 
ber, 1988 (in the case of the No. 1 Warrants) and Clause 3 (vi) of 
the Instrument dated 13th September. 1990 (in the case of the No. 
2 Warrants), the subscription prices of the No. 1 Warrants and the 
No. 2 Warrants shall not ba adjusted as a result of the merger. 

Neitherthe No. 1 Bonds with Warrants northe No. 2 Bonds with 
Warrants will be stamped or exchanged to indicate the merger or 
the change of the name of the issuer. 

The No. 1 Bonds with Warrants and the No. 2 Bonds with 
Warrants will remain listed on the Luxembourg Stock Exchange 
under the former name followed by the new name of the issuer 
"Yuasa Trading Co., Ltd.*, effective ea of 1st April, 1992. 

All further notices regarding the above issues will refer to both 
present and new names. 

Yuasa Shoji Co- Ltd. 

By: The Sumitomo Bank, Limited 
26th March, 1992 as Principal Paying Agent 


US$200,000,000 

BATIF 

Guaranteed Floating Rate 
Notes due 1996 with 
Guaranteed Floor Warrants 

For the period from Ifaroh 1892 to 
September 28, 1992 the Notes win carry 
an interest rate of per nm with 
an interest am Mint of US S24S.42 per 
US S10 .000 Note. 

The interest amount per Floor Warrant 

tranche A: US SIS. 79 

The Interest amount per Floor Warrant 

tranche B:CSS10.33 

Tbe relevant interest payment date win 

be September 23. 1982. 

Agent Bank; 

Basque Paribas Luxembourg 
Anonym* 


BANQUK NATIONALS 
DE PARIS 

USD 50,000 m 

UrttM SotaflnM Rosttag Ms Soto 

Motto Is hereby oven that the rate o» 
interest tor tha period from March 28th. 
1992 to September 28th. 1992 has 
been fixed at 4.7 per cent per annum. 


is USD 242.33 per USD 10.000 de- 
nomination and USD 2,428.33 per 
USD 100,000 do nomination and K 
payable on the Interest payment date 
September 28th, 1982. 

Tfe fiscal Agent 

Banque Nationals do Paris 
(Luxembourg) SJL 


COMPAGNIE BANCAIRE 

Soc*6t6 Anonyme 

Incorporated In France with limited HabWty. 

" Regd. Office: 5 avenue Kftiber, Paris 16 dme. 

NOTICE TO SHAREHOLDERS 

The fbflowtng Resolutions were passed at the Ordinary 
General Meeting on 18th March, 1992:- 


1). 


2 ). 


A dvkJend of Frs. 10.00 per share of Frs. 100 nominal for 
the year ended 31st December, 1991 was declared pay- 
able from 3lst March, 1992. 


Each shareholder should be given the choice to be paid 
their dividends In shares. The options w0l be open to 
shareholders between 31 st March and 28th April Inclusive- 
the price of these new shares (Frs. 441) will be published 
after tbe shareholders meeting. Ifthe option is not taken up 
by 28th April, the dividends wll be paid In cash on nth 
May. However, shareholders win have the opportunity to 
have their dividends paid in cash as from 31st March by 
irrevocably declining to take up their share payment option. 

Residents of the United Kingdom will receive Fis. 7.50 oer 

share of Frs. 100 nominal. ^ 

Settlements of Additional Payments:— 

Under foe terms of the Double Tax Convention between 
France and the United Kingdom, residents of the United King- 
dom wilf receive, subject to the completion of Form RF4-GB on 
or after 31 st March. 1992 an additional Frs. 5-25 per share thus 
Increasing their dividend to Frs. 12.75 per share 

Holders may, however, submit Form RF4-GB at anvtirm 
up to 31st December, 1 993. y 

01 Unted 

Claims should be lodged with:- 

S.G. WARBURG & CO. LTD. 

Paying Agency, 

2 Rnsbury Avenue, 

London EC2M2PA 

Banque Paribas. 

88 Lombard Street London EC3V9EH 
Ctedt Lyonnais, 

84«4 Queen Victoria Street London EC 4 P 4i_x 
SodM&torate, 

80 Gracechurch Street London EC3V OHD 

ffom whom daim forms arxi further Information can be obtained. 


fe*? Of the finmat Report and Accounts w0/be ava/tew* /„ 
French and In FngBsh on application to S.G. WutiJ^l CfctLfc! 



The Prudential _ 
Insurance Company of America 
U,s. $500,000,000 


_ — -jBra-vuugalioiis 
Sene* 1986-1 

For the period 25* March, 1992 to n*. a 
Bonds will cany an Interest Rate of 4 825%* Apn ’ 19S 
Interest Amount of U.S. $60.03 per ILSSsoomm^ * 
Prmapal Amount) Bond, payable on 27* a2S C, u»5 

U.S. $13,571.82 per Bond until the sixty fouS^^rw 


D Bankers Trust 
Company, London 


Agent 
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are at work each day in Olivetti’s Research and Develop- 
ment Centers in Italy, Germany, Switzerland, Great Britain, 
Spain, the United States, Singapore and Japan exploring 
the broad horizons of hiformation Technology Applications. 

One fact, a number from the world of Olivetti. 
A dynamic world in which ECU 5.67 billion have been 
invested over the last five years in the search for new and 
improved services and solutions . 

A world strengthened by 229 alliances with 
important technological leaders worldwide, to guarantee 
a future of collaboration and independence. 


1HE WORLD IS TURNING 

f OR PEOPLE WHO KNOW THE FACTS 
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INTERNATIONAL CAPITAL MARKETS 


FINANCIAL TIMES THURS pAY M aRCH ~ 6 t99 ~ 


Attention focuses on US durable goods data 


BENCHMARK GOVERNMENT BONDS 
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By Patrick Harvereon in New 
York and Richard Waters 
In London 

ALTHOUGH conflicting 
economic news left US Trea- 
sury markets in two minds yes- 
terday. dealers paid more 
attention to the weaker-than- 
expected durable goods report 
than to a big rise in home 
sales, and consequently prices 
retained their firm tone 


GOVERNMENT 

BONDS 


throughout the morning ses- 
sion. 

By midday, the benchmark 
30-year government issue was 
up k at 1003. yielding 7.924 per 
cent. The two-year note was 
also slightly firmer at midses- 
sion, up A at lOty*. to carry a 
yield of 5.716 per cent. 

The market opened in a posi- 
tive mood following Tuesday's 
poor car sales data and the suc- 
cessful two-year auction, and 
sentiment improved on news of 
a 0.1 per cent decline in Febru- 
ary durable goods. 

The market had been expect- 
ing durable goods to show a 
rise of about 1.5 per cent, and 
the unexpectedly weak figure 


sparked speculative buying, 
some solid retail demand, and 
short covering by dealers, 
which combined to lift prices 
across the maturity range. 

Later in the morning, how- 
ever, news of a 9-3 per cent rise 
in existing home sales during 
February put a dent in the 
market's optimism, although 
the figure was not enough to 
reverse ail the early gains as 
confidence ahead of the after- 
noon auction of five-year notes 
kept prices afloat. 

• FRENCH government bonds 
clawed back more of their lost 
ground of recent days, helped 
in particular by a rumour late 
in the day that Mrs Edith Cres- 
son, the French prime minis- 
ter. had offered her resigna- 
tion. That was enough to help 
the yield on 10-year French 
OATs fall another couple of 
basis points against German 
government bonds, leaving the 
yield spread at around 66 basis 
points. 

Analysts continued to 
remain generally optimistic 
that French bonds would 
improve In the days ahead, as 
investors came to see that the 
sell-off ahead of last weekend's 
local elections had been over- 
done. 


Strong economic fundamen- 
tals should leave French bonds 
in at least as good a position as 
Dutch government bonds, 
according to one analyst - yet 
the yield gap between the two 
had opened up from zero In 
late January to 35 basis points 
by the start of this week. That 
had fallen to 27 basis points by 
last night. 

• GERMAN government 
bonds gained on the day as a 
relaxed stance from the Bund- 
esbank in its weekly securities 
repurchase tender - together 
with indications that inflation 
figures for the year to mid- 
March may come in below 
expectations - added to the 
feeling that further interest 
rises are not in prospect 

An early guide to the latest 
inflation figures came from the 
state of Baden-Wurttemberg, 
which reported a 4.6 per cent 
rise in the year to mid-March, 
up 02 per cent from the previ- 
ous month. That seemed to 
point to an overall figure 
slightly below analysts* fore- 
casts. 

• THE UK gilt market 
appeared to sink into pre-elec- 
tion torpor, no longer able to 
raise much enthusiasm to 


trade on the latest political 
opinion poll results: these con- 
tinue to show the mood of the 
electorate swinging between 
the two main parties. 

After the sell-off of the past 
10 days, though, there was still 
room for some improvement in 
prices, put down largely to 
efforts by traders who had left 
themselves short of bonds to 
square their books. 

The gilts future on Liffe 
traded between 94tf and 94 g, 
ending the day towards the top 


end of this range. The bench- 
mark 9 per cent gilts due 2011, 
which ended on Tuesday night 
at 95%. rose further yesterday 
to 95%. 

• IN Japan, the wait for a 05 
percentage point cut in the 
Official Discount Rate kept 
government bonds pinned 
down in their trading range of 
recent days. 

The benchmark bond 129 
ended the day at a yield of 
5.335 per cent 


Portugal sheds some light on a gloomy market 
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By Simon London 

PORTUGAL continues to be a 
bright spot amid the otherwise 
gloomy scenery of European 
bond markets, a fact 
underlined by the warm 
reception given to yesterday's 


INTERNATIONAL 

BONDS 


EslObn issue by the European 
Coal and Steel Community. 

The five-year deal saw strong 
demand from continental 
European investors, including 
Italian retail buyers who pay 
no withholding tax on bonds 
issued by supranational 
organisations of which Italy is 
a member, and institutions in 
Germany and Switzerland. 

The 11% per cent bonds were 
issued at 100.90 and traded 
down to par during the day, 
well inside full fees of IVa per 
cent. At this level the yield is 
11.25 per cent. 


Syndicate officials said that 
demand for Escudo bonds 
remained buoyant, with 
investors attracted by high 
yields and the strength of the 
Portuguese currency, which 
been informally linked to the 
Ecu since last year. 

Primary market issuance 
remains limited to 
supranational institutions. 
Yesterday’s deal was only the 
second this year. Tins has 


contributed to a steady decline 
in yields while other European 
markets have retreated over 
the past two weeks. 

The other deal this year, a 
Esi6.9bn five-year issue by the 
World Bank in early February, 
was priced to yield 11.65 per 
cent 

Even borrowing by approved 
supranational agencies is 
restricted by a government 
ruling that currency swaps can 


only be undertaken with 
Portuguese counter-parties, 
such as companies with 
matching foreign currency 
exposures. This limits the 
number of currency swap 
opportunities available. 

Yesterday’s deal was 
swapped into floating-rate 
dollars for the issuer by Banco 
Portugues De Xnvestimento, 
which also lead managed the 
transaction. 


The only approved borrower 
with a natural requirement for 
Escudo funds is the European 
Investment Bank, which makes 
loans denominated in the 
Portuguese currency. The E£B 
is likely to be the next 
borrower to tap the market 
and is expected to launch a 
Esl5bn issue next month. 

Elsewhere in the 
international bond market, 
new issue activity remained 
light. Late in the day, 
the Council of Europe 
launched a C$125m two-year 
issue, - lead-managed by 
Morgan Stanley, aiming to 
attract investors switching 
funds out of money-market 
instruments. 

The 8% per cent bonds were 
reoffered to investors at a fixed 
price of 99.76. At this level the 
yield is around 1 per cent more 
than that available from 
Canadian dollar cash deposits, 
and 35 hagjs points more than 
two-year Canadian government 
bonds. 


Investment 
fund of $50m 
planned for 
Caribbean 

By Canute James in Kingston 

A $50m INVESTMENT fond for 
tiie Caribbean is being planned 
by the Caribbean Economic 
Cbmm unity (Can com). 

The community’s 13 mem- 
ber-governments have invited 
finance houses in Europe and 
North America to make pro- 
posals for setting up the fund, 
which is to invest in equities 
of companies in all Common- 
wealth Caribbean countries. 

Government officials say 
there has already been a show 
of interest from some compa- 
nies, including the Crown 
Agents and John Govett of the 
UK, and some finan cial ser- 
vices conglomerates in the 
Caribbean. 

Institutions such as the 
International Finance Corpo- 
ration of the World Bank, the 
Inter-American Investment 
Corporation, an arm of the 
Inter-American Development 
Bank, arid the European 
Investment Bank are also said 
to be interested. 

The move to deregulated 
economies in the region has 
created many new investment 
opportunities, said Mr Vivian 
Brown, executive director of 
the policy review unit in the 
office of the Jamaican prime 
minister. 

The sponsors of the fond, to 
contain both quoted and 
unquoted companies, will be 
expected to raise capital 
through methods such as pri- 
vate placements with institu- 
tional investors. The commu- 
nity will decide In July- whi ch 
finance house- has been 
approved. 

Companies in the commu- 
nity have had only moderate 
success fn attracting capital, 
and depend on commercial and 
development banks. Some gov- 
ernments are unhappy that the 
.sale of state enterprises has 
given- new foreign investors , 
control of companies in the 
region. Bankers say the fond 
would be a more palatable 
method for financing divest- 
ment and business expansion. " 

Caricom 2s offering a range 
of incentives tor the fund, I 
In dndirig the ability to remit I 
dividends and capital gains 
free of withholding taxes. 


Sweden goes for 
variety in sell-off 

programme 


By Ttacy Corrigan 

THE SWEDISH government’s 
privatisation programme, due 
to kick off this summer with 
the sale of SSAB. the state- 
owned steel company, will 
adopt a variety, of methods, tai- 
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lored to suit different catego- 
ries of company. 

The 34 state or partially- 
owned companies in the pro- 
gramme represent a broad 
spectrum of businesses in 
terms of industry sector, size 
and structure, according to Mr 
Jan Amethier, an adviser to 
the Swedish government on 
privatisation. 

Speaking at a presentation to 
investors in London yesterday, 
he said that the companies can 
be divided into tour main cate- 
gories : 

• Four publicly-quoted compa- 
nies in which the state owns 
less than 100 per cent are likely 
to be privatised through a sec- 
ondary share offering. In this 
category fall SSAB, which has 
already been named as the first 
company to be privatised, 
NCB, the forestry company, 
Nordbanken, in the fin a n c i a l 
sector, and Procordia, the food 

flnri p harma fipnticals group. 

• Three large wholly-owned 
industrial companies, Assi, the 
pulp and paper company. Cel- 
sius, the diversified industrial 
group, and LKAB, tile raining 

company, could be subject to a 
variety of approaches, includ- 
ing merger and alliance. 

• The public utilities are 
expected to be subject to struc- 
tural changes before they can 
be privatised. The government 
does not aim to privatise 
monopolies. 

• The fourth category consists 
of small companies which 
would not merit a share offer- 
ing but are likely to be priva- 
tised by means such as man- 
agement buy-outs. Some of 
these companies operate as 
niche monopolies- 

. Relatively few .of the. compa- 
nies will be suitable for large 
global share offerings. How- 


ever, the Swedish government 
is aware of the “importance of 
international investors who 
can play a major role in ensur- 
ing continued demand in the 
after-market," according to Mr 
Amethier. . 

Although the widening of 
domestic share ownership is a 
crucial goal, the government 
will seek to create “equal 

opportunities tor domestic and 
international investors." be 
said- _ . 

The public offerings are 
likely to be spread over a num- 
ber of years, as care will be 
taken not to crowd the mar- 
kets. The large companies may 
be sold off in stages. 

• Remy Cointreau, the 
French drinks group formed in 
December from the merger of 
Paris and Remy & Associates, 
will next week triple the num- 
ber of marketable shares in 
issue with a $100m interna- 
tional share offering, writes 
Simon London. 

Only 10 per cent of the com- 
pany's shares are currently 
traded, with a controlling 50.46 
per cent interest held by the 
fiunily of Mr Heriard Dubreufl. 
who heads the merged group. 

The offering comprises a 20.8 
per cent equity stake held by 
the company itself plus war- 
rants for the purchase of addi- 
tional shares. The issue, lead- 
managed by Barclays de Zoete 
Wedd, will be priced on Mon- 
day close to the prevailing 
market price of FFr195 per 
share. 

However, the thin market 
makes Remy Cointreau one of 
the more volatile stocks quoted 
on the Paris bourse. The offer- 
ing of warrants is designed to 
reassure investors that the cur- 
rent market price represents 
fair value. 

Wellcome Trust, the charita- 
ble foundation which funds 
medical research, faces a simi- 
lar problem - but on a much 
grander scale - in deciding on 
a structure for its £4.5bn sale 
of shares in Wellcome, the 
pharmaceuticals company. 

The sale, expected to take 
place in the summer anri lead 
managed, by Robert- Fleming, 
may also triple the number of 
marketable shares. 
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TRADITIONAL OPTIONS 
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Hepworth contains fall to £ 70 . 4 m 


By Angus Foster 

HEPWORTH, the building 
materials and home products 
company, managed to contain 
last year’s expected fall in UK 
profits due to higher than 
anticipated growth in Europe. 

Pre-tax profits fell to £70.4m 

(£90 _lm) in the year to Decem- 
ber 31. Turnover slipped to 
£6B1.3m (£686.2m) as UK 
operations were affected by the 
depressed construction indus- 
try and recession. 


GlcnOS 1 


cwoctn 

Mr John Carter, .who took 
over as chief executive last 
month after Mr Sinclair Thom- 
son was forced to -resign 
through ill health, said the 
company did not expect a 
quick economic recovery but 
remained confident' in the 


medium term. ' . 

Operating profits in the 
.building products division,- 
which includes drainage pipes 
and plastic plumbing, fell 39 
per cent to £20.Sm. Despite a 
severe downturn in the UK, 
clayware products increased 
sales in Europe. . . 

Saunier Duval, the French 
boiler maker acquired in 1990, 
lifted operating profits to 
£22.9m and- reported continu- 
ing 'strong growth in Spain and 
Italy. 

Home products, which 
includes garage doors - and 
heating products, managed to 
increase profits io per cent to 
£l6-8m, despite declining mar, 
kets. 

Most of the growth ramp in 
the second half from Glow- 
worm boilers, which improved 
sales and profits. 

Refractories and minerals 
saw profits decline 21 per cent 


and 27 per cent respectively, 
mainly due to recession. 

Earnings fell to 24^p (30 Rp) 
but the final dividend is held at 
9.35p for an unrihang ert total of 

1-L85p. 

SauiuerDtival 

■ Cash flow remained strong 
and net borrowings fell to 
£57_5m following a £&5m debt 
reduction: This, combined with 
an increase in shareholders's 
funds, Teduced gearing firam 44 
per cent to 33 per cent 

• COMMENT .. 

Hepworth's results were in line 
with expectations so the 14p 


rise in toe share price to 379p 
was slightly surprising. Per- 
haps the shares are merely 
making up for losses since the 
appointment of Mr Carter. Cer- 
tainly the City seemed pleased 
with his performance yester- 
day, and is reassured that Hep- 
worth's strategy will remain 
essentially the same. Tbe com- 
pany has long been touted as 
an early beneficiary of recov- 
ery, and Glow-worm's perfor- 
mance again demonstrated the 
potential of the group's brand 
names. The only dark spots are 
refractories and minerals 
which are likely to do no better 
than maintain profits and 
could fare worse if further 
rationalisation costs are 
incurred. Forecast profits for 
toe year range from £7im to 
£77m, putting the shares on a 
multiple of about 15, suggest- 
ing most of toe good news is in 
the price. 


Coats plans to sell another Tootal division 


By Daniel Green 

COATS VIYELLA, Britain's biggest textile 
company, is in talks to sell another- divi- 
sion of Tootal, the rival it acquired last 
May after an acrimonious takeover battle. 

Coats wants to sellLantor Group, the 
non-woven materials business, to the pri- 
vately-owned Freudenberg Group of Ger- 
many, one of the world’s biggest suppliers 
of high performance textiles. It would be 
Coats’ second disposal of part of Tootal. 


The announcement comes ahead of its 
final results today. “We had to release toe 
news to satisfy Dutch laws,” Coats said. 
Tbe Netherlands subsidiary of Lantor has 
to inform its staff that the company could 
be sold. 

Coats said that non-woven textile mate- 
rials were peripheral to its activities. Freu- 
denberg. toe world's biggest producer of 
non-woven materials, said Lantor would 
fit well with its existing operations. 

■ There was no indication of toe price 


Lantor might fetch. However, analysts 
suggested it was likely to be less than 
£25m. That compares with the near-£40m 
valuation in 1988 when Tootal bought the 
49.9 per cent of Lantor it did not 
own. 

Lantor's products are sold for medical 
and marine defence applications and it has 
operations in the UK, the Netherlands, the 
US, Australia and the Far East 

In September Coats sold Shmma, a wom- 
enswear maker, to Dewhirst for £14. lm. 


CU raises 
£17m for 
green trust 

By John Authors 


COMMERCIAL Union, tbe 
Insurance group, yesterday 
announced that it was raising 
£16.9m via a placement of 
shares to launch a new invest- 
ment trust. 

Most of the shares have been 
taken by institutions, as had 
always been CD’s Intention 
but a small proportion has 
gone to large intermediaries. 

The CD Environmental Trust 
will aim for long-term capital 
growth from investments in 
companies which benefit from 
new environmental protection 
expenditure. 

There win be no geographi- 
cal limitations. 

Listing particulars were 
published yesterday for the 
issue of 17.5m ordinary shares 
at lOOp each, with warrants 
attached on a l-fbr-5 basis pro- 
viding toe right to buy shares 
at lOOp at annual intervals 
over the next 10 years. 

Dealings are expected to 
start next Friday, April 3. 

The trust will be managed 
by CD Investment Manage- 
ment, which will receive an 
annual management fee of 0.75 
per cent, plus an initial fee of 
£40,000 (exclusive of VAT). 

James Capel will act as 
sponsor and stockbroker. 


Continued progress at Micro 
Focus with 23% rise to £18m 


By Alan Cane 

MICRO FOCUS, the Newbury- 
based software company whose 
share price, currently £22.23p. 
has become toe wonder of the 
UK-owned electronics sector, 
maintained its seemingly 
unstoppable progress last 
year. 

Profits before tax rose 23 per 
cent in 1991 to reach £l8.lm 
(£14.8m), while revenues were 
up 20 per cent to £55.9m 
(£46.5m). 

Fully diluted earnings 
advanced 26 per cent to 83.1p 
(65-9p) per share. 

The rise In cash reserves was 
50 per cent to £30.9m (£20.4m). 
There was a gain of £478,000 
from toe sale of the company's 
54 per cent interest in Sof- 
twright Systems. 

Micro Focus, in keeping with 
US rather than UK practice, is 
not paying a dividend. 

The remarkable growth of 
toe share price - it languished 
around toe 600p£00p mark for 
much of toe 1990s - is the 
result of US investment 
through American Depositary 
Receipts (ADRs). 

Some 39.4 per cent of the 
company's stock is now held in 
this form. 

US investors are reckoned to 
understand Micro Focus and 
its products much better than 
their UK equivalents, who 


have frequently found it diffi- 
cult to value toe company ade- 
quately. 

Now Micro Focus is set for a 
listing on the US Nasdaq 
exchange. 

In November last year, it 
started the process of register- 
ing as a "foreign private 
issuer” with the US Securities 
and Exchange Commission, a 
necessary prerequisite to a 
Nasdaq listing. 

Mr Paul O'Grady, chairman, 
said 1991 had been a tough 
year and 1992 would be no 
easier. 

He expected, however, to 
main t ain growth in both reve- 
nues and profits. Tight control 
on cost expansion is being 
maintained until there are real 
signs of an economic upturn. 

• COMMENT 

Micro Focus' performance 
would be more than respect- 
able in a healthy economy, but 
to have grown by more than a 
fifth in the deepest recession 


tbe computing services busi- 
ness has endured with a gross 
margin of mare than 30 per 

cent is a tribute to the compa- 
ny’s tight management and 
careful housekeeping. It mar- 
kets its products - software 
tools to make computer pro- 
grammers more productive - 
both to corporate customers 
and to computer manufactur- 
ers like 1CL, Siemens Nixdorf 
and Groupe Bull. It enjoys a 
close relationship with IBM as 
a member of the large com- 
puter manufacturer’s interna- 
tional alliance. There would 
seem to be little, apart from a 
further sharp deepening of the 
recession, that should prevent 
the company maintaining its 
growth this year. Laing & 
Cruickshank estimate pre-tax 
profits of £22m for 1992. equiva- 
lent to earnings of 104.lp per 
share. That would give a pro- 
spective p/e of 21 which would 
hardly be considered extreme 
for a similar company in the 
US. 
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Bunzl sells papermaking 
business for £10.2m 


By Peggy HolUnger - - • 

BUNZL, the packaging and 
cigarette filter group, is pulling 
out of its original papermaking 
business with the £lCL2m sale 
of its hospital and medical 
papers operations to Arjo Wig- 
gins Appleton. 

The group, which is due 
today to announce 1991 profits, 
is selling the assets of its 
Wycombe Marsh Paper Mills, 
Buckinghamshire, and Bunzl 
Speciality Materials in 
Atltanta, Georgia, for £Tm in 
cash with a further payment of' 
£3m to be phased over five 
years. 

Bunzl will retain toe factory 
site and Aijo will move the- 
eqmpmehtvto: its PalaMa mfll 
in south-west France over a 
period of two years. 

The disposal is the final sig- 
nificant asset sale indicated by. 
chief executive Mr Tony 
Habgood at the interim stage 
in September. 

The group dosed its US food 


services division, after just 
four years of ownership, and 
sold the assets for $4m to 
Albert Fisher of the UK. .. 

The papermaklng activities 
were “peripheral to our activi- 
ties,” said Mr Habgood, who 
was appointed to bis post last 
summer to refocus the group 
following its acquisitive binge 
in the 1980s. Mr Habgood said 
Bunzl retained an important 
distribution business in the 
US, while the cigarette filter 
operations were "strong and 
competitive”. 

Altogether, disposals -over 
the past six months represent 
just, over BBSOm in sales*. raid 
Mr Habgood, although the 
effect would-be less on.. the 
groups profit andjfoss account 
Bunzl reported a 32 . per cent 
decline in profits to £20.6m at 
the interim stage. 

Bunzl has been in , paper- 
making since before the com- 
pany’s founding Czechoslova- 
kian family came to Britain in 
the 1930s. . 


British Alcan’s losses 
plunge to nearly £46m 


By Kenneth Gooding, - - 
Mining Correspondent 

ANOTHER 1,200 jobs were lost 
at British Alcan Aluminium 
last year as the worst alumin- 
ium industry conditions in liv- 
ing memory plunged the group 
into a £45. 6m pre-tax loss. 

This was after an exceptional 
charge of £29.6m for reorgani- 
sation and plant closures and 
compared with a deficit of 
£12.3m for 1990, including a 
£10m exceptional charge. 

Mr Douglas Ritchie, chair- 
man, said: “There are some 
signs that the UK recession 
ma y have bottomed out but 
none of these amounts to a 
return to the growth condi- 
tions experienced in earlier 
years.” 

He pointed out that British 
Alcan bad generated a positive 
cash flow for three quarters of 
1992 and that it ended last year 
with debt only 36 per cent of 
equity, which was “acceptable 
for this stage of the business 
cycle.” 

British Alcan is wholly 
owned by Alcan of Canada and 
there were clear indications 
that the UK company both ben- 
efited and suffered at the 
hands of Alcan’s international 
strategy last year. 

As aluminium prices fell to 
their iowest-ever level in real 
terms, partly because of the 
recession and partly because of 
a sudden flood of imports from 
the former Soviet Union, Alcan 
cut its world-wide primary alu- 


minium production by &5 per 
rent The brunt was borne in 
the UK where one of two 66,000 
tonnes a year potlines was 
shut down at British Alcan's 
Lynemouth smelter and output 
at the Lochaber smelter in 
Scotland was cut by 10 per 
cent 

However, Alcan also brought 
into operation Europe's first 
dedicated aluminium can 
recycling plant at a total cost 
of £28m at Warrington. Mr 
Ritchie said this was perform- 
ing above budget 

He said the recession quick- 
ened the pace of change made 
in line with the group’s 
long-term investment and 
development strategy and led 
to redundancies elsewhere in 
toe group. 

British Alcan withdrew from 
production -of aircraft sheet at 
Falkirk which It said was 
“labour intensive and environ- 
mentally unsatisfactory,” and 
closed Pentagon Radiator 
hecause.it showed.no sigh of 
returning to profitability. The 
group also consolidated its 
mainstream aerospace 
operations and put all its com- 
mercial extrusion and tube 
operations into one business. 

Sales last year were down 11 
per cent at £730 -8m, with fall- 
ing v olumes in the UK partly 
offset by rising export tonnage, 
particularly to the rest , of the 
European Community. There 
was a tax credit of £3. 5m 
against a £2.4m charge, giving 
a net loss of £42.1 m (£L4.7m). 
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Canary Wharf is a genuine London 
landmark. And at 246 metres high, it’s 
head and shoulders above any other steel 
building in Europe. 

So it’s appropriate that Trafalgar House 
Construction have also been chosen to 
build the • prestigious UK Pavilion for 
Expo ’92 in Spain. 

Not that European involvement is 
anything new to us. ■ Recent projects 
include a major bridge reconstruction 
over the Rhine, the provision of man- 
agement services for a hotel and casino 
complex in . Portugal and a joint 
■venture to build a new factory and offices 
in the city of Cologne. 

Challenging projects such 
as these present no problem 
whatsoever for Britain’s biggest 
construction business. 


After building 
Europe’s tallest 
steel tower, we 
raised the standard 
at Expo ’92. 




TRAFALGAR HOUSE 

CONSTRUCTION 

MITCHAM HOUSE ■ eSI MITCHAM ROAD • CROYDON • SURREY C R * JAP 
TELEPHONE 061 oB4 I 2 6t> 

TELEX 9 4 A 9 I I CEMCRO C • FACSIMILE 061 AAS SVIS 


But size alone is only part of the story. 
Of much greater significance is the 
tremendous breadth of technical expertise 
that’s spread through our operating companies. 
This gives us the unique ability to provide 
flexible and effective solutions to most 
challenging problems. 

We have achieved this by putting 
together the right team with the right skills 
to meet any client s requirements. Whatever 
the nature and size of die project and 
wherever in the world it is located. 

All of this adds up to a total package 
of resources, knowledge and technological 
support that’s unrivalled anywhere in the 
construction industry. 

Which helps to ensure that 
no matter what the project, it is 
always completed to the highest 
possible standard. 


□ TRAFALGAR HOUSE TECHNOLOGY □ CLEVELAND STRUCTURAL ENGINEERING O CBE MIDDLE EAST □ GAMMON CONSTRUCTION □ CEMENTATION AFRICA □ 
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Shares marked down as outcome falls short of market expectations 

Reckitt & Colman rises to £252.3m 



Iain Dobbie (MO- Sir Michael Colman and Vernon 
Sankey (right): stressed increased marketing expenditure 


By Maggie Urry 

RECKITT & COLMAN. the 
food and household products 
group, increased pre-tax profits 
last year, helped by the £713m 
acquisition of Boyle-Midway in 
1990. 

Pre-tax profits, at £252.3m, 
were up 7.3 per cent from 
1990’s figure of £235 .2m. How- 
ever. the results were slightly 
below market expectations and 
the shares fell 6p to 640p. 

Sir Michael Colman, chair- 
man. said that Boyle-Midway, 
which makes household and 
hair-removing products, paid 
for itself in 1991 even after an 
Increase in Interest charges. 

The net interest bill rose 
from £17.5tn to £40. 3m, 
reflecting a full year of Boyle- 
Midway. Fully diluted earnings 
per share, however, showed 
minim al progress to 40.77p 
(4022p). 

Sir Michael said that the 
group had spent more heavily 
on marketing its brands. He 
said that 80 per cent of the 
£101. 9m increase in distribu- 
tion costs to £6l5.lm was 
attributable to increased mar- 
keting costs. 

A final dividend of 9-55p is 


recommended to give a total of 
15.1p (I3.6pj for the year. Sir 
Michael said that the rise of 11 
per cent compared to innation 
of about 4 per cent and the 
group’s aim was to maintain a 
realistic progression in the div- 
idend. 

Sales increased by 12.7 per 
cent to £l.S9bn while trading 
profits were almost 16 per cent 
higher at £292.6m. Margins 
were helped by savings made 
through the integration of 


Boyle-Midway and a reorgani- 
sation of European manufac- 
turing facilities. 

Mr Vernon Sankey, who took 
over as chief executive in Jan- 
uary. said that both the house- 
hold and toiletry and pharma- 
ceutical divisions were core to 
the business. 

Household and toiletry trad- 
ing profits rose by 28 per cent 
and margins were up from 14.2 
to 14.9 per cent. Pharmaceuti- 
cal profits were hardly 


changed at £40m and margins 
fell from 25.4 to 23.8 per cent 
as the division was affected 
by recession in its mam mar- 
kets. 

The food division increased 
trading profits by 6 per cent to 
£57.4m while margins rose 
from 10.7 to 11.1 per cent, still 
well below the group average. 
Trading profits from other 
activities fell from £13 2m to 
£8.8m although this partly 
reflected the sale of the fine art 
and graphics business in 1990. 

After a slightly lower tax 
rate at 32.6 per cent, there was 
£12 2m (£426m) of interest on 
the group's convertible bonds, 
which it regards as equity 
rather than debt 

The balance sheet had net 
debt of £338 2m at the year-end, 
a fall of £39.5 m. Shareholders' 
funds were up from £636. lm to 
£719. 6m. 

Mr Iain Dobbie, finance 
director, said the group pre- 
ferred to look at interest cover 
on debt rather than gearing. 
Interest cover was 72 times, or 
52 times if the interest an the 
convertible bonds is included, 
levels with which the group 
was comfortable. 

See Lex 


JLI calls for £13m to 
finance acquisitions 


Rising costs behind 59% 
jump in Microvitec loss 


By Maggie Urry 

JLI Group, the prepared 
vegetables, dried fruit, nut and 
popcorn group, is raising £13m 
net of expenses through a 
l-for-2 rights issue at 98p a 
share. The money raised is to 
financ e acquisitions. 

The shares fell 8p to 115p on 
the news. 

The group's previous rights 
issue, launched last July, was 
also a i-for-2 but at 87p and 
raised £7.7m. 

JLI forecast a pre-tax profit 
of not less than £3.1m for the 
year to March 31, compared 
with £22m in 1990-91. It prom- 
ised a final dividend of 3p, to 
which the new shares will be 
entitled, to give a total of 42p 
(42p). 

Analysts expect earnings per 
share to be about 92p against 
82p reported last time. 

The group is buying Golden 
Twin, an own label nut proces- 
sor and packer, for £2.1m and 


tniring on £i.5m of debt. 

It is in advanced negotia- 
tions with two other compa- 
nies and the cost of the three 
deals, including borrowings 
taken on, will amount to about 
£12m. 

In April JLI also has to make 
a £2m final payment for Play- 
time Foods, a nut and popcorn 
business, acquired last July. 

Mr Yoav Gottesman. chief 
executive, said that the aim of 
the rights issue was to keep 
year-end gearing at about 25 
per cent, and allow the group 
to finance seasonal debt peaks. 

He said that the issue would 
not cause dilution in 1992-93 
even without any economic 
recovery because of savings 
which could be made from 
combining production. 

He added that Mr John Alex- 
ander. non-executive chair- 
man, who is 69. would not take 
up the rights on his 1.1m 
shares but the other board 
members would. 


By Peggy Holfinger 

LOSSES jumped by 59 per cent 
at Microvitec, the USM-quoted 
computer terminal manufac- 
turer which took over the Logi- 
tek computer services group In 
May 199L 

Mr James Bailey, chairman, 
said the group had survived 
the “worst conditions ever 
experienced by our industry". 
However. Logitek had been 
successfully integrated and 
losses had been reduced sub- 
stantially. 

The acquisition of Logitek - 
funded by a £2.6m rights issue 
last May - was behind the 
more than doubled surge in 
administration and distribu- 
tion costs, from £5.95m to 
£122hl 

Those costs and higher 
interest charges of £747,000 
(£196,000) led to deeper pre-tax 
losses of £3 2m (£2.4m). 

Turnover rose by 58 per cent 
to £36£m, again the result of 


the inclusion for seven months 
of Logitek. 

Microvitec ended the year 
with gearing of 84 per cent Mr 
Bailey said the group was com- 
mited to cutting gearing 
through working capital man- 
agement and a £2m repayment 
of UK corporation and overseas 
tax. 

He also said Microvitec had 
been awarded $750,000 
(£434,000) in its claim against 
Worldwide Technology, but the 
payment was subject to appeal 
and had not been included in 
the 1991 accounts. 

Mr Bailey said that the com- 
puter display division, which 
suffered heavier losses in 1991, 
had improved sales. Microvitec 
had also entered a 10 year joint 
marketing venture with Elec- 
trohome to provide monitors 
for the North American mar- 
ket 

Losses per share eased from 
6p to 52p. There is no dividend 

(02p). 



1991 RESULTS 


Gross written premium income growth of 14% to £91 million. 
Dividends raised by 4%. 

Trading profit of £6.5 million. 

Increase in net assets per ordinary share of 6.5%. 
Creditable trading results in difficult market conditions. 


RESULTS IN BRIEF 



Jan-Dec 

1991 

eooers 

Jan-Dec 

1990 

£000* 

Cross written premiums 

91.378 

60.096 

Trading profit 

6,547 

1 0.6 SO 

Computer system 
Implementation costs 

(4, 660) 

(2. US) 

Profit before tax 

1.887 

9.140 

Tax 

(H5) 

(1,443) 

Profit aftertax 

1.75: 

6,697 

Dividend payable 

(1.705} 

(1.620) 

Retained profit 

4“ 

5,077 

Earnings per ordinary share 

I2.9p 

5l.5p* 

Dividend per ordinary share 

I2.5p 

12p' 

Net assets per ordinary share 

£2.64 

E2.4S* 


'as adjusted for l'? 9 l hur far o%t ienp ttiut. 


Norman Biggart, Chairman of New Scotland 
Insurance Group Pic, commented: 

"In difficult market conditions for the industry as 
a whole, our trading results are extremely good 
and we have been able to announce an increased 
diindend to shareholders. 

We have funded a charge of £4.7 million on the 
capital and development costs of our new computer 
systems for our major subsidiary, Independent 
Insurance Company, which has reduced pre-tax 
profit to £1.9 million. The new systems are an 
investment in our future prosperity and will give 
us a highly competitive edge. 

We are in an excellent position to take advantage 
of any future market upturn". 

T, Norm jo Biggart 
Chairman 


.4*/ enquiries should ht JirrarJ to MirAiuf Srifft 1 1 hr Chief ExeaMua 
an 071623 8877. 


Medeva quadruples to £16.7m 
and talks of further purchases 


Clifford 
pins hopes 
on Japanese 
crumbs 

By Angus Foster 

CLIFFORD FOODS, the dairy 
products and fruit juice com- 
pany, yesterday reported a 20 
per cent fall in profits but said 
it had high hopes for Japanese 
crumbs. 

The company has spent 
£2.5m. Including ovens 
imported from Japan, to make 
breadcrumbs to sell to makers 
of breaded poultry and fish. 

Mr Brian Lambe, finance 
director, Japanese crumbs 
were better quality and gener- 
ated higher margins. “They 
tend to be splintery type 
crumbs rather than ball 
crumbs,” he added. 

Clifford announced pre-tax 
profits down from £6. 65m to 
£5.3m in the year to December 
31. This was due to price cut- 
ting among companies simply* 
ing milk to supermarkets, an 
activity which generates about 
27 per cent of Clifford’s turn- 
over. 

Price cutting by competitors 
lost Clifford margin and busi- 
ness, although some custom 
has since been recovered. The 
company is also talking to cus- 
tomers about a price rise in a 
bid to restore margins to lev- 
els of a year ago. 

Turnover fell 5 per cent to 
£1 40.6m. Interest charges were 
lower at £655,000 (£1.38m), 
reflecting lower interest rates 
and capital expenditure. Gear- 
ing fell from 26 per cent to 20 
per cent on net borrowings of 
£7m- 

Earning s dropped to 2129p 
(2626p). Directors are recom- 
mending an Improved final 
dividend of 7.1p to make a 
total of 112p (lip). 

Clifford is converting its 
Eidlington dairy into an auto- 
mated carton milk unit and 
concentrating all milk bottling 
at another site. 

The changes at Kidlington 
will involve write-offs and 
redundancy payments, the 
company said. Abont 30 
staff are likely to be laid 
off. 


Dnnhill may boy 
Karl Lagerfeld 

Dnnhill Holdings, the luxury 
consumer goods group which 
has net balances of more 
than £l60m, is in discussions 
which may lead to it. buying 
Karl Lagerfeld, the fashion 
designer. 

Karl Lagerfeld includes the 
fashio n designer business and 
various boutiques selling lux- 
ury clothes and female acces- 
sories. 


By Richard Gcuriay 

AFTER A hectic year of 
acquisitions, Medeva, the UK 
pharmaceuticals group, yester- 
day reported quadrupled pre- 
tax profits for 1991 and put 
shar eholders on notice that it 
was going shopping with new 
shares again soon. 

The company, one of 199l's 
best-performing stocks, 
increased profits from £4.0lm 
to £l6.7m on sales up only 57 
per cent at 282.4m (£52 .6m). 

Fully diluted earnings per 
share more than doubled to 
82p (3.4p) and the board is pro- 
posing a final dividend of lp. 
giving a total for the year 
of 1.5p, double last year's 
pay-out 

The shares gained 18p to 
close at 296p. 

Gross profit margin 
increased from 39 to 46 per 
cent despite the depressing 
effect of the highly competitive 
generics business, which only 
broke even after prices plum- 


meted but still accounted for 36 

per cent of sales. 

“We are increasing our sales 
with much more profitable 
products than we started the 
business with [in 19®)]." said 
Mr Bernard Taylor, c hair man. 

Organic growth was proba- 
bly about 10 per cent, although 
it was difficult to break it out 
as the group's structure had 
changed so much during the 
year, he said. 

Mr Taylor, a former chief 
executive of Glaxo, warned 
shareholders that although 
they had already supplied 
£196m in two years for Mede- 
ya’s acquisitions, the group 
planned to acquire more prod- 
ucts and marketing networks 
in countries like Germany, 
Italy and France. 

The group paid tax for the 
first time, at 18 per cent,, but 
expects that rate to rise to 29 
per cent this year. 

• COMMENT 

Is there no stopping Medeva? 


Possibly not in the short term, 
although more than doubled 
earnings growth is surely not 
repeatable this year. Much less 
certain is the medium-term 
gial of forming a viable FT-SK 
100 pharmaceuticals company 
- . which depends on Medeva. 
developing its own products 
for the market. A canny pur- 
chaser of product portfolios 
Medeva certainly seems to be, 
but it is too soon to judge the 
company as a developer of new 
products. In the, short term, 
though, it is going to be quite a 
ride. Cost savings on file gener- 
ics side will be swallowed up 
as prices plumb -new depths, 
but strong growth in Adams 
and MD mean Medeva is fore- 
cast to achieve pre-tax profits 
of £3Sm and earnings per share 
of I32p, giving a prospective 
multiple of 22. Expensive? Yes, 
if the medium-term strategy 
fails- If it succeeds, however, 
investors who are willing to 
dig repeatedly into their pock- 
ets may be richly rewarded. 


25% of companies taken over 


By Maggie Urry 

A QUARTER of the 2,525 
companies quoted in the UK at 
the start of 1986 had been 
taken over by the end of 1991, 
according to a survey of the 
mergers and acquisitions 
industry. The review’s author 
is the LEK Partnership, a strat- 
egy consultancy group. 

Over the six-year . period, 
only 41 per cent of companies 
receiving a hostile bid escaped. 
Targets of larger bids - worth 


Dolphin slips 
4% to £3m 

Both volumes and margins 
came under pressure at Dol- 
phin Packaging in the final 
four months of 1991, according 
to Mr Moger Woolley, chair- 
man. 

As a result, pretax profits at 
thin plastic packaging manu- 
facturer slipped 4 per cent, 
from £3.17m to £3-Q3m. 

The company, which moved 
up to the main market in 
August; had largely flat "sales 
of £27-8m (£28.lm). ' 

Earnings were 1029p (10.88p) 
per share and the final divi- 
dend is maintained at 22p for 
an increased total of 42p (42p). 
The company has £L3m cash 
in the bank. 

Mr Woolley said Dolphin was 
refuting the claim from DRG 
Plastics and adequate provi- 
sion against it had been made 
above the hue. 


more - than £lbn - have a 
greater chance of survival at 55 
per cent The main reason for 
failure is price. 

The study also concludes 
that agreed bids can often be 
made at similar premiums to 
hostile bids, but have a much 
better chance of success. In 
hostile bids the fafffal bidder 
has only a 45 per rhan m 
of winning. 

During. 1991 there were 70 
successful bids tar UK public 
companies, and 30 per cent of 
the top 1,000 UK companies 
were involved in bid activity, 


although it was a relatively 
quiet year. Three quarters of 
the bids, by value, involved UK 
targets. 

Survivors of failed bids seem 
to gain a share price advan- 
tage, at least in the short term. 
Typically a survivor's shares 
fall to a level of between 10 and 
25 per cent above their price a 
month before the bid, allowing 
for market movements. 

Annual Review of Mergers & 
Acquisitions 1991, free from The 
LEK Partnership, The Adeiphi 
Building, 1-11 John Adam 
Street, London WC2N SBW. 


DIVIDENDS ANNOUNCED 
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5.4 4.9 

8.1 

Barratt Devs - 

— ; — hit nil 


321 

321 
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Daniels (S) _ 

Dolphin Pack fin 
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Laamo fin 

Madeira fin 

Oriel § fin 

PagafMIchaat) - fin 

Piwd ..Int 

Raddtt 6 Colman ,—fln 

Rich Weetgarth fin 

Thompson CHra fin 

Town Centra Secs_int 


4.25 

12 

7.1 

3* 

0.25 

2.8 

3-4 

9-35* 

9 

82 
62t 
It 
32t 
. 12 
0.75f 
9.55* 
1.7 
. 3.8 
. .1 


May 12 
May 29 
May 15 
July 3 
May 29 
May 25 
May 1 
July 8 
June 5 
May 14 
May 22 
May 31 
July 7 
May 22 
May 22 
July 8 
May 29 
June 8 
Jun 30 


3.85 

1.5 

7 

3 

nil 

22 

3.2 

9.35 

8.4 

7.65 

4.75 

0.75 

3 

1 2 
0.75 
8.7 
1.55 
3 £ 
OA 


6.W 

11.5 

et 

0.25 

4.5 

14185 

IS 

12.5 

8.5 

1.5 
5 

1.8 

15.1 

2.9 

3* 


6 

4.1 

11 

6 

1.25 

4.3 

13.8 
14.85 
122 

11.25 

8.5 
0.75 

4.5 

1.8 

2.4 

13.6 
2.75 

3.6 
2.8 


Dividends shown pence per share net except where otherwise stated. 
-Equivalent- after allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition Issues. §USM stock. *Scrip option. 


Cut in housing stock buoys Barratt 


books was cut from 1,000 at the end of 
June to 500 by the end of December gener- 
ating a saving of £45m. A further £15m had 
been saved by speeding the sale of “second 
hand” homes acquired under part 
exchange. About GO per cent of group sales 


southern England. 

US housing incurred a reduced loss of 
£3-8m compared with a deficit of £6.5m last 


By Andrew Taylor, 

Construction Correspondent 

BARRATT Developments said yesterday 
that a big reduction in Its stock of unsold 
houses together with cots in the number 
of houses held under part exchange deals 
had helped the group to a SZSm pre-tax 
profit during the six months to the end of 
December. 

This compared with a £14 ,5m pre-tax 
loss during the corresponding period a 
year earlier when the group made a provi- 
sion of £l6m to cover felling property 
prices. 

Sir Lawrie Barratt, chairman, said the 
improvement had been achieved as a 
result of better housekeeping and savings 
flowing from the closure of some subsid- 
iaries. Reductions in group borrowings 
had cut interest payments from £i3J5m to 
£9.9m- 

The number of unsold houses on its 


are assisted by part-exchange deals. 

Cuts in administration costs had reaped 



BARRATT 


a further £6m, said Sir Lawrie. He said 
that more savings would occur during the 
second half of the year. 

Property sales amounted to £5L9m in the 
first half. A further £42m of sales had 
been completed since December. 

UK housing turned round from an £8m 
pretax loss to a pretax profit of £6-3m 
despite incurring a further loss in 


time. 

• COMMENT 

Sir Lawrie Barratt cheered the market 
with his announcement of a return to prof- 
its, an improving balance sheet and opti- 
mistic remarks abont prospects for a 
steady recovery in the UK housing mar- 
ket It is still too early to talk of a revival 
in the mark e t but sales have picked up. 
Election uncertainty, however, could stiff 
disrupt what has been only a modest 
improvement For Barratt it is a case of so 
far so good. Gearing remains high and 
more needs to be done. Pre-tax profits this 
year of £7m would put the group on a 
prospective p/e of more than i6. Sir 
I^wrfe, however, still has his fang and a 
return to even a tiny dividend by the year 
Kid would help the rating. 


Anti-climax for the venture adventure 


Charles Batchelor on the sale of Hill Samuel’s development capital arm 


V ENTURE CAPITAL is 
acknowledged to be a 
risky business. The 
small, unquoted companies in 
which venture capitalists 
Invest are more prone than 
their larger, quoted counter- 
parts to go bust 
But this week's decision by 
Hill Samuel the hard-pressed 
mer chant banking arm of the 
TSB banking group, to put its 
development capital arm up for 
sale, demonstrates that risk is 
not always in the most obvious 
place. 

Hill Samuel's move will have 
caused managers in the UK’s 
other large bank-owned ven- 
ture capital companies to pon- 
der their parent company’s 
commitment to the sector. 
Most of the large clearing and 
merchant banking groups have 
venture, or more usually, 
development capital arms. 
Many of the banks, like Hill 
Samuel are nursing large pro- 
visions made necessary by 
losses in other areas. 

IDE Samuel decided to pun 
out of venture capital not 
because it was making losses 
- the bank insists it was suc- 
cessful - but because of a 
need to concentrate on activi- 


ties with a more rapid pay-off. 
It expects to contract out the 
management of its portfolio. 

"Business was going very 
foil" said Mr Andrew Joy, 
managing director of Hill Sam- 
uel Development Capital 
(HSDC). The TSB Group has 
decided to concentrate on busi- 
nesses which don't require a 
medium-term view." 

Hill Samuel is the first of the 
major UK banking groups to 
withdraw from venture capital 
But this is the second time in 
just over a year that a UK- 
based venture capital company 
has falle n victim to a change of 
strategy at group headquar- 
ters. 

In February 1991 Security 
Pacific Boa re Govett Equity 
Ventures was closed down by 
Security Pacific as. part .of a 
restructuring of its worldwide 
operations, in spite of making 
£14m profit in the year before 
it closed. 

These two venture capital 
closures have come at a time of 
growing pressures on . the 
industry. Ironically, .most con- 
cern within the sector had 
been focused on the indepen- 
dent firms which have to raise 
their funds from fickle institu- 


n. growing numoer or tne 
Independents have been unable 
to raise new funds for invest- 
ment and are now engaged in 
managing their existing portfo- 
lios until they mature. Further 
discreet withdrawals am on g 
the independents are expected. 

This is the~ second time 
in just over a year that 
a UK-based venture 
capital company has 
fallen victim to a 
change of strategy at 
• group headquarte rs 

But Hill Samuel demonstra t e s 
that even venture capitalists 
.within a large financial group 
cannot count on continued 
access to funds. 

HSDC’s operations were very 
modest - it had a fund of just 
£20m plus a further ELOQm allo- 
cation from Hill Samuel ifcmir 
« so its disposal will not have 
a significant financial 
on the industry. 

•But the decision to withdraw 
emphasises the uncertainty 
facing the sector, which has 


glamorous image am 
and other financial 
were only too keen t 
into this mar ket. 

But recently venture 
has been hit by a com 
of self-inflicted bloi 
adverse developments 
Its controL It has: 

• failed to deliver the 
returns of 30 to 40 i 

promised in the early ] 

• JSSS Under pres8u 

institutional investors 
vide better value for 
^ om the management 
charges; 

® suffered damage 
image as a backer o 
business because of a 
emphasis to large may ; 
buy-outs, some of whii 
run. into difficulffes- 

• the recession 
the small and mediu 
companies in which it 

After a decade ol 
growth the venture 
“gusty is now having 
with the problems of n 
The indications ; 

will get worse before 
better. 
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$ Rationalisation and restructuring point way to future growth 

k Cookson declines 65% to £34m 


Frogmore 

doubles 



By Paul Abrahams 

COOKSON, the materials 
grotqj, yesterday reported pre- 
tax profits down 65 per cent 
from £97m to £34m for the year 
to December 31. The figures 
included an £llm provision for 
rationalisation. - 

The severe recession and the 

restructuring undertaken to 

restore profitability showed 
through in the results, said Mr 
Robert Maipas, chairman. -■ 

However, the group had 
clearly turned th& comer, he 
said. The balance sheet had 
been strengthened, profitabil- 
ity had been restored in the 
second half and the company 
was poised for growth. 

Mr Maip as pointed out that 
operating profits on continuing 
activities. had increased dim™ ? 
the second half to £28m, about 
£2m higher than in the corre- 
sponding period of 1990. 

The successful restructuring 
meant Cookson would increase 
its profits this year even with- 
out an economic recovery. 
However, the US was begin- 
ning to pick up and he hoped 


this trend would continue. 
Businesses -in the Asia/Pacific 
area continued to perform welL 

Group turnover fell from 
£1.9bn to £X.3bn following a 
series, of disposals. Sales of 
continuing businesses fell from 
£L2Sbn to £Ll9bn. 

.The results benefited from 
a reduction in the tax charge 
from £40m in 1990 to £l8m. Mr 
Fergus Monro, finance direc- 
tor, said this had been 
achieved by moying cwfh back 
to the UK. 

. -As long, as profits , improved, 
he expected tax paid by the 
company to fall still further 
this year. 

A reduction in net interest 
from £73m to £25nr bad als o 
been achieved, said Mr Maipas. 
Gearing, . counting convertible 
preference shares as equity, 
had fallen from 143 per cent in 
June , 1990 to 51 per cent by the 
end of last year. Mr Maipas 
said he was aiming fbr about 
40 pier cent. 

About 2,000 lobs had been 
shed since the beginning of 
1990 and annualised savings of 
£25m had been realised. There 



Robert Maipas: the group 
has turned the corner 


would be further job losses this 
year, be said, though not as 
many as last year. 

Extraordinary items, 
incurred through closing a 
number of businesses, resulted 


in a charge of £19m (£31m). 

Earnings per share were LBp 
(l25p). The final dividend is 
maintained at 3p, making a 
total of 6p. 

• COMMENT 

Those looking for a cyclical 
recovery stock need look no 
further than Cookson. A 
strengthened management 
team has whittled down the 
business to core activities. 
Profits should increase without 
a recovery, but if the world 
economy improves the com- 
pany would also be able to 
increase volumes without 
much adiMtional cost. About 50 
per cent of sales are in the 
Americas and the first glim- 
mers of a potential recovery 
are becoming apparent. 
Heavily dependent upon the 
US automotive and building 
industry, which seem to have 
bottomed out, Cookson has lit- 
tle downside. Analysts are fore- 
casting profits of between £70m 
and £10Qm, giving a multiple of 
between 10 and 15 on yester- 
day's close of 125p. up 9p. The 
stock appears good value. 


Lambert Howarth ahead 14% as margins improve 



ByhrorDuce 

IMPROVED MARGINS helped 
Lambert Howarth, the foot- 
wear manufacturer, and 
importer, lift pre-tax profits by 
14 per cent to £3-Sm.in the year 
to December 3l. Turnover- 
increased by 6 per cant from 
£45. 7m to £45. 6 hl 
M r Roger Rowland, chair- 
man, said a higher percentage 
of leather footwear was manu- 


factured in response to 
increased demand for higher 
grade shoes. This was partly 
linked to orders from Marks 
and Spencer an d partly to a 
switch in customer preference 
away from synthetic shoes. 

Lambert Howarth * Global 
was the only area of the busi- 
ness to increase its sates but 
John Graham, the men’s shoes 
business purchased in 1990, 
had -a profitable second half 


following its move to Burnley 
last May, Mr Rowland said. 

He pointed out that there 
bad delays in obtaining 
planning permission for the 
freehold building purchased in 
London, but renovation Btarted 
in the new year and occupation 
was expected by September. 

The company had also 
bought a building next to Us 
Greenbndge factory, which 
would be refurbished. The pro- 


duction of the general trade 
division would be consolidated 
on one site this year. Savings 
would flow through fully In 
1993. Related reorganisation 
costs of £320,000 were taken as 
an exceptional item. 

The proposed final dividend 
rises to 8£p malting a total of 
I2.5p (ll.25p). Earnings per 
share were 39 -3p (3Llp) follow- 
ing lower tax of £l.02m 
f£Ulm). 


to £4.4m 

By Jean Marshall 

FROGMORE ESTATES, the 
property company which last 
June defeated a hostile bid 
from Southend Property, dou- 
bled pre-tax profits from 
£2 -15m to £4^5m In the six 
months to December 31. Turn- 
over rose 13 per cent to £17m. 

Mr Dennis Cope, rhairmnn, 
said the profit was derived 
solely from trading activities, 
with a smell loss of £149,000 
(£4.02m profit) from the sale of 
investment properties. The 
decision to «Hm down, which 
the company took at the begin- 
ning of the recession, had a 
favourable impact on the 
r esu l t , he said. 

The result was struck after 
sharply reduced provisions of 
£727,000 (£&74m) for property 
write-downs. 

The interim dividend is 
lifted to 3.4p (3.2p), payable 
from earnings per share on 
trading activities of 7.5p (2Ap 
losses). 

Frogmore’s contracted rent 
roll at December 31 was 
£13.5m (£16. 6m) and several 
rent reviews are outstanding. 
There were no significant bad 
debts, Mr Cope said. 

Sales of 111 housing units 
were made in the joint-venture 
low-cost housing develop- 
ments, while reservations and 
completions continued “at a 
satisfactory rate". 

In the current half the com- 
pany had already committed 
more than £llm for property 
acquisitions. 

At December 31 borrowings 
totalled £7m. 


Higher interest charges restrict 
Boddington profits to £20.3m 


By Philip Rawstome 

BODDINGTON. the pubs and 
drinks wholesaling group, 
reported a marginal increase, 
from £20.1m to £20.3m, in 
annual pre-tax profits as 
sharply higher interest charges 
offset a strong trading perfor- 
mance. 

The cost of carrying its 20.4 
per cent stake in JA Devenish. 
after last year’s unsuccessful 
bid, accounted fbr £L2m of the 
£3.55m increase in interest. 
Dividend payments from 
Devenish amounted to £140,000. 

A further £3_27m of bid costs 
were taken below the line. 

Mr Hubert Reid, managing 
director, said that the net cost 
of the Devenish stake this year 
was expected to be about 
£L.8m. "We regard this as a 


strategic investment," he 
added, "and we are keeping all 
our options open." 

Trading profit for the year to 
December 28 1991, rose by 17 
per cent to £25.7m (£22m) as 
turnover from continuing 
activities jumped 34 per cent to 
ElSSm (£l38.5m). 

The group's 47S pubs, most 
of them now refurbished In an 
investment programme which 
last year cost £6.2m, raised 
trading profits from £l7.8m to 
£18. 4m on turnover ahead 8.8 
per cent Further pub acquisi- 
tions are being sought 

Drinks wholesaling, expan- 
ded by two acquisitions last 
autumn, more than doubled 
trading profit from £139m to 
£4 .29m and turnover is expec- 
ted to rise from £75m to more 
than £l00m this year. 


Profits of the health care 
division advanced 61 per cent 
to £2-26m (£1.4ra) as occupancy 
levels rose to an average 80 per 
cent in the 16 nursing homes. 

Hotels and restaurants 
increased profits by 7.3 per 
cent, from £2.44m to £2.62m. 
Henrys Table restaurants, with 
sales 19 per cent ahead in the 
last quarter, led strong end-of- 
year performances which had 
continued through the first 
quarter of 1992, Mr Reid 
said. 

Borrowings totalled £9S.7m, 
including £22.3m for the 
Devenish stake, with gearing 
at 45 per cent 

Fully diluted earnings per 
share rose from 13.4p to 13J5p. 
and a final dividend of 4-25p 
makes a total for the year of 
6.6p. 


Burn Stewart on target to 
meet flotation forecast 


By Philip Rawstome 

BURN STEWART Distillers, 
the Scotch whisky company 
which was floated on the Stock 
Exchange four months ago. 
reported relatively static 
interim pre-tax profits of £4m 
but said it was on target to 
achieve its full year forecast of 
SMUta. 

Operating profits for the half 
year to December 31 were 
unchanged at £5.4m on turn- 
over increased from £L8Am to 
£19.4m. 

Earnings per share declined 
from 6.7p to 6.1p. 

As previously announced, no 


Interim dividend is being paid. 
A final distribution of 3.33p 
will be declared at the June 
year-end. 

Since its listing, the com- 
pany has formed a joint ven- 
ture with a Russian drinks 
business and is developing 
trading relationships both in 
the UK and overseas. 

Mr William Thornton, chair- 
man and managing director, 
said that trading in the second 
half was expected to benefit 
from improved margins due to 
the use of lower cost whisky 
stocks, and from a redaction of 
borrowings and interest 
charges. 


Norweb/Hydro 
joint venture 

Norweb, the Manchester-based 
regional electricity company, 
through its wholly-owned sub- 
sidiary, Norweb Power, has 
bought 50 per cent of Keadby 
Power (KPL), following which 
it will be jointly-owned by Nor- 
web and Hydro-Electric. 

Total consideration was 
£14.6m, financed from Nor- 
web's cash resources 

The vendors were Copthome 
Investment Company. Cor- 
nelius Parish and Scottish 
Hydro-Electric. 

KPL was formed by the ven- 
dor companies to develop and 
operate a gas fired combined 
cycle power station at Keadby. 
South Humberside. 





Oriel moves 
ahead 33% 
to £2.81m 

ORIEL GROUP, the insurance 
broker, lifted pre-tax profits by 
33 per cent, from £2.iim to 
£2.81m, over' the 1991 year. 
Commission in ramp, net of dis- 
counts, and investments 
income Improved from £8.76m 
to £l2m. 

Mr Nigel Cayzer, chairman, 
said the group’s strategy of 
concentrating on niche broking * 
businesses “proved more thaw 
resilient in the current weak 
economic climate". 

Borrowings at the yearend 
amounted to £U26m, reflecting 
a series of acquisitions and 
working capital requirements. 

Mr Cayzer stressed, however, 
that day-to-day operations 
were cash-generative and the 
group does not intend to main- 
tain long-term borrowings. 

Earnings per share were 
13-Up (LU5p); a proposed final 
dividend of 3.2p brings the 
total to 5p (4_Sp). 

Pressac shows sharp 
decline to £605,000 

Pressac Holdings, the electro- 
mechanical components manu- 
facturer, saw pre-tax profits 
decline to £605,000 in the six 
months to January 31. 

The outcome, struck after an 
exceptional debit of £169,000 fbr 
redundancies and reduced 
interest charges of £279,000 
(£480000), compared with prof- 
its of £1.15m in the correspond- 
ing half of the previous year. 

Turnover dipped some 7 per 
cent to £16.4m (£17.8m>, 
although Mr Roger Boissier. 
chair man , pointed out that the 


sales decline was only 2 per 
cent against last, year’s second 
half 

Earnings fell from 3.9p to 
L53p but the interim dividend 
is maintained at 0.75p. 

Estates & Agency 
advances to £0.44m 

Estates & Agency Holdings, 
the property development 
group, reported pre-tax profits 
of £437,000 for the six months 
to December 3L ■ c 

The outcome - a 25 per cent 
increase, on the compatible 
£349,000 . - came oh . gross 
rental income of £2.5m, -up 
from £2.4lm. 

An interim of “LSp is payable 
from earnings of 5.59p (4J*6p). 

Chelsea and Cabra 
agree on deferment 

Cabra Estates, the heavily 
indebted property company, 
and Chelsea Football Club 
have agreed to defer the com-, 
pletion date for the latter’s 
£22L85m purchase of its Stam- 
ford Bridge ground. 

Following Chelsea’s appeal 
to the High Court, the original 
date - March 26 - has been 
deferred to a date seven days 
after publication of the Court's 
decision. 

Marginal assets rise 
at Thompson Clive 

Net asset value of Thompson 
Chve Investments rose margin- 
ally. from 163Ap to 165p, over 
the 12 months to December 3L 

Pre-tax profits declined from 
£780,000 to £729,000, bnt the 
dividend goes up from 3,6p to 
3~8p from earnings of 4.2p 
(4.1p). per share. 

Mr Colin Clive, chairman, 


NEWS 


said the fond at the year end 
consisted of £9.3m in quoted 
securities, £7.1m in unquoted 
and £5&n in cash or the equiv- 
alent 

Exceptional lift 
Bridport-Gundry 

Bridport-Gundry, the Dorset- 
based netting and woven prod- 
ucts manufacturer, reported 
pre-tax profits of £172,000. for 
the six months to January 31. 

’’ This marked a modest 
improvement, on the £163,000 
achieved last time, but was 
' struck after a further reduction 
In Interest charges - from 
£376£00 to £255,000 - and an 
exceptional gain of £140,000 
arising from compensation fbr 
a cancelled US defence con- 
tract offset by a provision tor 
property development costs. 
Operating profits declined 21 
per emit to £427.000 (£539,000). 

After a reduced tax charge, 
earnings per share emerged at 
L6$p (1.12p); the interim divi- 
dend is held at 1.5p. 

Blick seeks £3.7m 
to fond expansion 

Blick is to raise £3.7m through 
the issue of L15m ordinary 5p 
shares at 325p each to institu- 
tional investors. The shares 
closed unchanged at 330p yes- 
terday. 

The issue has been fully 
underwritten by KLeinwort 
Benson. The new shares will 
increase Blick’s issued ordi- 
nary capital by 5 per cent 

The principal business of 
Blick continues to be the sale, 
long-term rental and mainte- 
nance contracts for electronic 
equipment The company said 
that a number of potential 
acquisitions were under con- 
sideration and the directors 


DIGEST 


wish to raise the funds to give 
the company greater flexibility 
in its negotiations. 

A further 3EL250 shares will 
also be sold at 325p a share, of 
which 293,250 shares will be 
sold an behalf of directors and 
59,000 on behalf of employees. 
Of the 352,250 shares. 130,250 
win arise from the exercise of 
options. 

Further deficit at 
Gibbs and Dandy 

Gibbs and Dandy, the Luton- 
based building, engineering 
and electrical distributor, 
remained in the red during 



1991 as difficult tra d in g condi- 
tions in the construction indus- 
try continued to take their tolL 

Operating p rofi t s dived from 
a restated £225,000 to £103JX)0, 
and although interest charges 
were reduced, exceptional 
costs of £346,000 (£335,000) for 
redundancy and losses and 
provisions on properties 
resulted in a pre-tax deficit of 
£754,000 (£757,000). 

Turnover declined 10 per 
cent to £23 .5m. Losses per 
share were 6£p (8Up). 

Town Centre Secs 
improves to £3.31m 

Town Centre Securities, the 
property investment and devel- 
opment group, increased pre- 
tax profits from £3.01m to 
£3.Slm in the half year to 
December 31. 

Gross rental and Investment 
income in the six months rose 


from £7.61m to £8A9m. Earn- 
ings were up from 2.01p to 
R21p and the interim dividend 
goes up from 03p to lp. 

Mr Arnold Ziff, chairman, 
said that the Park Square 
office development in Leeds 
was now complete and 80 per 
cent let, and that work had 
commenced on the refurbish- 
ment of the Cookridge Street 
property in partnership with 
Leeds City Development 

27% setback 
for Michael Page 

Pre-tax profits of Michael Page 
Group, tiie recruitment agency, 
fell 27 per cent from £4£3m to 
£3.52m over 1991. 

Rising unem ployment in the 
UK, Europe and Australasia 
was blamed for “the worst 
trading conditions for employ- 
ment businesses in a decade". 

Turnover slumped from 
£53. 6m to £40-9m. Bantings per 
share emerged at 3.75p (4-71p). 
but the final dividend is lJ2p 
for a maintained L8p total. 

R Westgarth ‘better 
than satisfactory’ 

In 1991 Richardsons Westgarth. 
the steel stockholding and pro- 
cessing group, saw pre-tax 
profits decline from £2.2Im to 
£1.76m, but described the 
result as “better than satisfac- 
tory”. 

Indeed, in the light of the 
above, the ll per cent increase 
in turnover (which indicated 
that in terms of tonnage sold 
the group lifted its share In a 
competitive market) and the 
strong balance sheet, directors 
recommended raising the final 
dividend to 1.7p (L55p) for a 
total of 2Jp (2.75P). 

Group turnover amounted to 
£45.4m (£40 Am). Tax took an 


abnormally low £234,000 
(£602,000) after a £340,000 credit 
in respect of advance corpora- 
tion tax already written off. 
Consequently earnings only 
slipped to 5.88p (6.19p) per 
share. 

S Daniels reduces 
loss to £48,000 

Following a review of its 
operations, S Daniels, a sup- 
plier of food and drink prod- 
ucts. reported reduced losses of 
£48.000 before tax in the year to 
end-December. 

The result compared with a 
loss of £70,000 last time and 
came from turnover down 
£750,000 to £30 Am. However, at 
the operating level, there was a 
small profit of £26.000 (£336,000 
loss). 

Losses per share came out at 
0.7p (lp) and a single dividend 
of 0.25p is proposed for the 
year. Last year an interim divi- 
dend of 1.25p was paid but the 
final was passed. 

59% fall for Aspen 
Communications 

Aspen Communications, the 
USM-quoted specialist print, 
communications and media 
services group, suffered a 59 
per cent drop in pre-tax profits 
for 199L 

In the “most difficult trading 
year" since its formation in 
1969, the pre-tax result of £1.7m 
(£4.1m) was achieved on turn- 
over down from £62.8m to 
£55£m. There were exceptional 
items Of £440,000 (£378,000) 
relating to provisions for bad 
and doubtful debts and redun- 
dancy costs. 

Warnings per share fell to SP 
(2Llp) and the proposed final 
is cut from 5.4p to 2J!p for a 
reduced total of 4.9p (8.lp). 


THE 

THAILAND INTERNATIONAL 
FUND LIMITED 

(Incorporated in the Cayman Islands) 


RESULTS FOR THE YEAR ENDED 

31st DECEMBER 1991 

Net Assets 

US$1393m 

NetAsset 

US$18.57 

Value Per Share 

+1496 

Earnings Per Share 

+4296 

. Dividends Paid Per Share 

US$0.35 
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Vila advertisement la issued it comp&nce with the requirements of the London Stock tScchange. It does not constitute an 
imitation to the pubBc to aubsettte tor or purchase any shares. AppBcatlon has been maoa to the London Stock Exchange for 
adntiaalon to the (Metal tat of aa tha Zorn OMttend Preference Shame, Ineoma Stiarea and Ca/dtal Slums of MRS Recovery 
tmresanent Trust PJ-C.lt la axpeaed that Bating wtt became affaedva and that dealing wttoonmance separately tor an the Zero 
DMdand Pre fe rence Shane. Income Shares, Capital Shuaa. Package Ut#s and Geared ominaiy Ur*s on Friday, am Apm. 
1932. 

M&G Recovery Investment Trust P.L.C. 

(hKorporated In Enspand and Mtfra under tha COmpantes Aa 18SS with mghmad No. 2682172) 

Tender Offer of Zero Dividend Preference Shares, Income Shares, Capital Shares and 

Geared Ordinary Units 
Sponsored by 
S.GL Warburg Securities 

M&G Recovery Investment Trust P.LC. (“M&G Recovery") is a new split capital 
investment trust to be managed by M&G Investment Management Limited. Ths 
undertying objective of M&G Recovery will be to achieve an attractive total return from 
investing in shares of companies whfeh show potential for recovery but are going through 
a difficult period. 

Successful applications have been received for 16,223,956 Zero Dividend Preference 
Shares, 16,223,956 Income Shares and 16,223,956 Capital Shares, including 13,460,408 
Geared Ordinary Units (each Geared Ordinary Unit being one Income Share and one 
Capital Share) in M&G Recovery. 

The total raised under the Tender Offer for M&G Recovery is, therefore, £i 6.2 million. 
The Strike Prices for each of toe Shares and toe Geared Ordinary Unit have been 
determined as follows: 

Zero Dividend Preference Shares 50p each 
Income Shares 36p each 
Capital Shares 14p each 
Geared Ordinary Units 50p each 

ALLOCATIONS 


anna McBty hiimaio ttd lintel, the 

l iwitT u rintu? !rra-«anmt AdTteCf TO ito RiOd, at 

ii. Crow lane. Pemfroto HM19, 
Benmb, Attn: Owcn.Msnta. Tcfc (1) W? #5 0665 


Akrncai^.pkaseanmfid^ 
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Sent TOH 9D&AacPe tt H w gw«m 

T<± (0)732 777202, far (0)732 838944. 


FLrm Bids received at or above 50p for Zero Dividend Preference Shares, at or above 36p 
for Income Shares, at or above 14p for Capital Shares and at or above 50p for Geared 
Ordinary Unite have been allocated In fuP. Firm Bids made at Strike Price have been 
allocated in full. No allocations have been made for Firm Bids made at less than the above 
prices. 



DEALINGS 

Documents of title wifi be despatched on Thursday, 2nd April and dealings are expected 
to commence for the Shares and Units on Friday, 3rd April. 

26th March, 1992 


The world's 
leading airlines 
take you to new 
heights of 
understanding... 



For business travellers such as 
yourself it's important to know that 
more than one hundred airlines - 
serving eveiy continent - offer 
complimentary copies of the 
Financial Times of London. 

It will keep you in touch with 
developing events at every stop on 
your itinerary, and indeed in every 
part of the globe. Remember to ask 
for the FT on your next flight. 


FINANCIAL TIMES 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
— worldwide 


With assets of overUSSl billion it is no surprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on sterling 
and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 


Hither call us on +44 481 713713 or fill in the form for 
further details and an application form. 



ROTHSCHILD ASSET MANAGEMENT 

The Rothschild Money Funds are Guernsey A l authorised end UK RerogntsrJ 
Collective Investment Schemes 

The return on all nrrenctesand the mint of yoar investment unUJIuaunir inline 
with international Interest and exchange mies. 
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Russian oil price to rise 
by 550 per cent in June 


By John Lloyd in Moscow 


THE PRICE of oil in Russia is 
to rise in June from Rbs350 a 
tonne to between Rbs2.000 and 
Rbs2,600 a tonne in June, or 
between S22 and S29 on the offi- 
cial exchange rate (RbslOO to 
the dollar). 

Mr Yegor Gaidar, the Rus- 
sian deputy prime minister, 
said in a newspaper interview 
yesterday that the rises would 
put the Russian prices at about 
25 per cent of world prices. 

The freeing of oil prices has 
been postponed from the target 
date of April I. under pressure 
from other republics fearful of 
the effects on their ravaged 
economies of further rises 
dictated by Russia. However. 
Mr Gaidar said that oil and 
other energy price rises were 
essential to avoid economic 
collapse. 

His comments confirm indi- 
cations given earlier this 
month by Mr Vladimir Lopu- 
khin, the republic's energy 
minis ter, that the government 


Mr Frans Andriessen, vice 
president of the European 
Community, said in Moscow 
yesterday that the EC was seri- 
ously concerned over the 
6-fold increase in the export of 
aluminium from the former 
Soviet Union to community 
countries over the past two 
years. In ta)ks with Mr Gen- 
ady Burbulis, the Russian first 
deputy prime minister, he 
warned that Rossia must scale 
down the level of its imports 
or face curbs. He said that a 
team of officials and experts 
would come to Moscow next 
month for talks on the 
exports. 


was seeking a rouble exchange 
rate in the range of 25 to 30 to 
the US dollar, based on the oil 
price. Mr Lopukin said that 
Russian oil would reach world 
price levels of $130 a tonne 
when the rouble was pegged at 
a new exchange rate. 


The June rises, if delivered, 
would raise the cost of petrol 
to drivers from Rbsl.2 to 
between Rbs5 and Rbs7 a litre. 
Mr Boris Yeltsin, the Russian 
president, said yesterday that 
it was a “serious step, we must 
think seven times before we 
take it”. He said, however, that 
the International Monetary 
Fund was insisting on the 
move. 

However, Mr Ruslan Khas- 
bulatov, the government’s 

sternest critic and chairman of 

the Russian parliament, said 
that any presidential decree to 
raise oil prices would be vetoed 
by the parliament. He said that 
“40 per cent of the oil is sold 
at free prices and that is 
enough". 

Mr Gaidar confirmed in his 
interview that 40 per cent of oil 
had been sold through oil 
exchanges at free prices - but 
used this to point to the shock 
of all prices being liberated not 
being as great as feared. 


Norwegian field upgraded by 20% 


ST ATOLL. THE Norwegian 
state oil company, said yester- 
day that it had upgraded its 
assessment recoverable crude 
oil reserves in the North Sea 
Veslefrikk field by 20 per cent 
to 275m barrels from 23i)ra, 
writes By Karen Fossil in Oslo. 

After a thorough evaluation 
of the field's reserves and two 
year’s production experience. 
Statoil said that the upgrade of 
oil reserves in place, meant 
that the field's oil recovery fac- 
tor was also increased. “The oil 
zone in the southern extension 
of the field appears thicker 
than previously assumed. In 


addition, the production perfor- 
mance of the reservoir out- 
stripped expectations," Statoil 
explained 

The value of the upgrade, 
measured at an oil price of 
$17.70 a barrel, is estimated at 
about NKrSbn f£450m). 

Statoil said that it was also 
considering a major gas injec- 
tion programme to help main- 
tain pressure in the field’s res- 
ervoir to keep production at 
the highest possible level over 
the longest possible time. At 
the same time gas injection, 
combined with water injection 
which is currently under way. 


could further boost recovery 
from Veslefrikk. 

Veslefrikk currently pro- 
duces at a daily rate of 7 0.000, 
barrels and is considered to be 
at its peak output leveL In the 
last five years of the field’s life 
production could fall to 15,000 
barrels a day. 

The field came on stream in 
1989 and is currently producing 
from seven wells out of a 
planned total of 19. Three wells 
will be drilled this year. Statoil 
added that, based on reservoir 
information, placement of 
future wells has also been 
adjusted. 


Brazil to 
state coffee 


pact stance 


By Bill Hinchberger in Sao 
Paulo 


THE BRAZILIAN government 
is expected to make an official 
statement today to reveal a 
position favourable to the 
establishment of quotas by 
exporting countries in the 
negotiations on the Interna- 
tional Coffee Agreement, 
which begin in London on 
April 5. 

Mr Oswaido Aranha Neto, 
president of the Brazilian Fed- 
eration of Coffee Exporters 
(Febec) confirmed that “a clear 
consensus exists" to back eco- 
nomic clauses based on quotas. 
Febec had originally favoured 
a buffer stock scheme instead 
of quotas. The National Coffee 
Council, a producers group, 
had been lobbying hard for a 
return to a quota system. 

Officials in both the economy 
ministry and the foreign minis- 
try continue to refuse to com- 
ment about the likely Brazilian 
position. Mr Francisco Rezek, 
the foreign minister, is 
reported to have discussed the 
Brazilian position in the nego- 
tiations with President Fern- 
ando Collor de MeQo at a meet- 
ing yesterday. 

• London traders said cof- 
fee prices reached the day's 
highs on news that the Brazil- 
ian government was set to 
announce its official position 
on the coffee pact, reports Ren- 
ter. 

Bnt prices soon drifted lower 
again, with May closing $1 
down at $873 a tonne. In the 
morning it touched a low of 
$866 a tone. 

“The market is not taking 
seriously anymore these com- 
ments that are coining out of 
producing countries," said one 
trader. 


Iranian smelter plan to go ahead 


Michael Field on a 220,000 tonhes-a-year aluminium project 


I T NOW seems that the AI- 
Mahdl al uminium smelter 
near Bandar Abbas In 
southern Iran is definitely 
going to be built. Like most big 
projects, it has spent a long 
time at the planning and early 
construction stages without 
the backers feeling utterly cer- 
tain that they will complete it 
But last week In Tehran the 
minister of mines and metals, 
Mr Hussein MahloidL said that 
the project would be built 
“unless something extraordi- 
nary happens", and the manag- 
ers on site now take it for 
granted that “we're building a 
smelter". 

The project is owned 60 per 
cent by the ministry of mines 
and metals and 40 per cent by 
the International Development 
Corporation of Dubai. The IDC, 
in turn, is owned principally 
by the former United Arab 
Emirates' ambassador to Lon- 
don, Mr Mahdi Al-Tajir. with 
the British contractor, George 
Wfanpey, and the Swiss metals 
trader. Marc Rich. 

The intention is to build a 
smelter with a capacity of 

220,000 tonnes, which could be 
expanded to 330,000 tonnes. 
Actual construction costs are 
estimated at $l.6bn, with finan- 
cing costs and other spending, 
before full production is 
reached, consuming a farther 
$300m to $400m. 

So far. camp buildings, apart- 
ment blocks, compacting and 
foundations have been com- 
pleted and work on the smelter 
buildings is expected to start in 
the next few weeks. Wimpey is 
concerned mainly with design 
and project management The 
actual building to date has 
been done by Iranian sub-con- 
tractors, an arrangement 
described by Mahdi Sajjad, 


who runs IDC, as “very, very 
successful”. 

Work on the pot rooms in 
the later stages of construction 
win be done by Wimpey with 
technical help from the Dubai 
Aluminium Company, which 
runs the successful smelter in 
Dubai. Dubai is selling its tech- 
nology and generally advising 
on the project 

The Export Credit Guarantee 
Department in London, which 
put Iran “on cover” in Decem- 
ber last year, has given Whn- 


industrles of the Far East, the 
smelt er win benefit from very 
cheap power, which is the big- 
gest cost in aluminium produc- 
tion. 

As Mahdi Sajjad said the Ira- 
nians had “made a bold deci- 
sion. to use their gas without 
being too sensitive on how 
(hey price it”. The government 
has been much more interested 
in having the smelter as a 
focus for development and a 
source of employment t h a n in 
extracting every last cent it 


The plant will benefit from very 
cheap power, the biggest cost in 
aluminium production 


pey an indication in principle 
that it will back work on Al- 
Mahdi. But the Department 
has held back from giving 
actual guarantees because it 
worries that the smelter is not 
in the Iranian five-year plan 
and it wants to be sure that 
there will not be changes in 
the project. Now that the 
smelter has been given the 
approval of the Iranian Central 
Batik and finanwi ministry, as 
well as the planning ministry, 
the ECGD is said to be sound- 
ing very positive. 

The European credit insur- 
ance agencies are already issu- 
ing g uarant ees on exports of 
equipment, which will be prin- 
cipally German. 

The owners feel confident 
that their smelter will he prof- 
itable. Although it will be fax 
from its source of alumina 
(aluminium cndde). which will 
be Australia, and from its mar- 
ket, which presumably will be 
mainly the Cast-developing 


can from its gas reserves, 
which are by far the biggest in 
the Gulf region. 

The smelter project will have 
its own 450 Mw power station 
fed from the Sarkhoun gas 
field, which will be a tied 
source. It is also guaranteed 
200 Mw'from a large 1,200 Mw 
power station nearby. The gas 
and electricity supplies are 
priced at levels that will give 
the smelter the same cost per 
megawatt for both its power 
sources, and, although neither 
the Iranian government nor 
IDC are saying what the prices 
are; they have made it known 
that they will he the cheapest 
outside Canada. They say the 
price will be comparable with 
hydroelectric power, which in 
Canada costs some 0.3 to 0.5 US 
cents per kilowatt hour. 

If aluminium prices have 
recovered to $1,500 to $1,600 a 
tonne by the mid-1990s, the 
owners say they will be per- 
fectly happy. Prices have fallen 


from Sl,400 to $1,500 a tonne 
two years ago to $1,300 a tonne, 
and at one point dipped below 
Si 000 a tonne. But the proj- 
ect's backers believe general 
trend of world demand, now 
just over 14m tonnes a year, is 
strongly upwards, and every- 
body concerned is confident 
that there will be a place for 
the smelter's production in the 
market. A recent study by the 
Economist Intelligence Unit 
suggested prices of $1,750 to 
$1350 a tonne by 1995. 

In the past year some old 
production capacity has been 
dosed and the owners believe 
that, when the recession ends, 
there will be demand for extra 
output equivalent to at least 
two new AI-Mahdi smelters a 
year. “You can't build smelters 
as fast as that.” said Mr Sajjad. 

The backers of Al- M a hdi do 
not feel threatened by their 
friends at Dubai which has an 
output of 343,000 tonnes a year, 
or by the expansion pro- 
gramme under way to raise 
capacity at the other Gulf 
smelter. Aluminium Bahrain 
(Alba), from 210,000 tonnes to 
more than 400.000 tonnes. Nor 
are they concerned about a 
project for a smelter at Yanbn, 
in Saudi Arabia, where the 
backers are still negotiating 
with the government on loan 
terms and gas prices. 

In case the market does not 
evolve as predicted, the Al- 
Mahdi backers say they are 
aiming to make a very high 
quality ingot, so that at least 
they will always be able to sell 
what they produce. Achieving 
this requires good manage- 
ment and the right working 
discipline, rather than extra 
investment It will be a chal- 
lenge for a later stage of the 
project 
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Owl plan ‘would halve 
Pacific timber harvest’ 


A RECOVERY plan for the 
northern spotted owl would 
result In the timber harvest on 
federal land in the Pacific 
north-west being halved lower- 
ing it to about 2bn board feet, 
according to a US Interior 
Department official, Renter 
reports from Washington. 

Mr Manuel Lujan, Interior 
Secretary, said the plan would 
be released in mid to late 
April The draft was sent to the 
printers this week. 

The recovery plan would 
mean the loss of about 31.000 
jobs in the Northwest. Mr 
Lujan said The spotted owl, 
which has been listed as a 
threatened species, nests in 
old-growtb forests in the 
region. 

Logging has been restricted 
sharply due to lawsuits filed by 


environmental groups. 

Mr Lujan said the Endan- 
gered Species Act, which 
requires steps to protect spe- 
cies in danger of extinction, 
needs change. He intends in 
April to give Congress options 
for saving the owl but with a 
smaller job loss. 

• More than 40,000 plant spe- 
cies could vanish in the next 60 
years because of swift popula- 
tion growth and environmental 
devastation, threatening world 
food supplies, according to a 
United Nations study. 

Unless countries redouble 
efforts to preserve plants and 
the genetic material they con- 
tain, it may be impossible to 
adapt many crops to rapidly 
changing weather and soil con- 
ditions - leaving them vulner- 
able to pests or disease. 


Canadian wheat 
export record 
expected 

By Robert GJbbens in 
Montreal 

CANADA EXPECTS to export 
a record 37m tonnes of wheat 
in this crop year, ending July 
31. via West and East Coast 
ports. Tbis would be 1.5m 
tonnes more than ever moved 
before, says the Grain Trans- 
portation Agency in Whmepeg, 
and reflects a surge in ship- 
ments that began about a year 
ago. 

Terminals, railways and 
ports are operating at full 
capacity in the west of the 
country and at near-capacity in 
the east. Wheat prices have 
risen sharply and the western 
farm economy is seeing relief 
for the first time since the 1987- 
88season_ 


Aluminium forecast to lead metals out of recession 

By Kenneth Gooding, Mining Correspondent 


Metal Price Forecasts 
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65 

7S 

Copper (US c/lb) 

mi 

105 

112 

Lead (US c/lb) 

25.3 

. 28 

32 

Zinc (US c/lb) 

50.7 

55 

62 

Tin (US S/lb) 

2.52 

2.85 

3.50 

Nickel (USS/lb) 

3.70 

3JJ5 

4.50 

Gold (USS/oz) 

382 • 

375 

400 

Silver (USS/oz) 

4.05 

4.40 . 

4.70 
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ALUMINIUM WOULD lead 
traded metals out of recession 
in the second half of this year, 
said Mr Nick Moore, analyst at 
Ord Minnett, part of the West- 
pac hanlring group, at a mining 
seminar in London yesterday. 

The aluminium price already 
had risen by 14 per cent on the 
London- Metal Exchange since 
the begfning of this year and it 
was about to benefit from the 
time wfaen demand was season- 
ally at its strongest in April- 
June. 

Uncertainty about supply 
was also being felt because 50 
per cent of US capacity was 
affected by negotiations about 
labour contracts which expired 
on May 3L 

While exports from Russia to 
the west, which caused much 
havoc in the aluminium mar - 
ket last year, might reach 


600,000 to 800,000 tonnes in 
1992, this was helow the lm 
tonnes projected, at the begin- 
ning of 1992. 

Mr Moore suggested that the 
record level of LME aluminium 
stocks - now at L16m tonnes 
- would not hold back the 
recovery in aluminium prices. 


Once consumers saw stocks 
going down they would know 
prices must go op and would 
buy as much as possible to 
beat the price increases. “We 
will be surprised at the pace at 
which LME stocks will come 
down," he predicted. 

The industry had already cut 


952,000 tonnes of annual capac- 
ity or R3 per cent of western 
world output But there was no 
room' for complacency because 
planned new annual capacity 
to come on stream in 1992 
totalled 645,000- tonnes. 

1 Ord Minnett forecast that 
aluminium's price would aver- 
age 65 cents a lb this year, still 
'well' below the 75 cents which 
many producers said was 
^needed To make new capacity 
worthwhile. 

Mr Moore predicted that cop- 
per would be the only -traded 
metal with a lower average 
price this year than in 1982. 
Sumitomo of Japan had taken 
action that kept LME copper 
prices up last year and supply 
disruptions' in Chile and Zaire 
had provided the metal with “a 
bridge across the recession". 

His colleague. Mr Geoff 


Campbell, said the gold indus- 
try was in crisis after 10 years 
of falling prices and rising 
costs. The industry was not 
able to sustain itself at today's 
gold prices and was catting 
exploration expenditure and 
capital spending. “In this cli- 
mate people will not be going 
out looking for gold - or dig- 
ging it out either." 

However, he suggested the 
.longer-term outlook tor gold 
was positive because the indus- 
try had little alternative but to 
cut high- cost production and 
thus reduce supply. Present 
low prices should ensure 
demand would rise. 

Mr Campbell said it was 
likely that during the recovery 
there would be less forward 
selling by producers than in 
the recent past to put a “cap" 
on the price. 


WORLD COMMODITIES PRICES 





MARKET REPORT 

GOLD moved above S340 a troy 
ounce on the London bullion 
market yesterday after Comex 
gold futures moved ahead in 
early trading in a correction to 
recent losses. New York analysts 
attributed short covering and 
light speculative buying on 
Comex to a weaker dollar in 
foreign exchange trading. A 
couple of computer-managed 
funds made modest purchases. 

A London dealer said gold 
needed to break above $342. 

“If it does we might see it back 
around S34S.“ PLATINUM 
behaved similarly to gold, rising 
in London on the back of gains 
on Nymex, where the market 
was lifted by fears of tight 

London Markets 
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nearby supplies. On the LME 
COPPER was underpinned by 
Far East interest, which helped 
to offset unconstructive US 
economic data, notably the 0.1 
per cent fall in February durable 
goods orders. Three-month 
metal held above $2,230 a tonne, 
but still shows no sign of 
breaking out of the $2,220-52.240 
range. Three-month ALUMINIUM 
held above SI ,300, supported 
by Tuesday's news that Dutch 
producer Hoogoven's is shelving 
expansion plans, and corrected 
IPAI data indicating production 
Is static. In Chicago WHEAT 
prices were lower at midday 
on aggressive selling. 

Compiled from Reuters 
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WOOL 

Although prices pan) lor wool In Australia 
have declined again this week, more la a 
view that the pace of decline has siowod 
ikwn and some finer merinos became 
dearer on March 25. The Wool Realisation 
Commission has nor lowered its prices with 
ifw martial decline, and much of the wool 
offered «t auction « drought -affected. 
Buyers expect a setback oiler February's 
strong rise and have held back, but gro we rs 
have also withdrawn their wool at their own 
reserves rather than see It go at prices they 
believe may be only temporarily lower. The 
market indicator on March 25 was 574 cents 
a kilogram from 819 a week before. 
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tar Mar JS 032.49 (829.45) 


COFFIX - London FOX Storms 



Close 

Previous 

High/Low 

Mar 

860 

665 

060 555 

May 

371 

874 

377 866 

Jul 

879 

685 

882 073 

Sep 

390 

896 

834 007 

Nov 

906 

907 

610 902 

Jan 

SC6 

930 

926 


Tumover4467 <2231 ) tats of S tonnes 
ICO indicator prices (US cents per pound) tor 
Mar 34. Comp, daily 58.22 (58 SZi IS day aver- 
age 58.76 (56.65] 

Starling dose: March £495 


POTATOES - London FOX £tonne 



Close 

Previous 

High/Low 

Apr 

113 S 

113.0 

113 5 11XO 

May 

127.5 

125l7 

127.5 127.0 

Jun 

138.0 


mO 1355 

Apr 

125J 

128.0 

1270 124.8 

Turnover 66 (1201 tola Ol 20 tonnes. 

SOYAMEAL - 

London FOX Etomw 


Ctose 

Previous 

High/Low 

Apr 

130-00 



Jun 

125 JO 

127 CO 



Turnover 0 (30) lots ot ZD toWH- 


ntEKUtr - London FOX 

SlOtodM point 


Close 

Previous 

HlgWLow 

Mar 

1212 

1213 

1215 1210 

Apr 

-.258 

1266 

1270 1293 

May 

125! 

1260 

1260 1250 

Jul 

1110 

1120 

IT20 1110 

Oct 

1251 

1258 

1260 1250 

Jon 

1255 

1274 

‘.265 1250 

BFI 

1211 

1212 



Turnover 253 (185) 


GRAINS - London FOX Ctonne 


Wheat 

C:ose 

Previews 

High/Law 

May 

126 OS 

125.65 

120.19 125.40 

Jun 

127.45 

127 30 

127 JO 127 £0 

Jan 

12C 10 

12020 

120.10 

Barley 

Pose 

Previous 

Hlgh/LOW 

Sod 

IC5-25 


1D325 109.00 

Turnover Wtna: izi (496). 

Bflriay 5 (56). 

Turnover lets Cl 

ICO Tonnes. 

PICS - 

London POX (Cub SeOfemen:) p/kg 


Close 

Previous 

Kigh/Low 

Apr 

125J) 

1260 

125.7 1*4.5 

May 

(23-5 

123.3 

123-5 122.0 

Jun 

1 19 2 

119 4 

110£ 119.1 

Jui 

1135 

114.0 

110-5 11X0 

Aug 

1C96 

ICS -5 

109-5 1093 

Sep 

ii:.o 


noj 

Oa 

TliO 


iii.o imo 

Nov 

1110 


111.0 nao 

Tomovflf-132 (121) lots of 9250 kg 


LONDON METAL EXCHANGE 


Close 


Previous 


(Prices supplied by Amalgamated Mata) Traflng) CRUDE OIL (Light) 42300 US gate S/barrel Chicago 


Mgh/Lmr AM Official Kerb ciosa Open Interest 


Ahantotom. BA7% purity (5 per tonne) 


Cash 1200-1 
3 months 1306*5 


1279-00 

1306-09 


1314/1302 


1284-5 

1310-1 


1303-4 


176*38 lots 


Copper, Grade A (£ per tonne) 


Cash 1282-* 

3 months 1310-0.5 


1291 .M2S 
13175-18 


128871284 

13165/1308 


1288-65 

1314-45 


13084 


110.817 lots 


Lead R per tonne) 


Cash 300-t 
3 months 311-2 


305-5.5 

31643 


302 

315/3115 


301.5-2.0 

312-25 


311-1.5 


18,019 lots 


Mckal IS per tonne) 


Cash 7255-65 
3 months 7345-50 


723540 

732S40 


7228 

7380/7320 


7228-30 

7315-20 


734540 


23.909 tots 


Tin (S per tonne) 


Total dally turnover 536 lots 


Cash S645-55 
3 months 5670-00 


5835-45 

5670-75 


5840 

5875/5665 


86*04 

68604 


68704 


5.628 lots 


Zinc, Special Mgh Grade [5 per tonne) 


Total dally turnover 9.799 lots - 


Cosh 1222-3 
3 months 12334 


1218-20 

1232-33 


1221/1220 

1236/1232 


12214-24 

12344 


51341 lots 


LM£ Closing C/S rate: 
SPOT: 1.7320 


3 months: 1.7050 


8 months: 1.7074 


9 months: 1.8819 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Quid (tine os) S price 


C equivalent 

Close 

34130-341. 7D 



Opening 

339.80-34020 



Morning fls 

3*0.10 


196268 


Afternoon ft* 341.25 


107.563 


Day s high 

341.70-342.00 



□sy's lew 

338.70-34000 



LOCO Lda Mean Goto Leadkig Rates (Vs USS) 

1 month 

3-58 

8 months 

361 

2 months 

0.57 

13 months 

380 

3 months 

3AB 




S0**rRs 

p/fllU) 08! 


US eta equlv 

Spot 

237.85 


41020 


3 months 

2*<35 


4 15 JO . 


8 months 

250.75 


420.00 


12 months 

263.75 


431.40 


HOLD COINS 





(Prices supplied by Engolhasd Metals) 



S price 


E ecuhrafent 

Krugerrand 

34123-3422S 

197.50-10600 

Maple leal 

351-50-3J150 

2C3.50-2W.00 

New Sovereign 6325-8425 

40-25-48-50 

TRACED OP DOW 3 

Coffee 

May 

Jui 

May 

Jui 

600 

74 

90 

t 

11 

850 

32 

58 

s 

27 

BOO 

9 

31 

38 

52 

Cocoa 

May 

Jul 

May 

Jul 

675 

18 

48 

15 

18 

700 

a 

33 

X 

28 

725 

3 

24 

50 

44 

BraetCioda 

May 

Jun 

May 

Jun 

1800 

22 

81 

35 

58 

1850 

B 




1800 

2 

18 




New York 


GOLD 100 any c*.; S/lroy ar. 



Ooss 

Pravtoua 

Hlgh/Low 


Mar 

341.1 

339.6 

0 

0 

Apr 

341.3 

8390 

. 3432 

340,9 

May 

342-2 

340.8 

3422 

3422 

Jun 

8*32 

3413 

3452 

342.8 

Aug 

345J 

344.1 

346-5 

3455 

Oct 

347.8 

346.4 

347.7 

3«7.7 

Dec 

3503 

3482 

351-5 

3502 

Feb 

voa 

351.6 

353.7 

3527 

Apr 


3543 

0 

0 

PLATWUU SO troy OC S/troy OZ. 


dose 

Previous 

Hlgh/Low 


Mar 

350.8 

350.0 . 

0 

0 

Apr 

352.8 

350.8 

3S8J 

3820 

Juf 

3S2.8 

350.0 

333.0 

3520 

OCt 

3575 

3542 

350.0 

3665 . 

Jan 

157,5 

334.3 

356.6 

358-5 

Apr 

362J3 

3SU 

0 

0 


SILVER 5,000 troy «; centi/troy oz. 



Close 

Provtous 

Hlgh/Low 


Mar 

4034 

400.6 

411.0 

4C8.5 

Apr 

408.9 

4092 

0 

0 

May 

4102 

410.7 

413.5 

400.5 

Jui 

413.5 

414.0 

410£ 

4130 

Sop 

4172 

*17.8 

0 

0 

Doc 

423.1 

423.7 

428J 

423-5 

Jan 

425.0 

4236 

0 

0 

Mar 

*29.4 

4301 

0 

0. 

May 

4340 

434.0 

0 

0 

Jul 

438.7 

439.6 

0 

0 - 


HIGH GRADE COPPER 25.000 lbs: cents/lbs 



Oose 

Previous 

Hlgh/Low 


M«r 

101 JM 

101 AO 

10120 

101.16 

Apr 

101.15 

101 JO 

101.70 

101.10. 

May 

101.05 

101.40 

101.63 

100.90 

Jun 

10090 

101.20 

101.00 

101.00 

Jui 

100.70 

101.00 

10T.10 

10065 

Aug 

taojo 

100 85 

0 

a 

Sop 

10040 

100.65 

100.85 

mso 

oa 

10025 

100 AO 

0 

0 

Nov 

100.15 

100.40 

0 

0 

Dec 

100.05 

10020 

10020 

100.10 

SUGAR WORLD T’ 112,00) Its; cents/tos 


Close 

Provtous 

High/Low 



May 832 833 

JU1 836 8.38 

Oct 848 8.48 

Mar 831 8.82 

May 833 . 8.67. 

Jut 8.71 6J4 


534 830 

5-39 836 

M/ 8.43 

552 858 

8.07 837 

0 0 


lm— » Previous High/Low 


Total daily turnover 10,317 tots 


Total daffy turnover 13.109 lota 


Total dally turnover 1373 tots 


Total daily turnover 4.061 lots 


May 

1B.29 

19L22 

1922 

19.13 

Jun 

19-42 

19-34 

19.44 

1827 

Jut 

19.47 

1928 

19.48 

1923 

Aug 

19.48 

1928 

18.48 

1823 

Sep 

19A3 

19.35 

19A3 

1930 

oa 

18.40 

1923 

19/43 

192B 

Nov 

19.37 

10-31 

19-37 

1832 

Doc 

1938 

19.20 

1928 

1920 

Jen 

19.15 

1924 

0 

0 

Feb 

19.79 

19.19 

0 - 

0 

HEATING OB. 42.000 US goOs. canta/US galls 


Latest 

Pravtoua 

Hlgh/Low 


Apr 

5315 

5321 

5380 

5290 

May 

5286 

5257 

5260 

5235 

Jun 

5240 

5222 

5250 

5210 

Jul 

5280 

5250 

5290 

6250 

Aug 

5390 

0322 

5360 

5320 

Sep 

5480 

S442 

5480 

5450 

Oct 

5542 

5542 

0 

0 

Nov 

5870 

5637 

5680 

5670 

Dec 

5770 

5732 

5770 

5730 

Jen 

5800 

5782 

5810 

5790 . 

COCOA' 10 tonnes^tonnea 


aose 

Previous 

MgtULow 


May 

1059 

1078 

1082 

1057 

Jul 

1090 

1115 

1119 

1095 

Sep 

1134 

1152 

1151 

1134 

Dec 

1TT4 

1192 

1194 * 

1175 

Mar 

1218 

1234 

1227 

1221 

May 

1244 

1200 

1200 

12*9 

Jui 

1273 

1288 

1274 

1274 

Sup 

1303 

1319 

7307 

1306 

Dec 

1330 

1352 

0 

0 

COFFEE -C" 37,5001 be: CQflU/lfaa 


Ch»e 

Previous 

Hlgh/Low 



May 7035 7335 7330 7030 

M 72.85 7535 75.75 7230 

Sep 7530 7825 7730 7536 

Dec 78.75 81.80 81.00 78.75 

Mar 8230 8435 84.10 8230 

May 85.75 8735 .0 0 

Juf 87.75 0935 0 0 


COTTON 50300: cents/BK 



Close 

Previous 

Wgh/Low 

• 

May 

3637 

36-36 

5730 

9835 

Jul 


5739 

5838 

5736 

oa 

60.08 

59.81 

50.75 

50,40 

Dec 

60.75 

6035 

6030 

60.12 

Mar 

82.H 

6137 

6230 

01.42 

May 

9230 

62.44 

6230 

6230 . 

Jul 

6320 

6235 

0 

0 

ORANGE JUICB 15,000 Ibe; centa/lbs 


Oosa 

Previous 

Hlgh/Low 


Hay 

14330 

14420 

144.70 

74330. 

Jul 

U13S 

142.45 . 

142.60 

141.40 

Sap 

13325 

13330 

mao 

133.10 

Nov 

124.75 

12435 

12530 

12450 

Jan 

12336 

124.00 

1Z335- 

12330 

Mar 

12350 

12130 

12330 

12330 

May 

12330 

12330 

0 

0 

M 

123.30 

tea m 

a 

0 

lomas - j 

REUTERS (Base: September 18 1931 

-100) 1 


MwJB 

:Mar34 

mnth ego yt ago 1 


1616.1 

1815.7 

16083 

17273 \ 

DOW. JONES (Base: Dec. 31 1974 » TOO) | 


Uar 24 

Mar .23 

mnlti age yr ago ] 

Spot 

.11731 

11736 

11837 

123/42 

Futures 121 A3 

; 12130 

12132 

12730 


SOYABEANS 5.000 bu min: cents/OOUj bushel 



Cioae 

Previous 

High/Low 


May 

688/4 

586/0 

590/0 

582/0 

Jul 

597/2 

S94/0 

599 10 

591/0 

Aug 

601/0 

596/2 

602/4 

585/8 

Sep 

606/0 

603/2 

606/4 

600/0 

Nov 

6(3/0 

609/2 

614/0 

807/2 

Jan 

620(8 

817/4 

621/4 

616/4 

Mar 

631/4 

82&/0 

831/4 

625/0 

May 

637/0 

634/4 

637/0 

631/4 

SOYABEAN OIL 60300 tbs: cents/ lb 


Close 

Previous 

Hlgh/Low 


May 

1937 

18.83 

1937 

1958 

Jul 

20.16 

20.13 

2037 

1939 

Aug 

20.30 

2030 

20.40 

20.14 

Sep 

20.44 

20.44 

2057 

20.30 

Oct 

2037 

20.60 

20.70 

20.46 

Dec 

2031 

2030 

21.02 


Jan 

21.02 

2130 

0 


Mar 

21.23 

2130 

0 

0 

SOYABEAN MEAL 100 tone: 5ton 


Close 

Previous 

High/Low 


May 

1783 

1773 

1793 



181.1 

179.7 

1613 


Aug 

182.5 

1803 

182.5 


Sep 

1833 

162.1 

183.8 



187J 

1963 

197.5 


Dec 

1893 

1B8.1 

199.6 


Jan 

1995 

1863 

199.5 



201.7 

201.5 

202.0 

2015 





Close 

Previous 

High/Low 


May 

Jul 

Sep 

Sep 

Dec 

Mar 

May 

270/2 
278/0 
2S8/B 
265/6 
272/6 
278/4 
' 27B/6 

271/4 

278/4 

269/0 

264/6 

261/6 

275/4 

270/4 

271/2 

276/4 

26S/6 

266/2 

2 73/0 

276/4 

273/6 

269m 

274/4 . 

267/4 

263/6 

270/6 

274/8 

278/0 

WHEAT 5300 bu 

m,n ( “nWWib-buohta 



Close 

Previous 

High/Low 



Jul 

Sep 

Doe 

Uar 


357/2 

371« 

370/6 

381/8 


370/S 

374/4 

383/2 

388/0 


370/0 373/0 

Jill 


Jul 

Sep 


371/0 

37«4 

383/0 

384/0 

0 

349/0 

35310 


*48/0 361/2 

353/0 858/0 JJJ » 

L4TC CATTLE *0,000 IPs; centa/IQ,' 
Close Pravtoua Htoh/i 


382/0 

388/0 

370/4 

378/4 

381/0 

0 

347/0 

3S3/0 




Apr 77.725 77.750 

^ «.100 73550 

89.500 68.850 

Oct 6 95 2 5 6B.6SQ 

Doc 89.750 go 

FM) 69-200 89.350 

Apr 70.40Q 70.425 


78.150 

74.400 

89.950 

69.850 

70100 

69.660 

70.825 


yVE HOPS 40JQQ lb; eenta/ibe 

Previous High/Low 


77.550 
73J50 
69. 425 
69500 
09.700 
6&200 
70.400 


.. 1. 

> *% 


. <v 


Apr 

Jun 

Jul 


£250 40.725 

4Blire 

— 45.850 48.10Q 

A“9 44.275 44.700 

41700 

46-675 46550 

APT 4X250 4a 500 


ft ° m BgUga 4 0000 lbs; eartn /lh 
— Hlgi 


40.700 

40.175 

, ■ 

46.150 

46350 


46.100 

45.450 


44.700 

44.125 


41.700 

41350 


44.860 

44360 


45.750 

46380 


«-400 

43350 

• # 


May 37X60 
•Jm 37.725 
Aug 36X25 
Feb 4&2S0 
Mar 47XS0 
M*y 50.000 


37475 37.81 

38.675 3831 

37.125 tom 

48.850 
47.750 n 

60.000 0 


36.976 

37.850 

36373 

40.000 

< 7.250 

0 



-f 
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LONDON STOCK EXCHANGE 


Late rally 



IT WAS difficult to decide 
which caused the loudest 
groans of disappointment 
arotrnd the City 0 f London's 
dealing rooms yesterday: the 
results of the latest batch of 
opinion polls or England's 
defeat at the hands of Pakistan 
in the world cup cricket ftwa| 
m Australia. 

But dealers quickly forgot 
the cricket, turning instead to 
financial matters. By the end 
of the day they had become 
positively enthusiastic about 
the chances of yet jmcrtfrpr 
timmmnd in the polls, with 
the market alive to stories that 
Gallup, in this morning’s Daily 
Telegraph, will reveal the 
Tories catching up on Labour. 

There was also a late charge 
of excitement as French, bonds 
ran up amid suggestions of a 


life into equities 


FINANCIAL TIMES STOCK INDICES 


Volatile 
trade in 
Reckitt 

CONSUMER products . and 
healthcare group Reckitt & 
Cohnan was down after a vola- 
tile trading session as analysts 
cut current-year earning s fore- 
casts. ' 

The shares opened lower 
after Reckitt announced 1991 
profits of £252.3m against 
£235.17m previously, but at the 
bottom end of predictions. 
They then appeared oversold 
and climbed as high as 660p as 
buyers moved in. 

However, at the post-results 
meeting the company signalled 
growth of about io per cent in 
1992 compared with the expec- 
tations of between 12 and 13 
per cent. Analysts left the 
meeting to adjust their 1992 
forecasts and the share price 
dropped to end the' session a 
net 6 off at 640p after 2.7m 
shares traded, a heavy turn- 
over for the stock. 

Smith New Court trimmed 
its estimate by £5m to £275m 
and Nomura Research came 
back by £20m to the same fig- 
ure. Smith New Court expects 
less acquisition-led growth for 
Reckitt, and Mr Dither Cowling 
of Nomura is basing his fore- 
cast redaction on the slow eco- 
nomic recovery. However, he 
added that the company's 
strategy was sound mid he 
expectedto tfecomea’buyerof 
the stock. 

Kin gfish er rises 

Better than qpected profits 
and an upgrading of 1993 fore- 
casts by analysts boosted King- 
fisher, the holding company of 
several leading high street 
chains. The shares rose 7 to 
487p on profits before excep- 
tional items of £22L8m, against 
£215.3m previously. . 

The market was looking for a 
figure of around £21 Om, and 
Goldman Sachs has now 
revised its estimate for next 
year to £ 2 46m from £232m, 
while Nomura has upgraded to 
£240m from £235m. 

Mr Ian . Macdougall at 
Nomura said B&Q remains 
the key to the group's immedi- 
ate future and that the effect of 
price cutting in the DIY sector 
remains an open issue. Mr 
Geoffrey Mulcahy, Kingfisher’s 
chairman and chief executive, 
admitted that there was fierce 
competition in the DIY market, 
and speaking of recent price 
promotions said “we did not 
make money out of them”. 

WeDcome strong 

Buying continued in Well- 
come ahead of the interim 
results, due today. Analysts 
believe that the figures will be 
encouraging, particularly prior 


NEW HIGHS AND 
LOWS FOR 1991/92 
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cut . in French interest rates, , 
along with stories: that the 
' French prime minister -could 
be facing her removal from 
office. - 

The flurry of late support 
prompted an abrupt about turn 
by the FT-SE 100+Aare Index, 
which rallied stron gly after ah 
uncertain start to-ctase a net 
&2 higher at 2,464.9. - 

There were al90 more than a 
few crumbs of comfort for the 
market from a serin of encour- 
aging company news state- 
ments,' notably from Reckitt & 
Col man, the health and house- 
hold group, . Hepworth, the 
building products group- and 
particularly from Barrett 
Developments, one of the UK’s 
leading housebuilders. . 

Th e latest general election 
campaigning and opinion poll 


'Baanaad nwnltaaj QatM 

■AriDiriw 

Mars 

Uar 29 

Aura 

OpMaii Oaoiaraikmc 

Marts , Apr 3 

Apr 23 

Laat OamOrngar 
Mar' 2D 

Apr3 ' 

Apr 24 

Bneuanl Drift . 
Uar 30 

Apr IS 

MayS 


■nay taka 

plan ton 



results set the tone for the 
day’s' session in the market. 
The three most recent polls 
overturned the Conservatives’ 
five-point lead Indicated on 
Tuesday by Harris in the Daily 
Express, giving Labour a lead 
over the ruling Conservatives 
by one, three and four points. 

There was no real panic in 
the market at the outset, with 
mazketmakers chopping open- 
ing dealing levels to deter any 


potential big sellers. The open- 
ing gambit proved moderately 
successful with light selling 
sending the Footsie down to 
the day’s low of 2,448.0 within 
an hour of the opening. There- 
after, the index clawed its way 
back, eventually moving into 
positive territory towards the 
dose of trading, responding to 
tiie opinion poll optimism, the 
French rate cut story and a 
rally on Wall Street. 

Although happy with the 
market’s late improvement, 
senior traders pointed to the 
pitiful level of turnover in the 
equity market. Yesterday saw 
turnover of 42L9m shares by 
4.30pm, well down on Tues- 
day’s 4932m. Activity is expec- 
ted to remain very thin until 
the election. 

Equity strategists said the 


market had mostly factored in 
the increased chances of either 
a straight Labour win or a 
Labour-dominated hung Parlia- 
ment. This was the view 
adopted by Strauss Turnbull, 
the stockbroker whose strate- 
gist Mr Ian Harnett maintained 
the market’s potential upside 
was still slightly more than its 
downside. 

The best individual perfor- 
mances among the Footsie 
stocks included two of the 
world’s big drug companies, 
Glaxo and Wellcome, with the 
latter strongly supported ahead 
of today's preliminary figures 
and the former boosted by US 
support. Guinness responded 
to official confirmation that 
the Warren Buffett-run Berk- 
shire Hathaway had bought a 
near two per cent stafce- 
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to the planned release of 
shares by majority owner Well- 
come. Trust Financial observ- 
ers are also advising clients to 
buy in case shareholders are 
given pr efere ntial rights to the 
placing. " 

Nomura Research is prepar- 
ing a hefty research document, 
which Is expected to raise esti- 
mates for long-term growth 
prospects. The shares ended 21 
stronger at 799p. 

Initial disappointment with 
Lasmo’s end-of-year results 
was dispelled after post-figures 
meetings with analysts and 
institutions and the shares 
recovered from a fall of 15 to 
dose only a penny earner an 
tiie day at 203p. 

The results were expected to 
be poor and wdre not helped by 
accounting changes. Mr Peter 
Hitoheps of Lehman Brothers 
summed up the feeling of 
many when he said: ‘There is 
plenty of upside potential in 
the shares.” Mr Keith Morris at 
Carr Kitcat& Aitken said the 
bits of. Ultramar that Lasmo 
was going to retain are “first 


Cable and Wireless recov- 
ered 11 to 543p as Hoare Govett 
put the case that they - had 
been oversold. The. shares fell 
shandy late last week after C 
and w anno unced a provision 
of £5 9m for restractnring. C 
and W is to discuss the fall in 
the share price with financial 
observers tomorrow. 

Ahead of today’s announce-, 
ment on hid acceptances, Red- 
land rose 10 to 445p, while 


Steetley, its takeover target, 
gained 6 to 372p in volume of 
17 m. Dealers said they expec- 
ted Redbmd to emerge trium- 
phant from the bid tattle, but 
tire result would be closer than 
many had been predicting. 

Leading property shares 
bounced after a recent bout of 
weakness. . British . Land 
improved 7 to 194p, Great Port- 
land Estates 8 to 151p, Ham- 
meson ordinary 15 to 464p and 
MEPC 12 to 329p. 

Barratt Development’s 
return to profitability pushed 
the stock 8 higher to 65p. 

Tarmac and Lanrfao eased as 
the takeover speculation that 
fitted them sharply last week 
began to fede. Tarmac, which 
rose sharply on talk that Lux- 
embourg-based Min orca would 
make a bid, slipped 6 to 13lp. 
Lour ho, up. recently on talk 
that Hanson was interested in 
a friendly deal, fell 4 to 103p. 

Following its recent results 
and Volvo franrhigp loss, Lex 
Service has been touted as a 
possible bid candidate, and fur- 
ther speculation yesterday saw 
the stares climb 8 to 19ft). 

British Aerospace advanced 
7 to 298p on talk that Saudi 
Arabia may buy Tornado air- 
craft in preference to American 
F-15s. Poor US car figures 
depressed H Group, down 9 at 
645p. Weir Group put cm 5 to 
5C9p ahead of today’s figures. 
The fall in Harland Simon con- 
tinued, the shares losing IS to 
83p as investors again deserted 
the troubled group. 

Best performers among the 
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brewing giants were Guinness, 
up 17 at 580p on 4m shares 
traded, and AUled-Lyons, 12 
ahead at 620p on turnover of 
l.lm. The former was boosted 
by confirmation that Mr War- 
ren- Buffett, of Salomon 
Brothers and also chairman of 
Berkshire Hathaway, has 
taken a stake in the company. 

In a letter to sha re holde r s Mr 
Buffett said Berkshire Hatha- 
way had bought $264. 8m worth 
of Guinness stares in 1991, rep- 
resenting our “first significant 
investment in a company out- 
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side the US". Analysts said 
Allied was marked up in sym- 
pathy with Guinness. 

Medeva jumped IS to 288p 
after the pharmaceuticals 
group announced 1991 profits 
at the top mid of expectations 
and doubled the dividend to 
l.Sp. The shares were also 
helped by enthusiastic buying 
from the US. 

An old rumour that Euro- 
tunnel would join Euro Disney 
as the latest recruit to the CAC 
40 index in Paris lifted the for- 
mer 8 to 4S0p. Following Tues- 
day's downgrade by Goldman 
Sachs, Euro Disney slipped a 
further 50 to 1540p. 

Shipping and property group 
P&O’s shares continued to 
respond strongly to Tuesday’s 
preliminary statement, adding 
25 at 44ip for a two-day jump 
Of 57. 

A positive note from County 
NatWest helped Midland Bank, 
which recently announced that 
it is merging with Hongkong 
and Shanghai Ranking , to buck 
early weakness in the market 
and close 3 higher at 346p. Mr 
John Aitken, County’s banks 
specialist, argued that Midland 
shareholders “should get a full 
price for their shares; we feel 
that would be In excess of 

400p". 

MARKET REPORTERS: 

Peter John, 

Christopher Price, 

Colin MHIham. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


A LATE burst of activity 
enlivened a quiet session in 
the futures market yesterday, 
writes Christopher Price. 

March opened at 2,448 and 
was squeezed up to 2,455 by 
independent traders covering 
short positions. It then pro- 
ceeded to trade in a very nar- 
row range in a quiet morning 
session. 

A firm opening from Wall 
Street improved sentiment, 
but it was not until political 


factors came into play late in 
the afternoon that buying 
started in earnest, taking 
March to a premium, from a 
discount to cash where it had 
traded most of the day. A 
surge in the Paris bourse, on 
rumours of the prime minis , 
ter’s resignation and a possi- 
ble cut in interest rates, was 
the first factor to stimulate 
London trading. 

Further interest was sparked 
by a rumour of a favourable 


opinion poll for the British 
Conservative party in today’s 
press. 

March closed at 2.465, 10 
points up on the previous ses- 
sion and at a two-point pre- 
mium to the cash market Vol- 
ume was a low 4,407 contracts. 

Trading in the LTOM was 
also low at 14,000 contracts. 
Storehouse was the highest- 
traded option at 1,525, fol- 
lowed by Abbey National at 
400 and the Euro-FTSE at 391. 


LONDON SHARE SERViCE 


BRITISH FUNDS 


“Short*" (Live* Op to 

BPC199Z8 

10*ipeCv1fl92tt 

3pCttK 

EMh 121* pc 1992 

13*3 pc 1992 


12ijipc1993tT_ 

FtnuSaQ 6pG 1923tt- 

Trans 13 \pc 1993ft 

8 b pc 1994 

14lipcT994«__ 

Ea* 13 b PC 1994 

Traaa. i0pc Ln 19B4«_ 

EaP 12b pc 1994 

Tress 9pcl 
12pct995. 

Exch3pcGas90-9S 

10b pc 1995 

TlHBl2\pc1995»_ 

Upe IBBS 

9pc199M6» 

15*4 pc 19963* 

EwS13bpeiS96te_ 
CaiwrahBi I0pc1996— 



BRITISH FUNDS 

Notes 

Tress 9*2 pc I999S — 

Bocfl 12*« pe 1999 

Tress 10*2 PC 1999 

Gammon 1 0 b pc 1 9S9_ 

Tress i3pe 2000 

10OC2001 

14BC -99-01 

94, pc 2002 

94.P2002C 

1 0pe 1003 

Treas lUj pc 2001-0*. 
FbimJ»xI 3*2 pc -99-04 _ 
Conversion 9*jpc 2004. 

9*2 PC 2004 A 

9*2 pc 2005. 

Treas 12*2PC 2003-05. 

8 pc 2082 - 06 t* 


- Coot 

+w 

Pnee 6 - 

n*i — 

1W!1 4-A 
W2*i *i 
WtTi +A 
88 ia +ia 
T16A 4-,*, 

wi +£, 

««a 4 i, 
189 +> 

MO _ 

101Q 4^ 

io«n +a 

88^ 4* 

B8Ad 4* 
98*id 

Wild *i 
118*. +A 
87A*I +A 


79917S2 
Plan low 
101 82 JS 

114 A 10513 
TBSSJ 97* 

95H 
89 i 89b 
11913 110*2 
944 

U04 *134 
9213 
684 64U 
W«i 

1124 100 

83 A 53,1 
102,', 90|1 
«2A 9813 
mb 9 q:i 

12215 HI 

MQ 79 Ji 


YkM 

H Rad 
9J3 975 
11JJ4 1001 
1021 9LS0 

tons 9A8 

9L37 970 

1U9 1105 
908 977 
ItOa 1023 
975 973 
in 9.74 
903 972 
1158 999 

579 8.73 
804 8£8 
BOB 908 
9JZ 906 
1008 982 

918 900 


BRITISH FUNDS 


Cont 

♦or 


tndax - Lkikod 


Notes Price £ 


1991/92 
N 0 h low 


flat? 

kit. Red 


(U 

Treas. 2PC-94 (105L9) 

2pc"96 (67J) 

2 * 2 pc VI (7931 

2*2 pc *03 (78BJ 

2 pcV 6 (695) 

2 *2 pc TO. (790| 

2*2 pc 11 (7+61 

2 *2 pc 13 (892) 

2 >2 pc 16 (91.6) 

2 *2 pc - 2 D_ 

2*2 pc -241 


1244 
mail 
144 b 
-08 5» 
1404 

IX,'* 

1W4 

1131) 


+4 i»R U54 
+>'* wiij less 

I47*e 1374 

14ZU 133 

144 135 

131*2 124 ft 

— 1*4 1284 
+4 1114 105% 

IIBji 113}) 

— non — 

— 


(I) 

ui 

3.17 
404 

4.17 
422 
428 
408 


106*2 

894 


4J8 

4J7 


(2) 

385 

379 

407 

4.45 

<54 

<58 

<57 

<56 

454 

<52 

4S1 


Prospective reel redemption rate on projected inflation of U> 
10% and (21 5%. Figures in parentheses show RPI base for 
(rater log. tie 8 months prior to tssiiei and have been adjusted to 
reflea retasing of RPI to 100 In January 1987. Conversion factor 
3 945. RPI for July 1991: 133.8 and (or February 1992: 136 X 


ITB “ii 

116H — 

USD — 
*11 — 


Over Fifteen Yean 
Ties 1 1 b DC 2003-07- 

8*z PC 2007 « 

8*- pc £007 A 

laijpcw-oe 

9pc2008tt 

6pc2009_ 


Rn to Rtteen Years 

Treas 1 3 b pc 1997ft ItlJ 

Exdl 10*2 pc 1997- IB 

TYaas8bpcl997*t — B9*« 

Each 15pc 1997 TMH« 

Bbpe 1998 99*s 

Trees Gb pc 1995-9B» 8M 

15*2pe-98tt 1254 

Exdl 12pc 1998 — 1Mb 


1114 IDBS 

184b 97b 

_ 9713 B9B 

1214 1*7 

— 10151 93U 
+4 **e BUS 
+4 1Z8*i 121 b 
+4 1T2J3 104*1 


Com tec Ui 201 1 it — 

9pc20I1 R 

Treas 9pc 2012— 

Treas 5 *2 pc 2008-1 2tt 

7 b pc 201 2-1 54t 

Exdl 12pe'13-'17 


Undated 

Censors 4pc. 


TUB 1013 
1929 994 

L2S 989 
1252 1025 
W4 992 
707 935 
tua iai4 Cansots 2 * 2 K 
VL98 1003 Tress 2*2PC- 


W4rLow3»20Cfe 

Conv3*2PCo1 Att 

Treas 3pc 55 All — „ 



OTHER FIXED INTEREST 


Nora 

A/r*arr Dev lib 2010L 
Asian Dav 10 b pc £009. 

Blare 1 1 *2 pc 2012 

Intend Cap 8*2 pc 10 

9pe Cap 1996 

13pc-97-02_ 


Hyvfeo Qabec 1 5pc 201 1 . 
IrnWLaOev 12*2 pc 2003. 
9b pc ?015_ 




>2 PC L 

3*2PClired — 


-20 Alt 

M»M9tar 11 bPC 2007. 

MeL Wir.3pc ff 

rrnkAngfea3^pe2Q2l 

- 4bpc IL 202* 

- UH He, Scries l8bpeaiOB_ 


PncaC 
*I7tf 
1824 
104b 
81 
SZb 
nss, 
133*, 
114 ii 
97b 
111b 
SI 
29 
1941, 
MS, 
1M 
104 
123 b 


♦ or 1391/92 
WBh tow 
+H 1«b 85b 
+4 fll* 

+b 189*2 100*2 

99b 88*2 

+»• 991, 92 

115*2 108*, 

+J3 137*2 12011 
+4 1184 *05U 
*\ WT,1 86% 
+b 118*2 110*2 

= 3 

+b 107b 97*2 

+b B 5 b a 

106b *02 

187 *, 104 

120 101 


Ytod 

kit Rri 
1878 Jars 
1003 908 
1103 1000 

uo 

117 

1109 

1S0 1082 
1109 1021 
*837 *602 
1109 1105 
1107 
1111 

1107 1005 
177 950 

- 159 

- 503 
1303 1112 


SANYO ELECTRIC CO., LTD. 

Curasao Depositary Receipts 
of ordinary shares 

The undersigned, acting as duly authorized Agent of Cameih 
Administration Company N.V_ announced that at the shareholders 
meeting held on 28ih February. 1 992 was decided 10 pay a finaJ 
dividend of Yen 4.- per share for the fiscal term ending 30th 
November, 1991. 

This dividend will be payable, less 20*3- Japanese tax. as from the 
25th March. 1992, on the coupons no. 15 of the CDRs. Payment 
will be marl a at the undermentioned offices as follows: 

S 24.26 per CDR of 20 dep. shares of 50 ord. shares 
S12!30perCX)Rof lOOdep. shares of 50 ord. shares 
Residents of countries which have concluded a tax treaty with 
Japan, may, only afterwards, claim a 5% tax refund in Japan. 

The coupons no. 15 may be presented in: 

LONDON to The Sumitomo Bank Ltd.. Temple Com 

1 1 Queen Victoria Street. London EC4N 4TA 
HAMBURG 10 Bank Mees & Hope NV. Pelzeretrasse 2. 

D-2000 Hamburg ] 

PARIS 10 Basque de lTJoion Europe me, 

4 rue Gail] on. 75 Paris 2e 

NEW YORK 10 Morgan Guaranty Trust Company of New Yoric 
25 Wall Street. New Yoric, N.Y. 10015 
AMSTERDAM to Bank Mees & Hope NV. Herengradu 54S 


Amsterdam, 17th March, 1992. 


BANK MEES & HOPE NV 


FUTURES & 

OPTIONS 

TRADERS 

FHUEmcsnuo 

eOUaCTRMSSMCE 


BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON NW: 6XN 
OR TEL CHARLES DE ROEPSR 
ON07:-22i84ffl 
FAX 071-224 E275 


The Chart Seminar 

Presented by O.ovtd fuller - 25Tb year . 

London 27 & 28 April coll Jeno Fciqubcrcon 

Arnolordam 29 & 30.Juno .iei:-C7J -439 495) 

Cf-e. !*■=-. enn- Fax:071-439 4966 •' 




PARINTER BOND FUND S.A. 

Sod5l8 Anoajine 
R-C. Luxrenbourj; B 8849 

NOTICE OF MEETING 




Notice is hereby gtvai thte the Anneal General Meeting of PARINTER BOND 
FUNDS -A- will be Heki a the Registered Office of the Company in Luxembourg. 
IQA. Boulevard Royal on: 

Tuesday. 21st April, 199? at 12-00 aja. 
for the purpose oT considering the fallowing Agenda: 

1. Torcceive«»dad<*4 the Management Report of rite Directors for the yearended 
31n December. 1991. 

2. To receive aito adopt the Report of ibe Auditor for the year ended 3 1 st 
December, 1991. 

3. To receive and adopt ihe Annual Accounts for the year ended 3 1st December. 
1991. 

4. To ap prove payment of Directors' Fees. 

5. To grant ifisehargetothe Directors and the Auditor in respect of ihe execution 
of their mandates to 31a December, 1991. 

b. To appovnL the Directors and the Auditor for Ihe next term of one year. 

7. To a ppropriate the caminga. 

3. To transact any other business. 

The resolutions win be carried fey a majomy etf those presou or represented. 

The shareholders on re cor d at thr date of tile dueling are entitled lo vole or give 
proxies. Proxies should arrive at the Registered Office of the Company not later 
lhan twouy-feur hours before she meeting. 

By cider of rhe Board of Directors 




J. fteraon 

Secretary 
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London Share Prices 

Real time share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with 8 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 

on [071) 925 2128. 

Cana charged at 36p par minute Cheap rate 
and 4flp per minute at a0 other times. 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute Cheap rate 
and 48p/mlnute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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FOREIGN EXCHANGES 

Dollar drops on poor figures 


THE DOLLAR dropped against 
key currencies yesterday after 
disappointing US economic sta- 
tistics offered little hope of 
prospects for recovery from the 
recession, writes Andrew Jack. 

Early on. its downside was 
tested, since the dollar has 
failed recently to break 
through the DM 1.68 topside. It 
dropped to its considered sup- 
port level of DM 16550 inmid- 
session. 

The US Commerce depart- 
ment released durable goods 
figures for February showing a 
decline of 0.1 per cent com- 
pared with a revised rise of 2.4 
per cent for January, driven by 
declining demand for indus- 
trial machinery, electrical 
equipment and defence orders. 
That compared with expecta- 
tions of between one and two 
per cent growth, and helped 
push the dollar down half a 
pfennig to 1.65. 

It later rallied on statistics 
from the US National Associa- 
tion of Realtors showing exist- 
ing home sales for February 
were up 16.1 per cent from a 
year earlier. At the close, the 
dollar was down From 
DM 1.6665 to DM 1.6525. 

“The market was relatively 
soft all day." said Mr Mark 
Austin of Hongkong and 
Shanghai Bank in London. 

£ IN NEW YORK 


“But it is difficult to take too 
seriously these figures^ on 
changes in the economy." He 
said bousing sales only sup- 
ported what was already 
known. 

He said the market was 
waiting for a series of key indi- 
cators for March which would 
be released next week and 
would provide more solid evi- 
dence of whether the US reces- 
sion was ending. 

In Asian trading, the dollar 
bad closed little changed 
against the Yen at Y133.78 
compared with Y 133.50/60 at 
Tuesday’s Tokyo close. It was 
easier 'against the mark at 
DM 1.6608, compared with 
DM 1.6635/40 on Tuesday. 

Dealers attributed the fall to 
stop-loss selling from early 
European traders caught long 
in dollars. The mark ended at 
YS0.55 against a previous close 
of Y80.20. 

In raid-session trading tn 


New York, it dropped back, 
stnadlng at DM1.6510 and 
Y 133.32/37. 

In Europe, the dollar also fell 
from 1.5140 to 1.5025 against 
the Swiss franc, and from 
5.6525 to 5.6140 against the 
French franc. There were also 
declines against the Australian 
and Canadian dollar. 

Its poor performance allowed 
sterling to pick up in London 
yesterday despite the uncer- 
tainty surrounding the latest 
batch of opinion polls on the 
UK general election. It rose by 
almost one cent from SI. 71 88 to 
$1.7287 during the day. 

The pound managed to gain 
0.1 on the sterling exchange 
rate index to 90.1. hut 
remained firmly at the bottom 
of the erm and fell away 
against the mark, dropping for 
most of the day and closing 
down 0.39 pfennigs at 

DM 2-8596. 
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THE market was subdued 
during the day. with several 
dealers suggesting the low lev- 
els of trade in the morning 
were driven by the distraction 
of the world cricket cup being 
played in Australia, writes 
Andrew Jack. 

One dealer said the match 
bad driven many traders into 
pubs with televisions where 
they could watch the proceed- 
ings in Melbourne. 

The opinion polls continued 
to inject an element of uncer- 
tainty into the market. 


The June sterling contract 
closed at 89.14 on a volume 
slightly above that of recent 
days at 29,911. That compared 
with an opening price of 89.01. 
down 4 basis points from 
Tuesday’s close. It fluctuated 
between 88.98 and 89.15 in 
transactions during the day. 

The Bank of England 
anticipated a shortage of £400m 
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with the latest suggesting a 
hung parliament. One dealer 
argued that much of the effect 
of the election had already 
been discounted, with upward 
shifts in the long end reflecting 
the uncertainties surrounding 
either a Labour victory or 
coalition govemmenL 

The overnight held at around 
10 ‘A -10 per cent in the morning 
before rising slightly to 
lOVlOVi per cent by the end of 
the day. at the same level as 
close of trading on Tuesday. 

Three-month money closed 
at 10V10V, which represented 
a farther easing of £ per cent 
on the previous day’s close, 
while one year stood at 11-107« 
per cent. 


morning, and revised its 
shortage to £250m at midday. 
In the afternoon it purchased 
hills totalling £7 9m in Band 1 
at 10% per cent. It provided 
late assistance of around £30m. 

German call money 
remained at the high levels 
already seen earlier this week 
despite an injection of DM 6bn 
at the securities repurchase 
tender. The Bundesbank 
accepted bids for DM ll^hn of 
28-day repo funds, allocated at 
mostly 9.55 per cent. Call 
money was quoted at 9.65/70 
per cent, unchanged from 
Tuesday. 

The US Federal Reserve 
refrained from any operations 
as expected since the Issue of 
three-day system repurchase 
agreements on March 23. 


LONDON MONEY RATES 


U4r 2S 


Interbank Offer 

interbank 0MJ 

Sterling CDs 

Lceal Aotccnty Decs .. 
Local Atrttarlu Bonis . 

Discount MktDen 

Cranwirbowiis.. .. 
Flnanee Heme fepcsits 
Treasure Bills i Bvyi 

Bark Brili (Bey! 

Fire Trade BiKsCBoyl .. 

Dollar CDs 

SDR Linked Dq. Offer. 
SDR Linked Dep. Bid... 
ECU Linked Cep Offer 
ECU Linked Deo Bid.. 


Own,:**! I 7 days One T fine Six 

notice Mon a I Mgmto Monti? 


11 

9% 


lOto 




1CJ 

10X 

w. 


m 


ISO 


IVi 


ft* 


10 


4.37 

& 

10 >, 


11 

107, 


iSt 


10 1, 
10 A 


4<5 

6‘> 

i 


One 

Year 


11 

lOra 

ion 

loit 


is 


SOS 

S3| 

bh 

10*t 


Treasury Bills <jeiu mra-masui 10,', os’ cm, three months I0,‘, per can: six months 10 ov 
craif Bank 8(IH >»>: ctie-raeh 10A per wtL three months 10A per cob: Treason Bills; 
Arerage lender ratr of discount 10 1582 c.c. ECCD Fixed Arte Sterling Export Ffewt. Make us 
day Feb mar; 23 .1992 . Agreed rates ter period Mar 25, 1992 to April 25 , 1992, Scheme i; 
11-67 p.c. ( Scheme » & Hi: 11.64 P e Referewe rat* for period Feb 1,1992 » Fetauare 28 , 
1992, Scheme rviv: 10 433 p e Local authority and Finance Homs seren dan' notice, other; 
seven dan fired. Finance Heme* Base Kate U from March 1 . 1992: Bank DaoosH Rate* for 
sum* at sraen dan notice 4 oer cent. Certificates of Taa Deposit ISeries 61. Deposit 0.00,000 and 
over held ooder one moolh 7 per cent, one- three n»o0tt 9*i per cent ihree-ilx month* 9 pw ewe 
suc-nme months 9 per cent; mae-twe f*e month* 9 pw cent. Under UOO.OOO 7 per cent (rant Sept 
5.1991 , Deposits wlthcra'am far cash 5 per cent 


Ui TREASURY BILLS (HIM) 
Ha paints el 1W% 


Prer. 
8726 
87 J9 




JR 



Jus 

9576 

95.72 

95.75 

Sep 

95.43 

95.46 

539 

95.41 

Dec 

9*83 

94.85 

9*77 

9*J9 

Mr 

94.60 

9)30 


9431 


BRUSH MOW (DUO 
fa per £ 


Jin 

£ 


Latest 

17024 

L676Q 

L6S50 


L7t& 

L6800 

L6560 


low 

LTQlfc 

L6760 


Free. 

16948 

16692 

1.6474 


SWISS FRANC inno 
SFr 125401 S per SFr 



Latest 

HWi 

Low 

Pm. 

Jut 

C.b572 

0.6600 

0.6570 

0.6945 

Sep 

0.6520 

0.65*0 

0.6512 

IL6488 

Dec 

08445 

• 


0.6445 


reuiscw mak aw 



BM125JNU S per BK 






s 



Jut 

05965 

0.5959 

05938 

te 

05893 

asm 

05893 

05866' 

Dec 

0580b 

- 

ra 

05806. 

Mar 

05760 

• 

- 

05760 

Jw. 

'. 05740 

- 

- 

05740 

THREE-MONTH EURODOLLAR <MH) 


hm ptobef 109% 




Jn 

. test 
9538 

9s5S 

tow 

9532 

Prer.. 

9536 

Sro 

94.95 

95.00 

94.88 

94.90 

Dec 

9414 

9418 

94.06 

94.09 

Mar 

9387 

93.91 

B80 

9382 

J* 

9337 

93.41 

9330 

9332 


9290 

9292 

9285 

9287 

Dec 

9237 

9240 

9232 

92% 

Mar 

9231 

9234 

9226 

9229 

STANDARD A POORS 501 INDEX 



S50O featl 

We* 





Latest 

40?*! 

Low 

ftw. 


409.60 

40920 

409.7D 

Sep 

41220 

41240 

41050 

41225 

Dk 

413JSB 

41320 

41289 

41325 

Mar 

415.60 

41560 

41580 

41550 


RmUBEUWA SE US OFTHNS 
E3L25I Ictals pv£u 


Strife 


Calb 




.. Puts 


Price 

2675 

sS 

S3? 

Jm 

6X5 

3 

.0% 

M» 

144 

Jua 

259 

1300 

127 

400 

4.44 

538 

089 • 

257 

357 

27Z 

L77 

266 

308 

421 

291 

578 

5X3 

2750 

0.85 

279 

225 

305 

243 

538 

644 

2775 

031 

L09 

157. 

253 

543 

721 

8.40 

1800 

a « 

044 

L03 

LOS 

7 M 

920 

1038 

2825 

aoi 

029 

044 

1.45 

9.99 

12*0 

1249 


Prerfoes day’s opto bt Calls 295.488 Fab 483.099 (AH Mirada) 
Prettou toy's tourer Calls 6,155 Pits 5.922 (All onradra) 


& 

6JB 

829 

9.91 

12.70 

13.61 

15.62 


PARIS 


7 fl 10 YEW 10% MfTDRIL FRENCH MM OHT1FI FUIUKS 


Math 


Opn 

Sett price 

03P9C 

HW 

ter 

YHd 

OtollM 

105.96 

10624 

. 4036 

10626 . 

10580 

9X6 

Z2«8 

10750 

10752 

40.42 

10752 

10734 

■ STBS 

123382 

107J4 

108X4 . 

4038 

107.96 

10758 

852 . 

6.443 


Estimated tome 154^35 Tula] Open i rarest 15L315 


THREHMiTH FOR FTITUISS OUTin (Frab Wabrak iSboI nW 


93.70 

. 90X8 

90X9 

40X2 

90X9 

' 90X3 

9.93 

27210 


9034 

9038 

40.05 

9038 

9032 

947 



9056 

9059 

40.04 

9059 

9053 

9.45 

5,488 

Mradi 

90.78 

9054 

40X6 ■ 

9051 

90 J8 

922 

2926 


Estimated eotoae 1^264 Total Open iRtreft 53,471 


CAC-48 FUTURES UATTFI Xmk I 


MiicA 1910.0 19300 4183 

April 3- 1925.0 1945.0 : -U&5 

HU, 19373 19593 e«L5 

Joe 193L0 1951.0 *183 

Estimated ntaae 1^299 Tool Opm Wtret 30,090 - 


19303 

19445 

19555 

19500 


1906 0 
19213 
19375 
1930.0 


12548 

-9,3*1 

576 

7.625 


BOS I 


i Dunn 


March 106.48 106.80 4058 

Jem 106.64 106.96 4058 

Estimated tonne 8/H7 Tefal Open Merest 163*4 


106.78 

106.94 


106.48 

106,60 


930 

8.98 


2^a 

14361 


BFOBR BN LBHG-TEM FRENCH B8M) QMT1F7 


SUlta 

Jraw 

Mb 

Jsre 

Pus 

Stpuntar 

OecsUw 

103 

• 

- 

- 

0X2 

- 


104 

• 


. 

0X4 

- 


105 

_ 

. 

. 

0X9 

031 


106 

L94 

- 

- - 

020 

052 


107 

218 

• 

- 

0.40 

- 


108 

041 

221 

. 

:D83 

- 


109 

027 

0.78 

LOT 

248 

- 


(festal 

Fflifppmi 

114X20 

23.793 

860 

96,469 

10216 

950 

toune 35565 ToUl Open Idnt 248510 



- •>_ 



BASE LENDING RATES 


MSB&GODPSrt^...^ 

AUWTrRSLBaak 

AJBBai 


t HnyArctster 

84CMHttolBank„ 

BatrfHmda 

Bam B9s« Vonaya __ 

Bart of 4ms 

Bask of Hud 

Bart of Mia, 


% 

103 

103 

103 

105 

105 

105 

103 

105 


BaskofScottad... 


CMFtLfogais 

CrprasPoprta'Bt™ 

Dotar Bart PLC— 

Duo# Lamb-— 
Eataoiial Bart pfc. 
EnteBartLfinW 
Fracial4EB.Bai*„ 11 
FintNrtknlBaidiNc. 14 
103 tfotwtnsiiK&CQ.— 

103 Robert Fasr&PlAis.^ 

105 Girobub 


% 

103- 

103 

105 

105 

105 

II 


MtOaneflDiMgtaiBRk.. 103 


Kldlart Barit. 


MoootBating. 


BaaqeSefpUd 105 *Giwesliabon 


BardajsBani., 


BeschaadBart 

BritBkafMid£art — 

• BrmSbipho 

CLBartlWerhod 

CUbartKA 


105 

U 

105 

105 

105 


Cft/MmlajrtsBart-- 

OjtebJeBart 

CfrCtwatheBart - 

Cedis & Co 


105 «UanbnB8art.- 

U ttampsfelreTrwtPte 135 

105 Hmtable&GesbarBf*. 105 

105 •HfllSamrt 

105 C. Boat 1 Co. 

105 Hoo^ongiaawtof-. 

105 laiianHodgebRk.. 


KsWesbniste : 

tattan Bart Ltd.— 
R)tneMor(fue6art 
PibitadalBadtKC-^ 
Raxtasote Bart Lid. ._ 

Rofal BkofScsUaod — I. 105 
• Saftt&WiltBsSen.. 105 
StaidatdCtartBri — 

T5B 


105 
105 
105 
105 
11 ‘ 
14 
115 


Uribartpic- 


105 

105 

115 

UL5 


105 • Leopold Joseph &Sras„ 

105 UoibBaak 

105 Bank Ltd ___ 


105 

105 

105 

105 

105 

105 

105 


• UsftadBk of 
UterTnslBartPIc-c 105 

WstsaTiasL 105 

tfstpac Baric Cap- — 105 
WitenaTyiSae — _ 105 


YarfcWreBa* 105 

♦ Marias of Brittrt ItsdaA 
Banking & Secarities Hoists 
feaoatioi. 


HOW TO STAY 
AHEAD OF THE 
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With a Futures Pager you have the edge. Its regular 
2 minute updates 24 hours a day on Currencies, 
Indices, Interest Rates and Futures will keep you in 
touch at all times In the run up to the election. 

KEEP A BETTER GRIP ON THE MARKET 
Call us for a weeks free trial before the election. 



Money Market 
Trust Funds 


Gross 


■itt 15 r Iff Cr 

CflF Moray ■»>"*»£!!£, £ , „ Ltt 

tosssaa T 




_ jr UD -i SB® 

hptotHraUanilrt I10J6 
llUe CfflF CtaritioDwtoit Accowit 

Cent Bd. of Fla. of Church of Ewteg#* 

TESSA Dto 

CWFJ4 

T^Fiad 

SrectllFinl. ...— . - 

i Dollar 

TESSA Print- 

TESSA Pfatt- — — 

TESSA Saw 


i ailr^ c- - - |^i,V-r 




7301 10501 IWi 


9 87 
9.99 
9 67 
Ml. 
10-00 
480 
965 


7.40 

749 

736 

£08 


. 0712369362 


1011 
1033 
1011 
2.94 
JO. 38 
10 JJ 
10 00 


trffffl 

6-W> 

1-tU 

3-Mlb 

>«» 

j-teh 

Ij-ran 


DTl-njJOW 


Money Market 
Bank Accounts 


Gits Nrt 
AS Bask Hlgb Interest Cheque fcwnj 
M^T(MiRB8LSA 


Alt Iren Horn Baud pic 

SSSStPLffct. 


ratMOiiunwraL— 2-S 

MUtatto £»0»*-J10 .00 


AlHen Trust Bonk Ltd 
97-101 CUrnSL Lsadoo, EM6 SAD Wf' 

TOMH*<E2.001+I.-;|U fb |AO U 


OMIlAUZOOI-rt 

-HICACCLHl-rt 

PnmlSTBSA- 


.sure 

9.00 

13J4 


American Express Bank Ltd 

WM bw RHU Z30230 


> 1 3 50 

J830 

isSgpf.: 

£5tUW0-£99.994 — 
OOO.OOO*.- __i 

“ -ta irtiW ra 1 



UPiLbdo* 

Bank of Ireland High Interest CMH i Jte 


3^40Hlpll St, 5toto< 

:«»sr_”j£s0 

Bank of Scotland 


C o opera tir* 

stetmreutaura 

L2S'00O-£49 «« 

PffUtadtr- Caw 

All tolw rt-.. 

SdwTT... - 

00000^49999".- 

<3 bOO-f9.955 - 

ft 000-14.999 .. _ 

UtaUlmi mWQm* Artrato 

a 

Contts d. Co 
44BSua£u»e*l*B* 003 

iKffiJisjffl -I s 

|SI ft 

^bCMVrttotorerattodiwtsBNan . - 
^?SrSrtffE«RMA 071+23343* 
RjiBn(gollto*rtlB.-.19B7S -I '[ - 

Dtrtlngton & Co Ltd Investment MCA 

srasarr-M ia i* 

Financial & General Bank pic 

sjOADOOPMSttiai-liOlO 78731 10 7 
Gartmore Manor Maragancnt LU 

Halifax Bldg Sot Asset Reserve ObmAw 

^ssagfss ~:hsta ^ e 

!P| list IKS K«!SSm. 

6.751 9Joj Mts tnaFinaltae Pra te; ■ 'tfl 75 8 061 - 

9<n! UWlrrarf. 

HR* “7 -.IBB !«B» 

Hamberdjrde Finance Croup 

SS JSBk«fcS l rnm»nf»dJri NWS aw Ona71Sf) 
MTO HI CAtaaOOH ... T9J0 71»l 9.«ItoW 

«» Llqrds Bank - Investment te " l, 5L, 

SS nLggtod St Lwrtw.ECj» 3BS ... 0272.433372 

SS oolooo 
Mi (5,000* 

Mtr> UidUnd Bank pic 

St8K.v:”-lS 

10.25 


^IrMU 


1 071-6386070 
9JI Otr 
9J8 Ml" 
9.92 MW 
10.47 MW 


,0879 

Trtrt, 


0*J 

Dir 

Dir 



7.1231 Tel 41 ™? 


7 9Q Yurtf 


toortiSLl 1 EL 0753 516516 rrwi IIP 25 

""♦-■’•■rjrJSo bfral a 77il 8? Nat West Crown R««m Acawrt 


874252939* 
9 704*111 

laiofa* 

i0.S0|6-ura 

lOJSlTeWl 


*5m-— eSl^s 


WKB£Z=hu 


FOB«12(LWeitM 
-CT.'W9~.._ 


£2.00^SJl 

tom:- 

£50,000* 1 


Barclays Select 

Ift .« 

1050 7.88 

Barclays Prime Account HXC-A. 

s.ssg^-if’oo 5^1 

8BlH«=;£8 «« 

Kim.— ■ 1*1 



42 undraT LonlM, ECZF 2BF , 071*374 3374 
OSOTOare rtD>TL!n9.7S TJ1 Wiirwew 

aa'oooiaiSw 950 713 «w1m» 

C.OoS2w.«3 ... 6 

Previndal Bank PLC 

EiifStirt , 061^089011 


«i!isjaja« 6 *> bursts 


Rival Bank of Scotland pic Premlom to 
42StAMRnSs. Edlrtrage EH3 ZTE. 031^8 5UO 
CSO DOO* ,...719 20 6 901 95Z 0<J 

£25 000-£49.999... 8 70 6 531 8.99 ttr 

UO OOO- £24999 - Jf ^ 4 19 851 Ow 

£2^00— £9.999 . ..17 50 5 631 7 711 (hr 

Save & Prosper/ Robesinanino 
16-22 Wisten Rri, tertfprt RM13U OWO 28ZM1 

BmatagOMOinte. 8 75 656) 9.MloaKt 

TSMSdlYMr... 8A -J Mtf 

TESSA Variable .19.80 -J UL2SI »th 

Sterling Bank & Tract Ltd 

Tyndall & Co Ltd 
29-33 WtaBYiasTUa.Brtnol 

— DbOMdAcc - ..7109.00 6 75 

FoaodnsCgan. LoUfrraT, Lotom EC2 , 071-6069833 HIMA_. 09 00 6 75 

Hl^j!!^.Z777pfaa 685 oCT Otr HIM* ODO.OOO* 6.94 

Pnf0a<i*4fi 19.00 6 75 1 9_zjJ otr. MjrarPUn. - - 09 00 


[875 656 

Barehmarfc Baidt PLC Premier Aexopnt 
« Newnra SUtet. W1F3LO. , 071-AJ1323 

£20.000*. J 10.00 7 50 1 10581 Otr 

Brown Shelley & Co Ltd 

FtaatoCoaa LslUrar. Lotoon EC . 071-6069833 


CaJodoBlaB Bank Pit 
aSiAadmSaure, EdUtan 
H1CA. 1100 


0272 744720 
09JO Qlr 


0930 

0958 

0930 

10 JS 


EK22PF, 0315568239 
. 7501 -from 


Cate Alim Ltd 

23 Bktffo Lmc. Lotto* EC3V9DJ 

HlCA.!l._7r. 77-779 00 6 75|9ja07T Mtb 

QMBMt 15.000 rata— 950 „ 7123 9.924B) MW 

TESSA. -JltUS ■ —1 187959 Mth 


,071-6232070 
9J807f 




Orartarhonse Bank Limited 
1 Patennttr Row, EC4U 7DH 

G.500-E19 994 ..... T= “ 

“»w= 

»*J»0-m9.999 

S10fi.000-S199.9g9... 
S2Q0.00Q*__, - _ 


1000 
250 
3.00 
32 5 
3.50 


071-2484000 


9.65 
9.92 
10-20 
10 47 
253 

3.04 

331 

3l56 


UiffT odra OMBi m M liable - fra rate plow 
ptwra 0x2268 


MW 

uta 

MW 

MW 

MW 

Mill 

mb 

MW 


6.75 

TESSA l09* 

United Dominions Trent Ltd 
PO Bn 135: Abbra SL Rredrtg RG13EB 07345604U 

7.431 1027 1 ov 

J. Henry Schroder Wagg & Co Lid 

120 Ctaudfe Lawn* EC2V 60S ,071-3826000 

S KUIAtt - 19125 6.8*1 MlLJM 

0.000 uUb9K....J9J750 7.03 1 9 68^ '6 

Western Trust High Interest Cfceane Act 
TteMdoevceffre. Pljmpatti pi • ' ■ 

£15,000* .. [10.00 

£5.(SOO-£14 999. 9.75 

El.tnO-C4.499 1 9 JO . — — . 

Wimbledon & South West Finance PLC 

B!ft«SSiWBIP ,E 7^.^^ 


WthPU 

1SE . 

075222 

4141 

iaoo 

7.50 

10 38| 

Utr 

9.75 


10 U 


950 

7 Ul 

45*1 

«r 


□nfesdale Bank PtC 

305tVtaretPta>e,SJ*raffr612HL 0412487070 
£2JM0-£24.999..._ |825 kl9| BJlf otr 

BflK&lai- ■ *31 M 


w 

■ft 


notes- Gran; Cantracuul rate of hnraeM Mntrt. not 
tartng ramt of we dtdnctla* of bMicrat* iKanr ill 

nib Aar or latmst ivqnMF rttra uknrais to 9<4iicHsa 
o> taste rate Incoorax GnaCAti Eras me moat ma 
to We account of csAMDralng at I Burnt mfd otto 
Was one* * rear. ’ComoranM Aaoval Rata' M Or. 
- Fnauto. >at rrflfca Daract K cmiAca io Wr 


r 

JOTTER PAD 


CROSSWORD 


No.7,808 Set by ALAUN 



ACROSS 

1 Reject as dim (4,4) 

5 Fold again to put In the bag 

( 6 ) 

10 Give your approval to a 
, good specimen for the zoo 
(5) 

LI Call out “Help!" on being 
put into the stand (9) 

12 Is it In with slacks, then, in 
the suburbs? (9) 

13 Mark showing the car's 
.. from somewhere other than 

Switzerland (5) 

14 Rested on getting two points 
in front (6)' 

15 Right to be frightened about 
becoming disfigured ( 7 ) 

18. How the cockney longed to 

get married (7) 

20 A solemn and worried 
•Jirt the large one to fit 
inr (6) 

22 A point up, on paper (5) 

24 On getting free, untie me in 
aflffr<3,G) . 

25 Possibly one bawdy 
«ag(3,5) 

20 Tunny clue about 22 the 
' money-lender (5) 

27 Split that’s small; not 
enough (6) 

28 'Not knowing" anything 
about limericks? (8) 

. ' DOWN 

1 Frightfully short skirt, by- 

. - ,all accounts 0 ^) • — 

2 A tart some cookJOr lunch 
on Sunday (5,4) . 


3 Shot for nothing (57La5) 

4GtvenadrfflStedm 

o Be sorry to have given up 
work? <6.2.7) 

J Going to have a fit (6) . 

8 Visor that's often brown or 
blue (8) 

| Clutches the awards <6) 

16 Concerning the origins of 
the money (9) 

17 Haircuts that wouldn't looM 

ira Pkce w beaches (8; - 

19 Putting a tittle drink aside 
fwwhen you come to visit 
(*L2) 

20 Go too for — with the smog 1 
gong? f7) 

21 Look again a nd again and 

at the advertisement 
16) — . 

23 Warn incoherently about 
the hollow tree ( 5 ) .- 

Solution to Puzzle No.7^807 
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WORLD STOCK MARKETS 
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,Wtsctw lAirnoH . 

totund(8i*A _.. 
MenertMM — 
S-Uendertanfe .... 


KUIUM/LUXEHBOUfeG 

*«n± 2S Fn. 

JCEO-OBtonMIn.. 2,400 

)2S 0W ?065 

- .Sank Inti a Lire — lO®0 
-Sara Gen Lux Pts _ 12,000 

. • im Ooo 

- . i^kaert _ 121300 

.. JBR ament SjlO 

iJbepa .... 5.000 

lobcpaAFVl ..._ 5,000 

„ loctarill Prtv 157 

■*“ . lolroyt 4.650 

~>lhalreFreLk» ._ q inn 
ilecimbil ............ 4.940 

^learabel AFV 4^70 
' tlecuaflna ACT .... 23 13 

1BI .. 3,285 

5BLAFV1 3J50 

.. SIB Group ... U» 

31 B Group AFV 1J72 

aedwn ..... 375 

SedwnAFV 371 

Sennit Battue ... 6,650 
. Sen BanqiJeAFVl 6350 

’• .Sevaeri 6,990 

' Krtdlethank 4.960 

.. KredleifakAFV 4.760 

"All HoWlBg.UK - 13,650 

Prtroflni ..... 10.550 

, . Powerffn 2,460 

- • . Pawerfln AFV ...... 2.440 

Royalg Beige ........ 4.210 

. 4,100 

SocGen Beige — 2,120 

Soc Go Beige AFV 1,965 

Soflnj 11.450 

« Sohray 12.175 

-Tessensferio 5,920 

TessendcrtoAFV 5350 

TradcM §,000 

. TircUMAFVl -»X700 

UCB 20325 

. UCB AFV 19.300 


nuwcgfcwtfa 
Mart* 25 . 
Bongrain. 


Fhl + or- 


CfflP 

CMBPaetaglH _ 

CwiaH-rZ_!;Z 

CapGemlnlS 

Contfour 

Casino I 

Cctehzi i, 

OargeofS — .. 
Q116 Heflterraaee .. 

CogHT 

Coparex 

CCF 

Cr Fmc France 

CredLjoMCO 

Credit KaUonaie .. 

Daman i 

Doefade France... 
Doirfm Mleg CJe._ 

EBF . 

Eanx CteGail ___ 

Ekq 

EJMfluiaine 

Elf-Aqatofax Certs , 

Esltarbrt ... 

Elex ... 

Eura f ranee - . 

Eurwom 

gnOlsMy 

FmefteTi;., 

Fonc losxuialse 

From Cet Auv 
GTM-Entrepose 
Gal. Lafayette >MMI 
GwimontlSoc 10 _ 


DPI HARK 
Mardig 
MdaNMHglKg . 
Blkuhen 


Carlsberg A 

D/S 19 12 A 

Danlsco 

Den Damke Bank ... 

East Asiatic 

FLS IreJB 

Great Nordic ...._ 
Hafnla HMgsA .... 
Hafnla HWgs B — 
ISS loti Sen B-... 
Jyske Bank Reg ._ 

Lanrltzea (JIB 

NKTA/S 

Novo Nord B 

Sophus Berend B ... 

Soperta ^ 

Top Danmark 

Unktomnarfc A , 


Kr +QT- 
-602 +2 
- 286 

..303 -2 

-92JOO -300 
_ 797 . -3 ■ . 

-306 . 43 

.. 153 -3.20 

.607 _. 

.305 -5 

-361 -24 

-300 42 

.922 -13 

-315 43 

- 1836.85+46.85 
.293.65 -L35 

. 530 

, L750 4.10 

^ 430 

- 211 


{jadxate 

Havas 

Imetal 

Imm de France 

IrmnolanQue 

litunabPMnlx 

ImftstrWte 

Intertail r 

bitMeetaftpie 

LVMH 

UFargt Copoet. — 

L Oreal 

Legrand 

Legrts ..1— ... 

&ss m HrL-’ 

Mcrfln-Garta i 

UlcfaeUnB 

Motfflaoc — 

Navfgatlon Mlxte . 
Noralst 

Orsan 

Paribas 

Paris Reescompte _ 

Pernod Rlcard 

ftnto— 

Peugeot 

PI nan Ft 

Pallet 

PrtntorapstAu) __ 

Proinodes 

Radlotnchn — 

Redoerte 

Rhone Ponlene CU _ 

ftoussel-Uclaf 

SILK- 


Man* 25 

Amer 

Cirltor 

Emo R 

Hotnanukl I Free . 

KOP - 

Kona B Free - 

Kmmene 

Metra B Free 

WoklaPrtf Free . 
Pohjola B Free .. 
Repo la (Free) 

' Stockmann B ..... 
Tampella Free 
Unltas Blr C Fite - 


Mfca 4-or- 
-66 

1- 61 .... 

16.70 ._. 

-. 107 

- 15 -0^0 

- 429 

- 73.50 +1 JO 

-65 -2J0 

.. 60.10 4030 

_ 66 —1.90 

.. 39.80 .._ 

.. 135 
- 14 

.- 14 _.. 


Saint Gobain 

Saint Loob 

Sanofl 

Schneider — 

SehSA 

Seflmcg 

SJmco 

SHsRoataeol 

SK Generate deFr 

SomiMT-AHltert - 

Talttlnger — 

Thomson CSF;.„. 

Total 8 

UAP 

UFB Locaball 

UoUall 

Union liranob Fr 

Valeo 

VaHourac 

Worms de.— 


GERHART 

Mardig. 


i&ZZ, 
13 ° ■« 

640 -m 
172J0 42.40 

486.40 47.90 

322 46 

860 -5 

668 -5 

149 . 44 

sg".* 

826 421 

4,418 -2 

348.50 43.90 

790 . +19 

4,180 +70 
446J0 +130 
509 +13 

172 44 

535 +3 
167 JO 45.40 

185.40 +1.90 

1,125 44 
U3 +2.70 
252.10 -7.90 
399.90 +14.90 
278 40.50 

U39 +47 

~ 

285 +5 

529 +9 

741 -109 

13 * t ■ 

5,580 +150 

2^)0 +35 

hi? %. 

1.291 +1 
1J00 +25. 
655 -10 

2,080 +5 

450 44 

459.50 +060 

780 .415 

511' 45 

1J29 -11 

345 +6-30 

333.50 +9.60 
2,940 460 
162.70 46.70 
23180 +6.40 

536 .■* 

325 +15 

553 +22 

485 415: 

750 ■ 441 . 

262-42 
363 +13 JO 


GHWAWY Itedlui 
- Mwi * > ^ Pm- + ar - 

' OLW ^ — „ 547 +8 

Oafal ee Beae ...... 757.90 -0.60 

PedcellFr] LIT 

D*»us*a : 335.20 +a70 

Oentfcbe Babcock . 177.80 40 JO 
Oeaucbe Saak —.713 
Dldler-Werte...... 153M -1.80 

Douglas H Wo 688 +5 JO 

Dragcneerk. 29810 

OrtldnerBk 35650 -uo 

FcgKooetflsdw-. 250 +6 

Gen-esbehner 369 +OJO 

GoMKtnMtnW-BB5 +10 
HamlmElitt-. 19430 +0^0 

HtjHS UnyB 530 -2 

HelddbZea 965 -5 

Henkel Prf 621 44 JO 

HerllU 379 -OJO 

Hodittaf 1,268 4*L 

Hoattt 2S530 -OJO 

Hoeedt 25Z -3J0 

HaUmonn Pb 1.U9 -1 

Horten 185 +2 

IKHOmscheM 266 42 

Industrie Werke.., 326-50 42 " 

Kalf&Sata 140 

Kareudt 656 +L20 

Kanfhof — ! 516-50 44 JO 

KHD 149.90 -1-L0 

Klodemr Wertre 115.10 -0.40 

LaJimotr^- 805 JO 45J0- 

LeHtett 529 44 

Unde 613 43 

Unotype-Hell 381 +11 

tafthami 155.50 +1 

Lufltaesa n/» Prf ._. 117 JO -1.90 
MAH — -376 +UO 

MAN Praf - 295 JO -1 - 

Mamamaiui 278.40 +1-20 

MaadieimVas 788 -2 

Mercedes HM 578 -OJO 

Metal Wire] Indian 42830 +230 
Maencfc hack Mg) — 2^635 -35 

PWA 227 +2 - 

Philips Kommun ._ 566 -4 

Porsche 56Sd — 

Preossag ; 379.70 40.10 

Rhelaelektn LJ88 -12 

RbefametaH Berlin -290 -0 

RbeWmetaJfPrf— 2g 

Rhein West El 395 JO -1.20 

Skein West EJ Prf 324 JO 40 

Rosenthal 300 -6J0 

SchtrFng 035 JO -OJO 

Sehmatoeh Lubeca . 562 +12 

Stems 671.90 +3.40 

Sprtooer Axel Rg ... 488 +4 

Sod Cherole..— 550 -1 

Thysserr 217 JOd _. 

Varu 321 

Veba 377.80 +OJO 

VEW _... 2M 

Verefff-Wesl 329 

Vtoj 378-20 +2.2D 

Voflsaagen 354 JO -OJO 

Volkswagen Prf 303 -2 

WdlaPrf —627 JO -OJO 

Zanders Ftlnpap - 205JO 40J0 


METHEBLANDS 


ABItaoKSAag— 
ACFHltf Depfco — 

AEGON 

AbOld 

AKZO 

AMEVDepRees... 


Fk. +or- 


SWEDEH tcOTthwerO 

Martha Knmer. +er- 

taswUyeB Free... 181 


etmijwa Delta _ 
sd»w*TCtOpte_ 

W 22 r- 

D5M 

torduche Pe»r ..... 
EBevHrDeoRfa 
Foktar Deg Roes 
Gamma — 

SM. Brat Dep Bees 

Helneken 

Hound Beton 
Hoopwem Dtp Bra. 

Hunter Douglas .... 

rHCCalland 

UHtewDmte 

Itti Moeller 

KLH 

KHP 

KotaJWnd'itpte'I 

NI/Mn-TenCote .. 

MsrVSBd Delta 

OeeVGrtat 

QMBnlVMlDsb 

Philips....!?. 


ta«iAh*3Free... 

HaOriDsoaFne.— 

Nobel Free 

Procardia B Free .. 
Saedsiken B Free ... 

SkaodlaFree 

Stan EnsUida C .... 

5KF B Free 

Suxa KoppB 

SCAB Free 

Srt>.Handf.BFree - 
Trellefaere 8 Free ... 
Volvo 8 Free 


-240 

.. 19 JO .... 

.. 199 -1 

- 419 +10 

.135 +2 

.46 JO -OJO 
. 112 

.. 291 +2 

115 

-78 -2 

- 127 

.430 +15 


RotUmco 

Rorinco - 

Roreoto....- 

Royal Dutch 
UnllmrDepRea.._ 

VNU 

VMFSurt 

Wessanen Dtp Rees 

VMnHDcpte 


NORWAY 
>Urdi 25 

AkerAFree .... 

BogesenA 

Deo oordiBk Free 

Dyno M 

Etton Free 

BddadlbcAFne 

KmemerFret 

Leif Hoegb 

Norsk Data A 

Norik Hydro. ._... 
■ookesuigAFree 

OrWaFree 

Saga Pet A Free. 

Saga Pet B Free 

SkapgeaOM) 

SorilB - 

UWSorebraod Free _ 

Unitor 

Vart 


FRANCE 

March 25 Fra. + V - 

AGF 505 43 

Accor 762 +12 

AlrUoohJe 749 + 1 Q 

Alcatel Aistfum .... 602 +10 

Auxli Eatrepr ZJ06 -15 

• Axa 924 +32 

- BIC 665 +11 

8SN 1J98 - 423.- 

BNP Gere lire 378 +0.40 

Sana Ira Cle 474 +10 JO 

BeghHrfw 606 -5 

Beghln-Saj Cert tor _ 480 


AEG 

AGInd&Verk 

Aacfeea Udi (Arg) - 

AlltaruAG 

AHana tad 

Asm 

AskoPrf 

BASF 

Badenwerk — 

Bayer 


Berliner Bank 
Berilner Kraft .... 
BHF Bank 

BJIftag Berg 

Coionn Knzn 

CoknbKonmPr— 
Commerzbaj* 
Continental AG — 


BaoeaGomm 
Banca Naz Agdc . 
Banco LariaiX}..-. 
BastogHRBS „ 

Benetton 

Burgo (Cartlerel .. 
aR 

. Carfare Spa ....... 

Cementir 

Ogahoul : 

CofWeFin 
Credlto ItaltaM 

Daaleil&C 

EidChem 

Erfdaota 

FereslFHi.— 

Flat Pri* 

Flat 

Fldb 

Fondlaria 

Semina — .... 
General I Asdcur ... 

Gllmdtel 

in Trie 

Saleable 

KaicemenU 

Italgas ^ 
Uoyd Adriailco ... 
Magnet! Marrill .. 

Meaioham 

Montedison 

Olhretll 

PlreHI&Go 

Pirelli Spa 

HAS ... 

RtaasceatefLal... 

SASIB 

SIP : : 

Saffa A 

Salpem — - 

swisra - 

SMI 

Sola BPO 

STET : 

Toro As li g ir 

Tost Franco 

Uoteem 


Lira + or - 

~ 3.550 -248 
5,470 -30 

- 13.095 -27 

..7495 -^65 
-1,620 -U 
...655 —15 

- 2,225 -30 

-1.660 -69 

-1.950 -20 
— 1,935 -35 
...7,190 -50 

- U21 -4 

... 6,615 -105 

... 1,663 -34 
-3.160 -45 

- 4,747 -121 
... 4380 -8- 
...31.790 -960 

~28^ ?335 
-.2366 -15 
-U.4S0 -420 
-5310 -TO 
_ 17300 -250 
3j70 -60 
...^700 -305 


SPAIN 

Harsh 25 
Alba (Core Fhl) 
A t ag o oe s a s — . — . 
AtlflPd 

Banco Bilbao Vbc> 
Banco Craral Hlsp .. 

Banco Exterior 

Banco Popular .._ 
Banco Santander . 

Banesu — 

CEPSA..— 

Carbarn Metal ... 

Dragadoa 

Ebro Agri colas .._ 

EtearaVksgo 

Endesa (Br) 

Ererw ....... 

Fees* 

Gnno Dan Felg ... 
HIdroel Canute ... 

Iberdrola. 

Kolpe - 

Mmdre 

Metrovacesa 

Portland Void 


S 375 -235 
49 -36 
_ZJ24 -56 

,..4J25 -45 
_ L240 -42 

... 1&960 -430 
-6,05 -90 
.. 6.690 -90 
- IJ53 -16 
i 6,720 -30 
.. 1.619 -21 
.. 10.415 -85 
_ 7M -9 
- £138 -75 - 
..£084 -22 
_ ft. 960 -290 
:. 23,700 -210 
..9J40 -3a 


SNIACE 

Sarrib „ , 

SevlllanaElec 

Tabaealet*A 

THefraiica 

Tudor — 

Union Feaora 

UntoeyelFeobr 

UralHa 

UfWsSer2 — 

Vallthenrawi , 


Pts. +or- 
.. 5,140 460 
- 1.165 -15 
.. 2.095 .... 

-2.750 -40 

_ 2.520 -70 
..2J40 -10 
_ 3.300 -10 

_ 2.050 +5 

..2,000 -TO 
_2JOO -5 
..3420 -40 

..2fe -15 

: IASS , 3 _ 

.. 4,060 +10 

_4J00 +5 
.. 4-315 +25 

::2J65° ?40° 


.805 -4 

.561 -7 

:tas 1°. 

.835 435 

.604 -6 

.. 4.260 -as 
. 1_170 -TO 

*.2,280 -TO 


SWEDEN 

Marab g Kreora. +or- 

ASA B Free 318 41 

Asa B Free 362- +7 

Astra A Free 592 +9 

Astra B Free 562 +6 

Atlas Copco B 3t2 +3 — 

EleetrHn* B Free __ 272 
Ericsson B Free .... 136 +1 

Essette B Free ...... 160 -2 

Garabro B Free 260 -3 


JAPAN 

March g 

Ajinomoto 

Akebono Brake tad 
All Hippos Abneys.. 

Alps Electric 

AmadaCo 

AmanoCorp 
Ando Construction 

Anrltsi 

Aokl Cora - 

ArabUri OICp Ltd - 
Asahl Breweries 
Asahl Chemical ... 

Asahl Glass 

Asahl Optical ... 

Asies Corp - 

Also g I Nylon 

Barren Pharm .... 
Bridgestone ....„ 


....1,410/ +10 
I..W0 t 439 


.-620 / 435 
1.140 460 
950 

... 1.040 +40 
... 2.060 +20 
836 +31 

.-915 +15 

_ 625 +10 

5.080 +10 
... L270 +10 

... 62B -1 

.- 1U50 430 
...3m +3 


Bridgestone ...— 

Brother Ind 

ClLOh 

CSK 

Catpis Food 

Cal sonic 

Canon 

Canon Sales 

Casio Computer ■ 
Central Finance . 

Central Glass 

Chiba Bank 


CM rod* Coro 

OOiodaFlreSH — 675 -1C 

Oiubo El Pwr 2.690 +7C 

Cliugal Phann . 1490 +1C 
Cbugolm El Power -2430 +Bt 
Cl Han Watch 761 46 

Do I cel Chemical.... 620 41C 

Daldo Steel ....504 +e 

Dalel Inc 930 +29 

Datfuku — 1,930 45(1 

DailcM Kudo Bk_ 1.800 „. 

. Dailchl Phann 1J30 440 

r Oalkln inds 997 -13 

Oalkyo Kasdra 1.140 -10 

Dalmire Inc 635 -5 

Dal Nippon 1 1* 455 423 

Dal Nippon Msnac.. 1.640 

Dai Nipp« Print — . 1J10 +22 
Dat Nippon Totjo 421 +8 

Oalshovra Prater-- 2460 +50 

Dai Toigro F&M :.. 679 

Da ho Bask 1.030 ' 450 

DaHva House- 1,340 +20 

DahMSec 790 +12 

Denny's Japan 3460 .... 

DowaFlre&Hw 540 +18 

Dowa Mining Co ... 577 +7 

Our* Corp I J30 +20 

Elsa I 1400 +10 

Erakl Gneo U90 -10 

Fanuc 4,050 +40 

F+daCoestrualoa _ 690 43 

Foil Bank 2000 -10 

Full Electric 629 434 

Full Film ;. 2,770 +60 

Fuji Fir* 6 Marine 665 +1 

Fuji Heavy Ind ..... 309 +3 

Fuji Spinning 645 +9 

Fullkura 639 +11 

Fullsawa Pbaroi — 1.150 -20 

FnjiU Tourism 2J40 +10 

Fujitsu 672 +19 

FoRikawa Elect ..-485 +16 

Gakken 800 S 

GrtiSeklyu 985 +15 

Gedo Shusei 1,470 -171 

Green Cross 1,010 -10 

Guo-Ei Chemical ..560 +10 

Gunae — 675 , +10 

HanlyuCora -652 ' -fl 

Hanshlc €t Rhiiy ... 464. 42 

Haseko 650 +10 

Haturl SeOra 1,270 -10 

Hazamt-Gunl 661 +9 

Hetara Real Eta...- 824 +24 

HIM Motors - 739 +10 

Hfrose Electric _... 2.950 450 

Hiroshima (Bank) . 646 +21 

HlUCbl 786 +14 

Hitachi Cable 651 +3 

Hitachi Credit 1,100 

Hitachi Kokl 9OT 43 


_ 435 -5 

... 618 ._ 
_ 1,140 -40 
... L100 +10 
_.442 -10 

... 493 +10 

- 2.880x1 +130 

— L280 -TO 

... 4lfi- +8 

... 1420 +30 

... 2,150 +70 
1,120 -10 
-354 -17 

...495 45. 

... 885 +16 

... 1,660 .... 

675 -10 

... 2.690 +70 

_ U90 +10 

-2J30 +80 
761 46 


Japan Radio — 
JapanSbd Worts _ 
Jopn Storage Ball _ 
Japan Svn(Sther_ 

Japao Wool — 

Jujo Paper 

Jirsn — 


Kaken Pharai — 

Kaodenko 

Kanebo 

Ka ueta ' 
Kaneniatstr Core . 
KansalB Power. 
Kansal Paint ..... 
Kao Carp—. 


.... 620 +10 
504 +2 

930 +29 

.. 1,930 450 

_ 1.800 . 

.... 1^0 +40 
997 -13 

.... 1.140 -10 

...635 -5 

._ 455 423 

1.640 

... 1JIO +TO 
„ 421 48 

..|^60 +50 

,"* 1030 ' 430 
... L840 +20 

... 790 +12 

.... 3A60 .... 

— 540 +18 

... 577 +7 

... IJ30 +20 
... 1610 +10 
.... 1390 -10 

4,050 +40 
~ 6^0 +3 

2.000 -10 
... 629 434 

2,770 +60 

— 665 +1 

.... 309 +3 

— 645 +9 

..639 +11 

-1150 -20 

.. 2J40 +10 

... 672 +19 

..485 +16 

— 800 -5 

985 +15 

.. 1470 -170 


Kawasaki Ktsen :. 
Kawasaki steef_ 
bail EIk Eswbs. 
KetaTttoEJfci _ 
KEkkaman — — 
Klndat 

Kobe Steel 

KMtoManf •. 

Kokusal Electric . 
Kaktryo — 

Kbmatsn — ... 

Kratlca- 

Kora Seiko Co ._ 
Kubota Cora — . 
Kumagai finmt .. 
Kumial Chemical 

Kurabolrxf — 

Ktearay _. ...... 

KunftaChemltral. 
Karla Water ..... 


1010 -10 
-.560 +i0 


Haokyu Cora 1 

HansrtoEt tawy ... 

Haseko 1 

Hatiorl SeOra — . 
Hazami-Ginal — ... 
HehraReal Est ...- 

HIM Motors 

H (ruse Electric 

Hiroshima (Bank! . 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi Kokl 

Hitachi Maxell ..... 

Hitachi Metals 

Hitachi Sales 

Hitachi Zasa 

HakkaldeEkctPra- 
HokkaWoTakush .. 
Hakurlku El Pwr — 

Honda Motor 

Horehu Paper 

House Food Ind 

HoyaCorp ........... 


Kyowa Hakko..— 
brain SiftnBk— . 
Kynshu El Power „ 

LfnnCorp 
Long Term &edH ... 

Maeda Coro 

Makloo Milling .... 
Maid ta Corp 

Marubeni 

Manrdal Food 

Ma«l 

Maruichi Steel — 

M*shHa Ef Ind 

M’shlta □ Wb — 

M'shtat Koto 

M’SMta Writ — 
Itad* Mow Carp — 

Mein Milk 

MeJh Sella 

Menton Core 

Mltanl Coca Cota 

Mtaetea — 

Mtaoita Camera ... 
M bam Home ...... 

M'bbM Bk ...... 

M’blshlCBrp 

M'bWiI Elec 

M'bbM Estate — 
MIAsMGasCbem — 
M-blsM Heavy tad— 

M'blshi Kasel - 

krb«H Materials _. 

M'blshi Oil 

M'blsttl Paper — 
U'WsWPetchem- 
MTjisN P last is ... 

M'btehl Rayon 

M'blshi Steel 

M'MshlTr&Bfc 

ITUshl Waretew - 
Mttrafaorti BeRtag .. 
Mitsui CD — - 


.2^0 +40 
. 4?8 -2 

>1050 +40 
.556 46 

.1550 +30 
.589 +2 

-1570 -10 

. 1070 
- 1 J20 +30 

.1230 -10 

.3,030 +30 

. 5io +10 

. 572 +6 

.513 

.2J50 -20 
.540 +4 

,. 1110 +10 
.. 445 

.400 +10 

-308 . — 

- 852 +27 

.672 . +5 
.1040 +56 

.1^0 +|0 
I«o +10 

. 2J90 
. 2J10 +60 

. 661 +10 
.638.. . +16 
.740 +15 

.532 422 

.653 410 

.616 -A 
.541 -3. 

.1 140 +40 

.»> 45 

. 2J.90 +70 

:i£° « 

:$2 « 

‘ 2,440 430 

.581 -8, 

. 1000 -10 


Nippon Denso 
NIppMEI Glass 
Nippon Express™. 
Nippon FTre ..... 
htaptn FiowHBts_ 
Nippon Hodo 


1290 —tO 
1460 +10 

1300 -20 


Marat 2S Yen +ov- 

Hligala Eng 620 +15 

NlkkoSec — 64B 423 ' 

Nikon Corp 698 -3 

Nintendo 10,000 450 

Ntapoa Crefit Brak _ B,(JlO +310 

Nippon DtMm 514 45 

Nippon Denso 1390 ... 

Nippon Ei Glass— 1620 +20 

Nippon Express 651 +16 

Nippon FTre >602 -12 

hippra Flora MBh_ 767 49 

Nippon Hodo 2,760 +30 

Nippon Karaku 679 +12 

Nhpcn IMA Metal 725 +22 

Nippon Mot Pack _ 1690 -TO 
Nippon Mining .... 460 +15 

Nippon Oil 729 -2 

Nippon Paint 601 -13 

Nippon Rural 1420 +50 

Nippon Sanso 535 -13 

Nippon Sharyo 1200 .... 

Nippon 9wtUass 546 427 

Nippon Sbtnpan — 775 +35 

seaKr-Hr « 

Nippon Stainless ... 645 424 

Nippon Stcd 322 +10 

Nippon So ban .... 657 412 

Baca TV Ifctnut — 18,700 -200 

NTT — 64^,000 +5 JJOO 

Nippon YaUn 605 

Nippon Yusen 495 

Nippon Zeon 655 +18 

NsUntttsu Coast: „ 1130 .... 

Nissan Diesel 555 +4 

Nissan Motor 625 +11 

Nbssl Sangys 1230 .... 

Nhshia Flour 1450 430 

NtssblnOII 1040 +30 

NWMnboInd 1040 +10 

Nbteotawl «8 41 

BJK=M 3s 

Nltsoko 664 

Nieto Bosdri 466 +22 

NlttoDenfco 1J70 450 

Nomura 1260 +40 

Mortal* 1160 +10 

Mrt» Electric Rv —897 +22 

OhbayadH-Gamf... 700 

OH Paper; 880 420 

OB Electric 449 ■ +6 

OkuraaCorp 1050 410 

Okrantn-Guml. — 1130 ... 

Olympus.. — : — 1230 420 

Qrarou Corp 1500 +60 

Onoda Cement _....B6 +6 

OnoPharm 5,400 +20 

Onward Karidyara „ 1200 +60 

Orient Corp ——— 751 +7 

Orb Corp 2.010 +80 

Osaka Gas 519 +12 

Pern* Ocean 989 +39 

Pioneer Qee 3 ,700 +70 

Mow Mot Pack 526 +1 


Manfa 25 

Tilyo Fishery 

Talcaoka Electric-. 

Takara Shore 

Takashimaya 

TakedaCbem 

TssabeSetyako „. 

Teijin — ~ 

TrfkokuOil 

TekkenCorp 

ToaGosdCkanbri — 
TuhtshlmaCorp .... 

Total Railway 

Toe! 

Toho 

TohoksOeaPoww.. 

Tokal Bank 

Total Carbon 

Tokico 

Tofcio Marine 

TokwamaSoda 

Tokyo (Bank! 

Tokyo S’ casting 

Tokyo Dome 

Tokyo El Pwr 

Tokyo Electron 



Tokyo KDpc 

Tokyo Steel 

Tokyo Style 

Tokyo Car — 

TokyuCorp 

Tokyo land 

Tonen Core 

Toppaa Printing — 


Rtoh 

Royal CO 

RyoW 


.466 +22 

.1278 +50 
.1260 +40 
.1160 +10 

.897 +22 

. 700 

.880 +20 
. 449 • +8 

.1050 +10 
. 1130 
.1230 420 
.1500 +60 
. 556 +6 

5,400 +20 

.1200 +60 
.Ml +7 
.2,010 +80 
519 +12 

989 +39 

.3,700 +70 
526 +1 

. 490 

497 414 

W 5° 


Toshiba Elect 

TesfttaEngACbaBr.. 
Toshka Machinery . 

Toshoku 

TosobCwp 

Torn 

Tpyo Construct .... 
Tigati Alton Loon. 

Toys Ink 

Toyo Kaaetsu 

ToyoSeUmn 

Toyota Motor 

ToraTIre&Rlib 
ToyoTst ABkg — 
Tttaklii fllN MM— 
Tsugami 

D BE tads 

UnlUka 


VkanrUVO 

Wacoal 

Yamaha Corp 

Yamaha Motor .... 

Yantai SaaritMs.-- 

YamsioPebl.— 

YwnatafaHarajuril . 

YamatoKogyo 

Yaruto Trarapore ... 
YaraaraW Baking . 

YasodaHre 

YrataW6Bkg_ 
YasutawaBee — 

Yehabama Rubber _. 

Yomhrri Land 

YosMumrPhann _ 
Yxasa Battery CO — . 


Yea +or- 
.337 -6 

.730 -9 

.688 +12 
„ 1,410 +10 
.1060 +40 
,.1050 +20 
-4>4 4-14 

-720 +29 

.1030 +39 
.&2 +16 
. 674 +19 

.730 -4 

. 856 +16 

. 11500 +200 
.2^30 -20 

:sm° ^ 

.419 .44 
. ipao +30 
.475 45 

.1150 -10 

.1230 +20 
.^370 +40 

,.2,880 -90 

. 1920 
.481 +16 

.830 -1 

.1730 +70 

:& rs 

. 700 -10 

.480 +10 

.1360 +60 

. 1290 -10 
.600 +14 

.60S +22 

. 1 390 -10 
.721 -15 

. 1.030 .... 

.536 +6 

.1.790 +30 

.684 +33 

.1480 -20 
. 655 -6 

. 837 +7 

.3,800 +70 
. 1 J90 +10 

.600 +34 

.1,020- -30 
. 680 -15 

.681 -19 

.407 +8 

425 48 

.950 

.880 +10 

,1400 +50 
. 750 -9 

.590 +5 

.2.770 +10 
.1360 -20 

. 1270 *10 

1.080 -30 

. 1900 -50 

. 705 +15 

.999 -1 

53&J 46 

882 +49 

1,040 .... 

6i7 +15 

. 1.460 +10 
1130 .... 

B64 +4 


IHI 

Dura Chemical „ 
Ikegaml TsoMnkl 

Ina* .j. 

intaft Bank Japan.. 

tsekl&Co 

iseun 

IshlharaStagyo .. 
Bute Motors 

Itobam Foods 

I toman ACo : 

no Yokado 

Iwttte Etac 

iramiya 

JEOL 

jGCCora 

jvntMij Ud 

JAL 

tauUdabACtm^. 


. 1^X1 +50 

610 -5 ' 

.597 +7 

.2J30 +60 
.565 -35 

.2.430 +70 
.1^0 +10 

' zzbo . 
.1,700 410 
.524 4B 
.680 -15 

. 755 • .„ 

.929 +19 

. 2320 —W 

. 365 +7 


Mitsui Eng Ship— 
Mitsui Fodosafl — 
Milan Marine — 

MKalMag&Sm 

Mitsui Osk Une 
Mitsui Petcbesi — 

Mitsui So to 

MltsBi Tabrn Kobe ... 

Mitsui Toauo 

Mitsui Tr&Bk 

Mttsukusbl 

MUamtEtac 


Sanyo Electric 

Sanyo KotaSaku .. 
Sapporo Brews 

iSStess-: 

SelooTramoort ... 
Selyo FoodSys — 

idcSaMSteiJeal ... 
Sektsui House 
Settsu Cap 
Sev en ele ven 


AUSTRALIA 
March 23 
AWA 


SWTTSEItUMO 

March 25 Fra. 

AdlalrrtJCB/J 420 

AdlaPtgCts 73 

aiusbBk Lonra .... 912 
Alusubse Pig Cts 90 

BalobePts 1820 

Brawi 8awi (Br> ... 3,900 

Brown Borer I Ptg 748 

CSHIdgstBr) 1940 

CQuGeifgrCBr) .... 

Cfha Ge+jy rReg> ... 
CRwWgylPtCBl ... 

ElebtroawU 

Etvta 

F better (Geel 

Fischer Pin 

Forbo 

HotdertklBri ....... 

Holastoff (Br) 

Jolnmil 

Jehnoll Ptg Cu .... 

Laodh AGyr ... 

LandsBfiMorPti— 

Leu KoidlBr) 

Uu Hold Ptg 

Mag Globus Ptg-. 

M Heron (Reg) 

Motor-Columbss .. 

Nestle 

Nestle (Reg) 

Ow-Bneriiie(Br)- 
FargeaHW 

F belli 

HaenionA(Br) — 

Roche (BrJ 

Rodw (Genuss) 

SMHIReg) 

Sudor Br 

Sardoc Pt_Cts 

SandocReg 

Schindler &r) 

SOindJer (PlCts) 

Siks RegA 

Surveillance I BrJ ... 

Swissair 

Swhs Bank i Br) 

Swiss Bank Ptg 

Swiss Reinsurance . 

Swiss Reins Ptg .... 

SwtasVolksbk 

Union Bank Br 

union Bank Ptg 

Winterthur 

Winterthur Ptg. 

Zurich las ............ 

ZDricfc in Ptg ....... 


SOOTH AFRICA 

March 25 Bawd 

ABSA 10.10 

AECI 4.a5«J 

Allied Tech 115 

Anglo Am Coal 127 

Anglo Am Core 121.25 

Anglo Am GoM 210 

Aogtavaal N 7&d 

Barlow Rand 58 

Buffets 24 

CNA Gallo ZB 

Ot BetrsfCemmn - 90 
Declkraal Gold 630 

DrWfoateln 4005 

East Rand Gold 500 

E Umbra nd Gold ... 20 

First Nat Bank 59J0 

Ate Sue Cat Gaid 29.50 

Geneor.. 10.90 

Gobi FtabfeSA 69 

Harteheest^ 14J0 

Hlgtaidd Steel 14M 

I5COR L63B 

KlorossGoid 37 

Kloof Gold -29.75 

Ubanofl Gold 2J0 

UomyLifeSA 4150 

Malta Id 34.7S 

Nedcnr 18 JO 

0 K Bataan 10 

Palabora Mng 63 JO 

Premier Gp 4150 

Rembrandt Grp 28 
RembrandtCntr! 19.80 

Riot Plat 71.25 

Safaurtx Jifeonir 9Bnl 

SageHWs 8-50 

Smith (CG) Ltd 118 

SA Brewers 55.25 

SA Man Amcor .... 28 JOri 

Tiger Oats 41-50 

Tonga* Hulell..... 24.50 

Vaalteefs TOO 

Western Deep 96J0 

AUSTRALIA teorttnwd) 
March 25 AustS 

Metal Manuf 221 

Mloprac 0J2 

Nat Aust Bank 739 

Newcrest Mining... 0.79N 

News Corp 17.84 

NmndfPoKidon — 108 

North BH Peiro 232 

Pacific (tootop 4.96 

Paneonttaenul .... 103 

Pasminco ... 118 

Pioneer Inti — 2.99 

Placer Pacific 2.78 

OCT Rewuwes Ill 

Ren bon Gold 4J2M 

Rothmans Aast 10.20 

SA Brewing 3.05 

Santos 2.61 

Smith (ttwd) 538 

Sons of G walla ... 4J1 

Stockland Tst 2J0 

TKT 138 

Telecom Corp NZ i_68 

Tycolnw 0.75 

Wesfarmers 5.13 b 

Western Mining-.. 4.90 

Westfield Hdg 4.15ld 

Westfield Tran .... 236 

Westpac 330 

Woodslde Pet .. — 336 


HONGKONG 

March 2S 

Anaw Props 

Bank East Asia ..... 

Cathay Pacific 

Cheung Kong — 

China Light 

China Motor 

Cross Harbour 

Dairy Farm Inti .... 

Evergo 

Gooco 

HSBC 

HangtJingDtf 

Hare? Semi Bank ... 

Harbour Centre 

Henderson lav...... 

Henderson Land .... 

HK S China Gas ..... 

HKCMratftaHflel 

HK Aircraft 

HK Electric 

HK Land 

KKRmky&Tr A 

HK Telecom 

Hopewell H tags .... 

Hutchison Wpa 

HysanDev 

JaidEne Inti Mtr .. 

Jardloe Math 

Jartfloe Strategic „ 
Kowloon Motor .... 
Mandarin Orient ... 
New World Dev .... 
Realty Dev A ........ 

SHK Props 

Shaw Bros 

Shell Eiee Mfg 

Slme Dartre - 

SusHucgKaiCo 

Swire Pacific A 

Swire Pacific B .... 
Tetc Broadcast _... 
Wharf Holdegs ... 

Wing On Co 

Wins*- Ind 

World fate ' 


Aberfoyte 

Amcor ...... 

Am polar 

Arnetts 

Mann - 

ANZBaok 


MALAYSIA 
March 25 


HYP + or — 


W 0 T 

277 +2 

860 41 

341 46 

4 060 +TO 
538 43 

15« .-. 

722 -8 

2,070 440 
441 -9 

790 +19 

513 +13 


MortaagsMlIk — 

MoriSdkl 

Mnraia Mamrfact . 

NEC Corp 

NGK ImitotorS m.- 
NGK Spark Plug - 

NHK Spring 

NKKCora 

HOKCore 

NSK 

NTR Two Bearing — 
Nacfd FuJTknsM .... 
KagasAlyh 

Najase 

Knoya Railroad — 
NathMal House.— 

Nlchll — 

HlcliireJ 

NHnm Cement 
NHwo Noon ..«•« 
KibMPartraUqg -. 


no +zo 

720 +30 

46 . 


968 +11 

1^040 +30 

436 <' 
289 411 
620 -49 
577 

498 +16 
580 +15 
1.410 +20 
863 +48 
617 +17 
1*530 -40 

Hr45 

BOO +23 
518 427 
680 +10 


SwSuETkL Ftar ~ 
SblRUcuCqre — .. 
Sfata-EhBiCttm n „ 
Shbwgl 

Shhetao 

JIIUJURII - 

Sbokuscn Jntaku _ 
Show* Ahun Worn „ 

ShowaOenkD 

SfamaEfecWIre... 
Shorn Sainm.. — 
Stows a3lSrk_. 

Skylark 

Snow Brand Wflk _ 

Sony 

Sue tar Electric — 
SaatHeme BakriKt . 1 
SomitoDo Bank — 

Sumitomo Cenmn _. 


Semltomo Corp •> 
Smnltrano Elect.. 
Sumitomo Haw. 


Sumitomo Haw 

SmrilooB Light M_ 

Somitamo Marine-. 
SmtamUtedW.. 
SnfcMollcUltal — 
Suniitonm Roahre - 
Sumitomo Tr68k . 
Srattara Wmlrara _ 
Suzuki Motor 

TDK Corp - 

Tatsd Crap - 

TaJsta Pharm - 


.440 -3 

.945 -3 

. 1,020 +47 
.544 *9 

.446 -4 

. 750 422 

.306 +6 

.834 +31 

.830 -10 

hr * 

.640 48 

1^° & 


Aon Gas Light 

Aust Nat inn 

BHP ; 

BTR Nylex 

BoraJ 

Boua*vilta&pper . 
Bram*W|l Inn 

BrlerteylnH\-~-7 
BwHSPItUp — 

CSR — 

C»A 

Celtex Asst 

Chi Kern Cap - - 

Coal Allied Ind 

Coca Cota Ararfl ~. 
Coles Myfr 

SStaSTT 

Crusader 

Dominion Mng..— 1 

Email - 

Energy Res ........... 

FAJ Insanraces 1 
FMcherCfalloge ... : 
Fosters Brewing.... 

Gen Prop tst 

Goodman Fielder .. ; 

Bardie U) : 

HtaMandsGoid — 

ItfAmt ! 

Jamlngl I 

xmtonGold 

Lend Lease — 

mim : 

MaynaNleklecs i 


Bflostad 2.82 *002 

Hong Leong Credit 3.66 +0.02 

Malayan Backing . 8.15 -0.05 

Malayan Utd bid ... 23 W .... 

Muiu Purpcee 1A6 

Public Bank L43 +0.01 

Slow Darby 4.44 +0.08 


SINGAPORE 
March g 

Cob) Storage 

DBS 

Frasra & Nome — 

GenUng 

Haw Par 

Indnoe 

mb— 

ffaraeilrFree": 
Slngwore Press .. 
Straits Trading ... 
Tat Lee Bank — 
UOB 


Price dan toppM by Tttokura. 

NOTES - Prices on iiiu page are as 
quoted on the Individual eachanges 
and are last traded prices, (u) unaviii- 
able. p Dealings suspended, xd Ex 
dfvldnd. xc Ex scrlo mum. ar Ex 
rights, xa Ex all. 


Mw Mock ICgb LMCkwaChog 

TORONfTO 

3.-75 pm prices March 25 

Ouotuioni Ml cram u n ie ei marhad 9 

5500 Abldhl Pr i«*| 15H 19H ~H 

ooioo AgnicoEa ego m <76 

94009 Air Cda S8?* dBh 04. 

S05D0 Albrtt En JUl. 191, SO*, +% 

ttOOAtafMtaa SU^ 13^ 13% -J* 

272000 Alcan Al 424 23% 231. 

180000 Am Barr 32BV 28 1j »S» ++j 

1000 MM CM a S11ta<nt<2 lt*2 


CANADA 

High ImedoMCtag Smtaa 8 


OuCtaSone hi <«W 

3300 Abldhl Pr 
SOItn AgnicoEa 
94009 Air Cda 
209X1 Albrta En 
1100 AthfMtaa 
272000 Alcan Al 
180000 Am Barr 

iooo mm a 1 a 
Mtsoo 8k Mown 

8DMOC ftIMSCi 
9900 BC Sugar A 

232100 BCE Inc 
=3200 Batumi 
MOO BGH A 
52300 Bomo-dtare 
1900 Bow tMey 
9000 BP Canada 
<3900 Bramotao 
4K)0 Bnecsn A 
aneoo BraekwMer 
7500 BCTol 
UDO Bruncorx 
1100 Bmrawtok 


SOI. 421, 
*204, a>«, 
49% <19 1, 
S47S CM! 
MJj 13 
>7H 07 1* 
sitea w*i 

410 10 

sns tiH 

375 90S 

S 17 S, dirt. 

6B 89 
21 % 
SW% 10% 
S7* 1U 


18800 CAE tad* 
2700 r mm Mmr 
3700 Cainbridga 
5200 CamooP x 
•SCO Cbafl FUa 
234000 Cattwa I 
3900 CrnOcdd 
227400 Cu PM x 
300 Can Tire 
208900 CoifDre A 
111800 Cm in A 
5800 Cu Utd a 
1800 Caoemex 
10300 Cxidor 
8800 CnPefbreot 
3900 Cara Op 
4700 reared— 
600 Calwmd x 
10100 Cm Cep 
17800 CtaaprOdn 
3000 cm Fd A 
11600 Com Inca 
200 CasMolOO 


M H 461. 
»7t* 71, 

418% 18% 
ulir 18% 
» <4 

430% »% 

SM% 94 

417% 17 

621 020% 
ttej 16% 
STBS 18% 
414S 16S 
34 434 

427% 27% 
425% 24% 
45% 5% 

*7% 7% 

$«% 45 

SO 30 
370 385 
445 44S 

423% 20 % 
71 71 


<3% 

20% +% 
»% 

<7% +% 

14% «% 
7% -% 

18% 
to -% 
11 % +% 
373 

17% -% 

57 +5 

21% -% 
19% +% 
7% 

6 % -% 
7% 

W% -% 
16% -% 
BO +4 
36% *% 
»% 

17% +% 

21 

16% +% 
19% +4* 
19% +% 
34 

27% +4. 

25 4% 
5% +% 
7% 4% 

<5 
30 

355 S 
«5 -5 

20% -% 
71 


33800 Corel Sye 42S 1fl% 18 7, +% 

1200 Coscanoev S7% d7% 7% -% 

11700 Crown* a US US us 

3800 Danleoii A 94 24 94 

200 Oratan Sfc% 6% 5% 

103400 Ooteaco x 417% 17 :7% 

*3600 Domain Ta SB-e 0% 0% -% 

7W00 Oormr toe 45% 8% 8% 

iooo Do Pom A 448% 43% 45% 

6600 DwOMBncA 270 260 266 +6 

37800 fine Bra « Ss% ■ e% +% 
100 Eraco Ud 47% 7% 7% 

0800 Empire 412% 12 H 12% 

2000 Euro New *15% 15% 15% 

3000 FPl Ud 480 455 455 

17000 Fahnodcvnr 111 10% 10% -% 
40600 Finning 412% 12% 12% +% 

3700 Fsknxi 411% 11% 11% -i 
1200 Forte 421% 21*1 21% +% 

IdttOO Four Smman 421% 21 21% +% 

2600 rranenNew 424% 24% 24% -% 

94000 Galactic 25 34 2. +2 

200 GandU A > *20% d20% 21 

2300 Otaral. OM 340 0340 340 ~S 

MOO Orange. 110 UB 105 -e 
8000 (MUni SIS 14% 14% -% 

09300 Guv Cda A >5% 4« 5% +M 

30500 GW UdJe 412 811% 11% -% 


Bain Stack Hgb Low Oom Chng 

800 Leurem Gp 46 5% 5% 

5300 toe— lix i SO 0% fl% +% 

28000 Leedaw 518% 18% *6% -% 


Bain Stock Mgh mwCla— dag 

50100 nyirrvBKd t0% 8% 8% 


2000 HamsSl A 
100 HmdLarSu 
8300 Ha— Itm 
41000 Ma—oGotd 
9100 Hotangar 
7900 Hama OU 
21400 Horahani 
900 HtaBaytUS 
3800 HwtaoeMay 


7% 7% 

24 94 

W% 15% +% 

8% 8% +% 
11% 11% -% 
14 14% 

09% 9% +% 

0% 0% +% 


13100 Imaaco S36% 35% 35% +% 

83400 imp Oil 439% 36% 39 

100309 Inco 434% 34% 3*7, 

488500 tat Corona 4SQ 4SS 489 +15 
5600 mmrePlpe 425% d25% 29% +% 

400 Inrao &r i 495 % 25% 25% 

3700 Mce A 310 0300 300 

200 Jannack *16% 10% 18% 

1000 KorrAdOte 416% 18% 16% 

80200 Laban 425% 25% 25% 

738800 Lae Uhrfs 47% 08% 7% +% 

2100 Lafarge <4:8% 18% 18% 

23400 Laidtaw A *12% 12% 1S% 

216400 Lalaiaw B 412% 12% 12% -% 

2oo Laurast Bk 4 >6% d18% 18% 


296000 Mackenzie 
22100 uaem Bt 
12BT00 itagna KM , 
3308 Mid Lf Fd. 
9800 UwrtTiT, 
400 Marti Has 

4200 uoswna 

1000 Macail Mbi 
100 Mkmova 
52300 UK.I Corp 
03 too uotaon a 
85B00 tame cere 
1000 Muaoocho 

88700 HBfai 
18000 Nemi tad A 

112DQ Maraad mFct 

84000 Nonixu 

ZOO Nora*. 12 
44800 NoratMVtg 
78000 NDi Tala 
5000 Norihgala 
88100 Nova Core 
300 NomksKS. 
7000 Numac Oil 

74000 Ooator A 
21900 On— Carp ■ 

183900 Oalrnm A i 
395900 PWA Corp 
12100 Paasrtan A 
13600 Fmc— Ptti 
10)00 Pog—w 
3600 PtaearaMI 
187*00 FiacarOoow i 
an taco pm * 
49200 ta— rCore i 
5700 P o w er Fin u 
800 Pwigo 
4000 O*tacor A 

85300 flmgw On i 
5000 Hayrock 
1300 Read Seen 
400 HaftraanS 
5900 Barfaaaoca 1 
isnoo Ftapap Ent 
2000 Pio Aigom 
311700 noganCon* 1 
200 Botfunane 
340*00 RoyaBkCwi 
57500 RylD-Mn 


l *6% «% 6% +% 

S1B% 18% 10% +% 
830% 29% 30% +% 

817% 17% ir% 

421% 21% 21% -% 
500 500 300 

419% 19% 19% +% 

412% 12% 19% 

417 17 17% 

189 150 155 -7 

434 % 34% 34% +% 

425% 24% 26 +% 

5% 5% 0 

410% 10% 10% +% 

48% 6% 6% 

48% dB 8 -% 

SIS 17% 17% -% 

S22% 22% 22 

420% <C0 % 20% +% 

SS4% 54% 54% -I, 

7o are 78 
»% ■% 8% ♦% 
S3 8 8 

SS% 5% 5% 

413% 13% 13% 
uS7% 7 7% 

518% 18% 18% -% 

S5% S 5% -% 
470 d*aa *co -5 

524 29 1] 24 

414% U% 14% +% 

19 19 18 —1 

411% 11% 11% +% 

465 485 495 -S 

514% 14% U% -% 
u43)% 20 20% +% 

»% 0% 8% 
uS13 013 13 -% 

48% B 8 
45% 5% 5% +% 

525 24% 24% -% 

418 IB 16 

*12% 12% 12% ♦% 
<60 450 4SS -5 
SIS 16 18 -1. 

412% <J12% 12% 

S94 94 B4 

425 24% 24% +% 

187 158 167 40 


200 StLewrCm A 
(6900 Sccpav n» 
200 GcaOPapra 
2 UX) Seam Hoe 
20100 5— gran Co ! 
19W0 Sean Can 
5500 SBallCan A 
39400 Sherrill Q 
64000 SHL Syst 
2000 SNC Group 
5000 Sonora GM 
15000 South, m 
29000 Swtaii , 
50000 Strata A 

21900 Tech B 
*5*00 Telaglube 
now Thwrtwn 
260600 Tb Dom » » 
800 Torafar B 
6100 TttaSPNAm 
138300 TruwAJla 
244100 TfHBCMPi 
+400 Tranac x 
29=300 Trim A 


12 11% 

75 74 40 

10% 10 S 

14% 14% +% 

137 737% -% 

9% 8% +% 

44 44 

B% 0% 

14% 15% +% 
13% 13% +% 

CIS 15 
18% 10% 4% 

18% 10% +% 
d5% 5% -% 


017% 17% 
612% 12% 
0»'2 10% 
510% 16% 
4=3% 32% 
410% dtO% 
512% 12% 
415% dl6% 
S8% d8% 
47% <*% 


17% +% 

12 % +% 
18% +% 
16% +% 
22% -% 
10% 

12 % +% 
* 5 % — % 

0% +% 


1200 UAP A uS17% 17% 17% 

1500 UnlqnEnt SI* d13% 13% -% 

300 IMtadCora> S26% 28% 9% 

4800 UMOCtatlna Sii% «% u% 

100 View by R» 450 460 450 

25100 Weo—I E SI 7% <J17 17% +% 

2300 I — <1 Geo 437 37 37 

=2000 W)C 0 » 514% 14% 14% 

* - No Wang rights or reatrictad voting rights 


MONTREAL 
3:15 pm prices March 25 

30500 BofflbrdlerB SM% 16% 16% -% 

8800 Ountlfor 47% 7% 7% +% 

79300 C4BI— 0k * 430% 29% 30% +% 

300 C—Usrsonl 415% 15% 16% 

=2700 Cm cad— 47% 7% 7% 4*. 

3800 OomuiTxl A 58% 0% 6% ~% 

1500 MartaaflHnt 411% 11% 11% 

83800 NM8t CM • SM% 10% 10% 

4200 Prowl go 48% 8% 8% +% 

1200 Cnauecx A 413 d!3 13 -% 

8700 TatagUUie 412% 12% 12% 

5900 VldeatfOn 418% 10% 16% -% 

Total Sales 9.8! 7.500 shares 


INDICES 


NEW YORK 


DOW JONES Mar 

Mar 

Mar 

Mar 

l 1992 

1 Since compilation 


34 

23 

20 

19 

HIGH 

LOW 

HIGH 

LOW 

+b(katrlab 

3260.96 3Z72J4 3Z76J9 

326L40 

329025 

317241 

329025 

4122 






01$ 

(2/D 

3/3(92) 

£2/7/32) 

Heme Sands 

9850 

9858 

98.41 

9868 

9981 

98.41 

99A1 

54.99 






16/2) 

(20/31 

16/2/98 

U/10/8D 

Tmsoort 

1397 JS 1417 04 1433J7 142078 

1467 68 

1342.12 

1532.01 

UP 






00 / 2 ) 

am 

(3/9/89) 

(8/7/38 

UtUMJes 

205 43 

205.43 

20 b 22 

205.12 

22559 

HP 99 

23623 

1050 






0/1) 

16/31 

(2/1/90) 

OW32) 


Mar 

Mar 

Mar 

Mar 

25 

24 

23 

20 

15825 

6835 

15834 

684a 

1586.7 

6043 

1584.1 

687.1 

*3191 

429 64 

43350 

437 77 


STANDARD AND POOR'S 

Caavoslu 1 40888 409.91 41L30 

tadustrWs 486 87 487.87 489.15 

Fhaoctal 34.42 34.02 34.90 

MV5E Ccnxxate 22SJ9 220.41 226.90 

tenMktValK 39957 40L36 402.03 

NASDAQ CeopoHtf 61860 02L83 024Z3 


D— hdustrU Dir. Ylrid 


tbafi High 3295.90 023869) Lew 3Z42B4 0249J31 


409 BO 420.77 403 £9 420.77 4.40 

asm 02/31 (15/1/92) a/6/321 

48754 499Z7 48059 499.27 362 

USJ1) 02/31 05/1192) 03/0/32) 

3460 35.14 3353 35 M 3.64 

Q5/1) (31/11 t9/iq-39) Q/10/741 

22025 23LB5 223 JO 23L6S 4.46 

05/11 02/3) 05/1/92) Q5/4/42) 

402.17 418.99 39551 41B99 2951 

02/2) Om 02/2/92) (9/12/72) 

625.96 644.92 5B645 64492 5487 

02121 am G 2 fim> 01/10/721 

Mar 13 Mar 6 yaw ago (approx.) 

254 284 353 

Mar 11 Mar 4 year ago (approx.) 


S l P lahotrtal dh. yMd 
SB PM. P/E ratio 


NEW YORK ACTIVE STOCKS 

Slocks dosing Change 
Tuesday traded price on day 

Atari T & T 7,72000 40 - % 

Uam 3,027500 28% + % 

Amr Eurb 2.612.600 22% + % 

Tricfonra LB86JOO 5B - % 

IBM LSJ3JOO 85% - % 

Bddag 1,459,000 43% - % 

Bhxfctaaur 1.458.700 14% - % 

UR Bafarieo 1.456.100 9% 

SaAKiuBha 1.410.500 44% • % 

Qvyskr 1592J00 17% - % 


CANADA 

TORONTO 


20226 78 1989157 2023960 
144078 143955 1AS9TO 
211840 211822 213705 


Id 2380110(6/1) 
W 17634316/11 
U 245955 IWU 


i5ut» asm 

MX aw 


3722412/D 

90LMC2/11 


47353 C/D 
174991 12/D 

K326WD 
181380 (8/D 
157873 18/D 


499 29(25/3) 
99100(2/11 

19764-3108/3) 
1407.78 080) 
2115.93 08/3* 


TRADING ACTIVITY 

t Volume MW 


New York SE 

Afliex 

NASDAQ 

HVS€ 

tees Traded 
IBs ti 
Flits 

Itadanged 
Nee Highs 
New Laws 


Millions 

Mar 24 Mar a Mar TO 

188-723 155.620 246 710 
13708 12.917 17.125 

186925 148.856 191500 


2,244 

2J17 

2.243 

731 

694 

927 

98a 

«W 

773 

575 

534 

543 

70 

57 

92 

76 

26 

30 


I UrlUN i U Mar Mar Mar Mar 1B92 

24 23 20 19 HIGH LOW 

Metals & Mlaerafc 300*83 2988.71 3001 26 299450 3238 87 0607 2935 22 (2/D 

Ci-ixsht 343780 344370 34W.95 3466.73 3660.COU8JD 30780 04^) 

MONTREAL Fert/bUa 1792.77 179355 180BD8 1B06J3 1937J906/D 1792.77 (24/31 

Base values of alllndlces are 100 except NYSE All Common - 50; Standard ud Poor's - 10; and 
ToronUJComposhr *nd Metals -IOOO. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
S3, r Exdudhig bowts5 Industrial, plus Utilities. Rwitclal and Transportation (d Closed, fail 
Uoava liable. 


AUSTRALIA 

MIM— »aiUBB 15825 15834 I58bT 55K.1 1675*0 05iD 15680008/3) 

All ICNeaOJlfflO) 6835 684 1 tB43 687,1 n7aC5/S MXOW 

AUSTRIA 

Credit AfcUta Q0/12IM 43L91 429 64 43330 437 77 68520(18/3) 37224 (2/D 

Traded lade* (2/I/9D 103255 102502 10X99 104646 1099.43 04/2) 90LMC/D 

BELQHM4 

BELZO 0/1/9D 1190-37 118981 119700 120089 123472(3/31 10972318/D 

OSUIAMK 

Capedagra SE 0/1/83) 33342 33350 33L69 338 73 3h529 05/D 333 42 125/3 

FINLAND 

HEX 6r— al 13/12/90) 834 8 8355 8436 8616 93590 C4/2I 779 DO C/D 

FRANCE 

OIC6«ml 01/12/82) 51986 51363 51921 52030 534 00 01/3) 47553 C/D 

QIC 40(31/121871 192828 189626 188457 191912 199388 00/3) 174991 0/11 

GERMANY 

FAZAhn (31/12/58) 69847 69494 e9»13 704.44 71544(3/7) 643260/lJ 

C—aeratart Q/12/53) 19751 1964 7 19775 19929 20267013/31 181380 (8/D 

OAX (30/12/87) 171626 171311 171747 1736 JO 176488 S/3 15787318/D 

hong Kona 

Head Sera Bml 03/7 IMI 505223 505252 506LM 501581 507119 03/3 43D178 (2/D 

iREuuao 

seo ownn wi/aai imi5 1397 *6 139257 139622 140957 07/p 139149 tm) 

ITALY 

Bau 0— W. U973 49929 50550 51061 51179 55159 W 49929(25/3 

HIB Sewral C/l/87) 9830 9940 WA 1008(1 108650(50 98100(2/11 

JAPAN 

HUM <16/5/49* 20226 78 1989157 2S239J4) (el 2380118 (6/D 19764-5108/3) 

lot* £E (Tab) (4/1/68) 144878 10955 KS9JB W 17634316/11 1407.78 08® 

2»d SgtioB 14/1/68) 211840 211822 213705 fc) 24595516/D 2U5.93 08/3) 

MALAYSIA 

05E D—xsitr U/ifBb) 60740 60990 6W33 603J9 61906000 54663Q4/D 

NETHERLANDS 

CBS TU Fu.6tfl (End 1983 29L7 292.0 Z92.9 702 295i0(4/3 274 00 (8/D 

C8S AH Shr lEal 1983) 204,8 2051 205 2 205.9 <37900 U7/3> 19140 (B/D 

NORWAY 

Osld SE Oddi C/1/83) 704.76 71043 71356 71565 74803Q7/D 66758 05/2) 

PHUJPP1NES 

Utah Caa|Q/178S) 108895 109463 UOL79 112057 1303 X 07/1) 1033.01 (17/3) 

SINGAPORE 

SES All GlaiteW (2/4/75) 390,45 38850 3873* 38734 41699 Cl/D 38478(9/31 

SOUTH AFRICA 

JSE God (23/9/78) 114000 1121 J) 11038 1129 0 1327 00 (21/D 1103.00124/3 

jg kdtahtol C8/9/7B 4432-00 44260 43990 44120 4535.00 05/D 4169.00 C/D 

graiTH upac.- 

ftxa Ca—Ec. *4/1/80) 60783 kl 6Z4J3 61539 69148(80 60463 05/D 

SPAIN 

MaWSE (30/12/85) 254,05 2S84 25659 2583? 26651(28/2) 238 9112/11 

SWEDEN 

AJtoSMrtdta fan <1/2/371 1009J 10014 10016 10097 1009.70(20/3) 913.70 C/D 

SWITZERLAND 

S—aBirt — (31/U/5B 8154 aOBb 8067 6153 8175014® 74850 tt/D 

BCErapil QW87) M2 6 6393 640 4 645 8 650 100/3 tOLlO B/D 

TAIWAN" 

Wfljtttd Pike t30/6J6hl 472125 479010 468516 481818 539163 '30/U 468516(23/31 

THABJUiD 

BaraatSEU3IW/751 82722 822,61 827.19 £1439 87722(25/3) 71L81B/D 

WORLD 

us. tomiwiojurass mv voa kli voj w.\am woaafa/3) 

Em) Tap-100 C6/6/901 ‘91910 915 71 91498 92248 943200/3) BTOJIC/D 

“Sairtff Matt 2D Tahrao Weighted Price. *745.03. Kona Ceng Ex. 61730 
+ Staged u oriical rzalajUUoc. ■CDCBUted at 15 00 GMT. 

Base rah— of all Indices are 100 eiopC Austria Traded. BELZO HEXGa . MIBEeo.. EwnTep-loO, ISEQ Overall 
and OAX- 1000. JSE GoM - 255 7. JSE 26 ladastrtals - 2643 and Auarallj All Oidlwy ate Mutag -500; (cl 
Dosed. W UitatiiUdt 


60740 60990 6W33 603J9 hl906g»21 
2912 292.0 292.9 2932 295J0 (4/3) 


204.8 

2051 

2052 

205.9 

<37900 (17/31 

19240 (B/D 

704.76 

710.43 

71356 

71565 

74883Q7/D 

66780 05/2) 

108895 

109463 

1101. 79 

112017 , 

130330(170) 

108381 (17/3) 

390.45 

38880 

38734 

38754 

41699 Cl/D 

3847819/31 

1140 Of 
443204 

1121 J) 
44260 

11038 

43990 

1129 0 
<4120 

132700 QIOJ 
4535.00 050) 

1103.00 (24/30 
4)69.00 C/D 

60783 

U 

624J3 

61539 

6<148 IB/2) 

60463 050) 

254.05 

2S84 

25659 

25838 

26651 am 

238 9J C/ll 

1009.3 

10014 

10016 

1009 7 

1009.70(20/3) 

913.7000' 

8154 

M26 

80B6 
639 J 

8067 
640 4 

8158 

6458 

1 81750(413) 
65010(3/3) 

74650 ®/D 
60110 HOI 


472125 479030 468516 481818 539163 '30/D 
82722 822.61 827.19 £1439 87722(25/3) 


* 983 ) 06 / 3 ) 

87031 C/D 


TOKYO - Most Active Stocks 

Wednesday 25 March 1992 


Nippon TV .... _ 

Slocks Closing 
Tradad Pile— 
25 7m 16,700 

Chan so 
on day 
-200 

Aaom Chomical .. 

Stocks 

Traded 

Cioting Change 
Prices on day 
626 -1 

Mimosa 

9 In 

527 

+ 1 

Nippon Start — 


322 


Ksltun Expra— 

6.1m 

857 

-27 

Ctwyoda Core . 

17m 

1.660 


To— Iba 

40m 

BOB 

•r 22 

MhsubWH Etec .. 

10m 

409 


Hitachi 

43m 

708 

+ 14 

KuroM tads . — 

17m 

541 

-1 


INFLIGHT INFORMATION 
FROM LUXEMBOURG 


Because the leading airlines fly to the 
business centres of the world, they cany 
Europe's business newspaper. 

So. wherever 

0 LUXAIR 


ICELANDAIR 


take you, the Financial Times will keep 
you informed in flight: 
ask your cabin attendant 
for your daily business briefing 


FINANCIAL TIMES 

EUROPE'S 0USINESS NEWSPAPER 


BE Ollt GEEST. 


When yoa say 
Mrllfa m ia Luxembourg. - 


Uay in touch - ^ 

^ ROYAL *** ft 


FINANCIAL TIMES 



hotel Hms 

Luxemtxjixg - Ateoport 


When you suy 
wilh m io Luien+mre ■ 

^S5?- *!,* PRESIDENT 
aaraHiTO-W II Hotel 


FINANCIAL TIMES 


I 




a»JS fl^r- -'-■- “-T. r ■? V-. r > -•■-• vgr- .->— v - 



FINANCIAL TIMES THURSDAY MARCH 26 <992 



3:30 pm prices March 25 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


a» 

VhL Pf Sis Cte" *">■ 

ON. % £I» W> 

a 48 30 IT SB1 14 V 14% ,4 % 

0.1B 8 8110 116 23% 23% Z3% 

IB S.SStSn SS% 39% 59% 
2E3B77 78 74% 75 

J 82 2 1% «% 

W, raw, 276 6.1 13 398 +3% 44% 44% 

88% SB% Abbott Lab 100 1.9 2*3757 82% 81% 81% 

"%W%A««NPr DSD 38- ~ ” L 

11% 10% ACM G*l Ml 096 90 
10% 9% ACM OvOpp 080 8.8 
9% 8% ACM (HI SO 080 93 


CVge 


1888 

HU Law Stock 
15% 12% AAR Coro 
28 20% «LUH«i 
88% W% AMP InC 
80 V 88% AMA 
2% 1 % ARX 
53% 43% ASA 


11% 10% XU EX S*i 0.98 9 4 
9% 8% ACM Man 091 10.7 
12% 10% ACM Maiwflfl 108 6-8 
11% 7 «7io CWf *4Q 3-819 

9% *>2 Aana Elect 


183 I0%410% 10% 
71 6% 9% 9% 

387 B% 88% 

198 10% 10% 


17* 8% 

170 11% 
73 10% 
33 5% 


8 % 

11 % 

10 % 

5% 


8 % 

10% 

8 % 

11% 

10 % 

5 % 


-% 

-% 

-% 

+% 


-% 


19% 20% 
19 19 

14% 14% 
5 3 


33% 18% Aaraon 122099 20% 

19% 18% Adams Exix 0.48 £S o 77 19% 

15% I3ACXMI2P1 2.401*8 >3 ,4 % 

21% 16% A8 M*ero P MO ’5.7 12«B 18% 18% 19% +% 

9% 5 Advosl flip 318 2-2 30 41 7% 7 % 7% % 

71% 87% Aegon AW 6x100 69% 69% «% 

47 39 A4t»B LI 2.79 84 916*0 43% *3% 43% +% 

II 8% A Dll A 034 2.4 71 479 10% JO 10 

327, 27% Alias 0.4O 1 5 14 379 77% 327 27 % 

13% 15% Ahmanson Offl SB 7TB3 154 fl«% «* 

22% 15 Alteon Ire 15 122 W *‘% j 8 

46% 38% AW Pr cnm 090 I8 1B2681 46 % 44% 44% -1% 

3% Z3% Alrbne Frt 130 1 2 18 299 25% 25% 2S% 

3 22% Alrgas Ito 
12% 6% AW 


27 I0O 2*% 2*% 24% 

7 63 11% 11% 11% “% 

2 100% 100% >00% +% 

1 1 u25% 25% 25% 

2100 102%dl02% 105 +2% 

2 104 10* 104 

ZlOO 103% 103% 102 

3 102% 102 102% +% 

17 10% 10% 10% 


1.8814 4 

104 99% AlaPw* T9 816 &1 
25% CT% AlaPw P1A 1® 8.0 

107102% AtaPw9 44 9M 10 
106 102% Alab Pw 11 
106 101 % *l*b Pw BP 900 80 
1O5TQ0V AJab S0BC 828 0 1 
II 10% AlaPwOtlPl 0-87 11 - 

23% 19 Alaska Air 020 1.1 771946 19818% 

21% 15% Albany in 035 1.9 45 35 18% 18% 

32 24% AJCulvr 8 03« 0.9 22 108 25% 25% 

25% 21 AlCulvr A 030 0.8 21 52 23% a% 

44 % 36% ABBfUwiiS 0.6* 1 S 22 4B7 43% «% 43% 

22% 19% Alcan Akim 0 80 30 902313 20% 19% 20% 

39% 33% Also Siam) 09C 2.4 18 655 38 % 37% M% +% 

23 % 20% Alaxflrmm 980 21% 2°_l «>% “% 

23% 19% Also Alex 1.00 * 8 221280 21% 21 41 

25% M% Alexandera 21 4S 10% 19% 19% 

35% 27 % AHagh Lua 088 18 28 225 33% 33% »% “ * 

*3 41% Allegri Paw 300 7.8 11 269 42 041% 41% -% 

31 22% Allan Qp 1.73 80 1B0 30% ®% =9% “!% 

30 19% Allan Con 0 W 03 30 695 uOO 27% £7* -2U 

27% 20% Allergen 135 1.8 3*1255 22% 22 22% -% 

38% 3>% Allrco Cap 212 59 16 88 38% 35?, 

12% 11 Allnca G> 

31% 18% AM Mali 


18% 

18% 

25% 

23% 


53 % «)% AIM Sig 
10% 9%AWtMunTr 
9% 9 AJattncOp 

9% 9% A&HMnlnc 
10 9% AUtMnlnc 
40% 3*% Alltel Crp 
8% 8% AHwaata 
73% 61 Alcoa 

io% 10% AmGovmc 
8% 7% Alb Prato » 
22% 17% 


12% 8% Amu Gold 0.08 0 0 2S 273 
‘1 li A meats Cp 0 123 


38 

85 11% dli 11% 

7 u21% 21 21 

1.00 1 9 283107 o54 53 % 53% 

0.72 7 0 136 10% 10% 10% 

075 7.7 257 0% 9% 9% 

072 7 7 99 9% 9% 9% 

OH 67 11 9% 9% 9% 

1 48 3 8 16 745 39% 38% 38% 

821 6% dS% 8% 

1.60 2-2 1052887 73% 70% 72% 

0 98 9.1 142 10% 10% 10% 

*30 2.6 14 7% 7% 7% 

0® 4 3 551680 15% 18% 


-% 

+ 1 % 


1*2 

- 9% , 

21 $ 21 % 21 $ 

38% 37% 38% 


25 19% Amcasl lm> 0.48 £2 17 1® 

49% 37% Anaiada Ha 0 80 1.6190 974 38% 

% /, Amdora Crp 0*100 *18 % 

10% 10% Am Ad| R 0.77 7.4 82 10% 10% 10% 

20% 24% Am Bank* 0® 0.3 36 944 25 24% 24% 

33% 31 % Am BATS £75 80 2 32% 32% 32% 

48% 42% Am Brands 1.75 *0 11 500 44% 44 44% 

40% 36% Am BuHd M 096 2.8 13 2 37% 

3% Am Efca Pfd 0.70 £5 17 9 27% 


+% 

+% 

-% 
+% 
a 18 40.05 
10 


28% 23% Am Bus Pfd 0.70 20 17 
7% 7% AaOpIneA *8817.5 C 7% 


37% 37% 
27% 27% 
. 7% 7% 

20% 18% Am Cap Bd 1.68 84 34 89 19% 19% 19% 

20% 19% Am Cap CU 120 *2 0 14 79% 19% 19% 

08% 58% Am Cywiamd ISO 2.4 1810*2 63% 62% 62% 

34% 30% An B PWt 2.40 7 611 988 30% 30% 30% 

23% 20% Am Ejqjrsss 100 4.21QZnMu23% 22% 23% 
44% 40% An Qanl Co 2.08 5.0 9G915 41% 41% 41% 

8% 8% Am Go»t HI a 77 92 79 ft 1% 8% 

37 27% Am HBi Pt 241 54 14 189 29% 29 29% 

30 23 Am Herttge 0.84 30 1411® 27% 27% 

" 240 3.4 172579 77% 78% 

0.7623.1 14 5 3% 

4 180 1% 

040 as 121760 87% 

2.00 333 17 6 

140 92 40 11 


+'2 


84% 72% AnMooeAr 
3% 2% Am HMala » 
% Am 1mm I 
“ ' Am Ini Gr 
j Am Ind Pi 
11% W% AmOpphe 





2 % RAmuOISl 
17% 13% AfoSM Inc • 
11% 11 Amor S4C * 

51% 43% Amoco 
8% 7% AmpcoPU 
12% 8% Arms Inc 
28% 21% Amaouth 
5% 3% Anacomp 
24% 18% Anadarfeo 
11% 8%AnaloaDa* 
40 34% Angelica 


♦■% 


6 6 % 

20 % 20 % 

10 % 10 % -% 
35% 36% -% 

55% 58% -% 

28% 

41% -2% 

3 


43% 30% Am Praadt 080 1.6 8 141 32% 

10% 7% Aa Rari Ea I 1.00138 8 557 7% 

1% A Am Sav Bk 2482994 108 H 

1% i Am Sv Bk 02032.0 0 388 U 
3% 2% Am 9Up Bd 5 33 3 

37 31 Ala Sara a 0.70 22 121005 32% 

41% 38% AT&T a 142 341019891 40% 

18% 17% Am Mr 6% 145 54 Z100 IB 

aL 22 Am Walt 042 41 9 187 22% 

48% Amerttten * 112 8.1 13 883 57% 57% 57% -1% 

33% Araemn Ine 148 34 16 3 33% 33% 33% 

0(575 U % % 

048 4.0 19 680 17 18% 17 +% 

105 94 1Z100 11% 11% 11% 

240 5.0 1B407B 44%d*3% 43% -% 

040 18 10 2 8% 8% 8% 

0.12 1.419 56 8% d8% 8% -% 

144 4.0 12 4241128% 25% 20% +% 

111088 5% 

048 14 341921 20% 

M4 881 10% 

. _ *92 £8 15 119 35% 

60% 54% AntoiBach 1.12 £0 173250 58% 

28 28 ANR PpaPt 248104 6 2*% 26% 

48% 38% Anttam 211482 43% 41% 

14% 10 Aidheny In 044 £4 19 17 13% 13 13 

45% 39% Aon Carp 148 34 IT 295 42% 42% 42% 

15% 12 Apada Op x 028 24 172050 13 12% 13 

11% 11%AawlMFi 088 74 168 11%011% 11% 

10% 7% APH 312 8% 8% 8% -% 

102 96 AppaIPwPt 8.12 82 zl® 99% 98% 99% 

8% 5% AppM Mag 5 550 7% 7% 7% 

32% 28% ArctiarDan 0.10 0 4 174812 27% 27% 27% 

42 36% Areo Cheml £50 8 4 19 22 39% 38% 38 

10% 7% Aic Alaak 7 282 B 5 B 

12% 9 Adda 148 11.7 B4127B 8% 9% 9% 

36% 32 Artd B PI 340 9.4 62 32% d31% 31% 

11% 10 Adda Expl 040 14 32 37 10% 10% 10~ 

38% 32% Aimed 44P 440124 4 38% ' 

B% 4% ArmCO Inc 1 420 6% 

2i% iBAnacolIP £10102 zlOO 20% 

33% 26 Armstrong 140 3.7 281583 u33% 

29% 25 Arrw El PI 1.94 74 33 27% 

16% 14% Arrow Dec 21 337 18% 

11% 6% Aitra Gip 3 35 7% 

28% 20% Anrin Ind 088 £7 33 158 25% 

29 % 19% Aasita Inc 080 34 23 225 28% 

38% 28% AshM Coal 040 1.1 15 63 u37 

34 28% Aahlnd Oil 100 11 9 381 32% 

18% 12% Asia PacF 200 15% 

14% 10% Asset Invr 2.60239 5 410 

35 18% AM W Oat > 012 04 25 3 19% 19% 

14% 12% AOitone 1.00 74 10 38 13 012% 

298% ZM% Ad Rldi 2 240 1.1 2238% 238% 

38% 30% A&nta Gas £04 6.4 IB 320 31% 31% 

8% 5% Adnta Sos 040 7411 2 5% 5% 

100 7412 218 41% 41% 41% 

640 55 151831 1® 

13 24 5% 5 

23 19% Ames Engy 144 84 14 7 20 19 

13% T0% Axtwfls ADR 0.4B 3 7 13 187 12% 12' 

10% 8% AudkJ/Vtd 19 18 8% 

11% B% Augal 0 40 3.72i*sni u% 

10% 8% Austria Fd 0.14 1.4 ® 8% 

49 41 % AMOfll Data 040 05 2819® 46% 

4% 2% AvaMn Coy 5 2 2% 

28 2«% Anna * *40 15® 13 28% 

30 25 Avnst Inc OSO £4 17 4® 2S% 

51% 44 Ason Pmds 1.40 3.0 181424 40% 

28% 21 Aydln Carp 9 122 21% 



250 +11% 
31% +% 


41% ® Apn; Egy * 

H2% 99% Ad Rich 


ar- 



38% I 

8% I 


43% 

15% 5% BET ADR 
7% 6% Balmco 
19 17 Bator Font 

21 % 15% Bakar Hugh 
24% 22% BaMor £M 
38% 34% Ball Coip 
8% 4% Bally Mlg 
34% »% Batdm G&E 
6% 5% Ban Bnhcp 
®42% Banc One 
7% 2% BancFIrda 
M 26% BancoBII V 
20% 16% Banco Cntr 
53 43% BcrpHawa fl 
13*% 117% Baooas ks • 
46% 35% BankAmnca 
84% 55 Bank Boct 

38% 31 » Beam P 

20% rf% Butt Bonn i 

41% JOB-* to- V 
45% 43% BanhAm A 
79% 72% BankAm B 
se% SB Baton Tl ■ 
29% 23 6rt»AOT. 

34 28% Bard (C R) i 
38% 33% Barnes Qrp 
37% 31% Banwd Bk 
8% 4% Barod 
8% 7 Bade Ml 

®% <7% Bansdl Lmb 
50% 43% Baxter Pri . 
40% 32% Baxter 
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A group packed 
fall of ideas. 

Hie VIAG subsidiaries 
offer the complete range of 
packaging materials: from 
glass through to metal 

VIAG 

AKTIENGESELLSCHAFT 
Georg-voa-Boeselager-Str. 25 
D-5300 Bonn 1 
Telefax: (228) 552-2122 
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63% 54% BdtTal £72 48 92123 56 

21 16 Broad Inc 0® 1.2 12 397 17% 
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WORLD STOCK MARKETS 


FINANCIAL TIMES Thursday March 26 1992 

No black clouds mar Chilean skies 

Leslie Crawford explains how the revaluation of the peso has revitalised the bolsa 


AMERICA 


Dow boosted by signs 
of housing recovery 



Wall Street 


US stock markets bounced 
back from two days of losses 
on further signs of recovery in 
the housing market, writes Pat- 
rick Harverson in Neiv York. 

By 1 pm the Dow Jones 
Industrial Average was up 
11.85 at 3.272.81. The more 
broadly based Standard & 
Poor's 500 rose 0.80 at 409.68, 
while the Nasdaq composite of 
over-the-counter edged 0.97 
higher to 619.65. NYSE turn- 
over was 113m shares by 1 pm. 

Although prices opened 
weaker, the market judged the 
morning's economic data as a 
positive influence on sentiment 
and by late morning the lead- 
ing indices had moved into tbe 
black. The clear good news was 
the 9.3 per cent rise in Febru- 
ary existing home sales. 

The 0.1 per cent decline in 
February durable goods orders 
was disappointing, although a 
closer examination showed 
that non-defence orders rose 
for the third successive month. 


which some analysts said was 
evidence of a revival in the 
industrial sector. 

Airlines remained In the 
limelight following Tuesday's 
heavy profit-taking. Delta was 
hardest hit, with trading 
delayed due to an order imbal- 
ance on the sell side as the 
second analyst in two days 
lowered his earnings estimate 
on concerns about falling pas- 
senger-mile yields. When busi- 
ness resumed, Delta fell SI to 
$63%. 

Federated Department 
Stores, the retail group which 
emerged from bankruptcy last 
month, rose SIS to 815% after 
County NatWest upgraded Us 
rating from a ‘‘hold” to an 
“accumulate". On Tuesday 
Federated said it would soon 
launch its computerised inven- 
tory system to improve coordi- 
nation between suppliers and 
vendors. 

Coltec went public with an 
issue priced at 815 a share, part 
of a planned recapitalisation of 
the aerospace and automotive 
parts group. By early afternoon 


the stock was trading at 817% 
in more than 7m shares. 

On the over-the-counter mar- 
ket. Microsoft rose 81% to 
$128% in the wake of its acqui- 
sition of Fox Software, herald- 
ing Microsoft’s entry into the 
database management software 
field. Borland International, 
currently the leader in this 
field, fell $1% to $61% Ots sec- 
ond big fall in two days) on 
fears that Borland would face 
stiff competition from Micro- 
soft. 

American Mobile Systems 
plunged Si% to $4% after its 
president was suspended and 
the company's board started an 
investigation into the unau- 
thorised transfer of $4.im oat 
af company accounts. 


Canada 


LOWER interest rates and bar- 
gain-hunting lifted Toronto 
stocks at midday, with hanks 
and gold shares leading the 
upturn. The TSE 300 composite 
index rose 19.4 to 3,457.3 in 
turnover of C$177 .3m. 


T HE Santiago Stock 
Exchange moves from 
strength to strength, 
spurred by falling inflation, a 
strong peso and a booming 
economy that is expected to 
grow by 15 per cent In dollar 
terms this year. 

Mr Mario Lobo. a manager at 
Celsius, the stockbroker, says: 
“There is not one negative eco- 
nomic indicator on the horizon. 
Few countries in tbe world 
could match Chile’s economic 
performance over the past 
year." 

The bolsa, or stock exchange. 
has been the main beneficiary 
of the central bank's decision 
to revalue the Chilean peso in 
January and to introduce 
looser exchange controls. The 
peso has appreciated by about 
8 per cent against the dollar 
since early January. As a 
result, inflation is coming 
down and so are money market 
interest rates. 

This led individual and 
institutional investors to move 
their cash into the stock mar- 


ket and. as a result, trading 
has been exceptionally heavy. 
Some S20m changes hands 
each day - double the average 
daily trading volume last year. 

The IPSA index of the 40 
most traded shares has risen 
by 21.5 per cent since the 
beginning of the year. The 
gains in dollar terms have been 
even higher because of the 
peso's appreciation. By last Fri- 
day’s close, share prices had 
climbed by 28.6 per cent in dol- 
lar terms. 

Traders do not expect the 
bolsa to repeat last year’s phe- 
nomenal growth, when the 
IPSA index advanced by 124 
per cent in real terms. The con- 
sensus forecast is that share 
prices wifi rise by a further 50 
per cent this year. 

While Chilean equity is 
becoming more expensive, 
shares are still expected to out- 
perform all other investment 
instruments this year. Some 
listed companies riding the 
economic boom are expected to 
show a 30 per cent real 
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increase in profits during 1992. 
The gains, however, wfU not be 

unifo rm. 

Exporters are complaining 
loudly that the central bank 
has abandoned them. Unless 
world commodity prices 
recover this year, the strong 
peso will dent the profits of 
large exporting conglomerates 
such as Copec (cellulose and 
fishmeal), CMPC (paper and 


pulp). CAP (forestry and steel) 
and I ansa (sugar and agro- 
industrial exports). 

The Ha ti king sector Is also 
expected to perform poorly as 
it is suffering from excess 
liquidity and the loss of corpo- 
rate business. An increasing 
number of companies are 
swapping their bank debt for 
bond issues carrying lower 
coupons.. 

pimk profits were down 78 
per cent in January compared 
with the same month last year, 
but much of this was due to 
the fan in the peso value of 
their dollar assets following 
the revaluation of the peso. 

The hot favourites this year 
are construction companies, 
utilities, vineyards and gener- 
ally any mmpany which can 
be expected to cash in on Chi- 
le’s consumer spending spree. 

Companies with dollar debts 
have received an unexpected 
windfall with the revaluation. 
Likewise CTC, the telephone 
utility which imports much of 
its telecommunications equip- 


ment, Its shares have risen by 
43 per cent so for this year, 
making it one of the best-per- 
formers in the market. 

So much economic success, 
however, tends to breed com- 
placency. Foreign investors 
have begun to lobby the cen- 
tral bank to lift the remaining 
restrictions on capital repatria- 
tion. At present, foreign invest- 
ment funds are tied in Chile 
for three to five years. 


I nvestors point out that 
Argentina and Mexico now 
have no restrictions on 
capital repatriation, making 
t he*** markets more attractive 
to regional funds. 

Chile's economic stability, 
however, makes Santiago's 
bolsa the safest bet within the 
emerging markets in Latin . 
America. A total of 13 foreign 
investment funds are now 
active in Chile. They have 
brought in some $400m over 
the past 2Vi years. The total 
value of their Chilean assets is 
now worth $l-12bn. 


ASIA PACIFIC 


EUROPE 


an falls to 1992 low 
umour enlivens Paris 


Year-end buying lifts Nikkei above 20,000 


Tokyo 


MILAN fell to its lowest level 
this year while wishful think- 
ing boosted Paris, writes Our 
Markets Staff. 

PARIS was enlivened in the 
afternoon by a rumour, swiftly 
denied, that Prime Minister 
Edith Cresson had resigned. 
The CAC-40 index closed up 
32.02 or 1." per cent to 1.928.28, 
just off the day’s high of 
1.929.34, while turnover, which 
was quietly below FFrlbn by 
lunch, rose to FFr2 ’lbn 

Most blue-chips participated 
in the afternoon rise, with BSN 
up FFr23 to FFrl.098 following 
its pleasing 1991 results on 
Tuesday. Euro Disney was the 
notable exception, dropping 
another FFr3.50 or 2.3 per cent 
to FFr150 following Goldman 
Sacb s sell note. 

Sanofi was volatile following 
its 1991 results. The stock fell 
to FFr1,141 before closing up 
FFr25 to FFr1200 in moderate 
volume of 24,000 shares. Some 
analysts said net profit of 
FFr956m, up 12 per cent, was 
not as good as it appeared, 
since it reflected the inclusion 
for the first time of profit from 
its 40 per cent stake in the 
Hungarian pharmaceuticals 
company, Chlnoin, and a rise 
in profit at its associated per- 
fume companies, rather than 
growth in operating profit. 

MILAN fell to its lowest level 
this year on reports in the 
domestic press, confirmed in 
yesterday's release of the Trea- 
sury report on state finances, 
that a fall in fiscal revenues 
was undermining the govern- 
ment’s efforts to cut its budget 
deficit. The market was also 
depressed by Banca Commer- 
ciale Italiana's 1991 results, 
and fears of a lira devaluation. 
The Comit index fell 6.21 to 
499.29 in turnover estimated at 
LS5bn after LS3-8bn. 

Heavy selling pushed Banca 
Commercials down by L192 or 
5 ’ per cent to L3.558. account- 
ing for more than half of the 
total L34bn turned over on the 
screen-based trading system. 

Fiat fell L121 or 2.5 per cent 
to LA, 747, Generali lost L335 to 
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L28.655 and Montedison 
dropped L36 to LL349. 

FRANKFURT was pulled off 
an early high by news that 
inflation in Baden-Wdrttem- 
berg stood at a higher-than-ex- 
pected 4.6 per cent in mid- 
March. The market was also 
depressed by disappointing 
results from Schering, while 
Veba's surprise dividend 
increase came too late to 
revive sentiment. The DAX 
index reached 1,712.39 in the 
first 45 minutes before closing 
at 1,716.26, up 3.15, in turnover 
of DM5J5bn after DM5.7bn. The 
FAZ index, calculated at mid- 
session. rose 3.53 to 698.47. 

Schering fell 20 pfg to 
DM835 AO after the company 
said it expected no improve- 
ment in profit this year, which 
analysts attributed to the 
delays in launching a new con- 
traceptive pill in the US and 
Japan, and disposing of non- 
core activities. 

Reports of big buy orders 
from the UK pulled Bayer up 
by DM4.60 to DM300.30 and 
BMW by DM4.50 to DM575.50. 
Asko put on another DM15 to 
DM900 while Continental 
added DM2 to DM248.50 on bar- 
gain-hunting. Veba ended 50 
pfg better at DM377.80 before 
announcing a DM1 rise in the 
1991 payout to DM12 but it rose 
DM2 after hours. 

AMSTERDAM was active in 
Nedlloyd and Daf, the latter 
slipping ahead of today's 
results which are expected to 
disappoint. The CBS Tendency 
Index rose 0.1 to 125.0. 

Daf closed down FI 1.20 or *L9 
per cent at FI 2420. Nedlloyd 
reached an intraday high of 
FI 61.20 but was dragged lower 
to close 90 cents ahead at 


FI 60.00 after tbe works council 
lodged an official objection to 
the appointment of Mr Tor- 
stein Hagen, the Norwegian 
shareholder, to the supervisory 
hoard. Bols gained FU to 
FI 47 A0 and announced a 17 per 
cent rise in net profit after the 
close. 

STOCKHOLM again concen- 
trated on Volvo as it B shares 
advanced 3.5 per cent to SKrlS 
to SKr430. At an analysts meet- 
ing in London on Tuesday the 
car maker said that 1992 earn- 
ings would benefit from a cost- 
cutting package, enabling its 
car and bus divisions to return 
to profit James Capel has sub- 
sequently revised its EPS 1991 
forecast to SKr33 from SKr26. 
The Affarsvarlden General 
Index added 79 to 1.0099 in 
turnover of SKr845m after 
SKr587m. 

ZURICH lost some early 
gains on profit-taking. The SMI 
advanced 6.0 to L830.L Nestle 
remained in focus following its 
successful bid for Perrier. The 
group said reports that the 
European Commission planned 
to investigate the deal would 
not affect the takeover. Nestle 
bearers and registered shares 
rose SFrlO and SFrSO to 
SFr9,490 and SFr9,460 respec- 
tively. 

Ciba-Geigy and Sandoz were 
active ahead of today's results: 
Ciba-Geigy bearers rose SFr4Q 
to SFr3.450 and registered 
shares put on SFr30 to 
SFr3,450. Sandoz bearers shed 
SFrlO to SFi2910. 

BRUSSELS closed higher 
after five days of falls, helped 
by stronger bond prices. The 
Bel-20 index firmed 3.56 to 
1,193.37 in turnover of 
BFr860m. 


WINDOW dressing ahead of 
the March fiscal year-end book 
closing pushed share prices 
higher, helping the Nikkei 
average to recover the 20,000 
support level, writes Emiko 
Teruzono m Tokyo. 

The 225-issue average gained 
33591 to 20926.78. Selling by 
companies and investment 
trusts was noted, as yesterday 
was the last trading day for 
contracts to be settled this fis- 
cal year ending March 3L The 
index foil in the morning to the 
day’s low of 1991391. Arbi- 
trage-related buying and bar- 
gain hunting by foreign inves- 
tors subsequently lifted it to 
the session's high of 20930.18. 

Volume grew to 350m shares 
from 300m, as activity rose on 
cross-trades by companies 
wishing to realise profits on 
shareholdings. Advances out- 
scored declines by 622 to 394, 
with 140 issues unchanged. 
The Topix index of all first sec- 
tion stocks rallied 993 to 
1,448.78, although in London 
the ISE/Nikkei 50 index ended 
only 095 up at 1,13592. 

Traders said steady buying 
by foreigners and employee 
share ownership associations 
offset selling by investment 
trusts. Market participants also 
found comfort in buying by 
arbitrageurs, as concern that 
futures and arbitrage trading 
would fall due to toe rise in 
futures commissions, imple- 
mented on Monday, had previ- 
ously prevailed in the market 
Mr Craig Chudler, strategist 
at UBS Phillips & Drew, said 
the recent arbitrage buying 
was prompted by tbe widening 
price spread between the 
futures and cash markets. 
“Fears that doubling commis- 
sions would depress activity 
were false," he added. 

In spite of the rise in the 
index, however, brokers said 


SOUTH AFRICA 

JOHANNESBURG fell back 
after early gains in the first 
hour, of trading. The overall 
index rase 15 to 3,558 and 
industrials put on 6 to 4,432. 
The gold Index was 19 higher 
at 1,140. Vaal Reefs rose R2 to 
R2QG. 
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Copyright The Financial Times Limited, Goldman. Sachs & Co. and County NatWest Securities Limited. 1987 

CONSTITUENT CHANGES: At the quarterly panel meeting of the FMctuaries World Indices, il was decided to make the following constituent changes with 
effect from April 1 19S2: Deletions: Semperit (Austria): Aarhus Ollefabnk B ( Denmark], Abbey and Hibernian (both Ireland): Bols Lucas. DAF, Oee Van der 
Snnten, Ommeren Cereco. VNU and Vormac Software (all Netherlands): Den Norske Bank Free (Norway): Snlaee (Spam): Greycoat. Lovell (Y.J.). Hatners 
and Union Discount |ait UK). Latest prices were unavailable for this edition. 


that s entiment remained bear- 
ish. Rumours that a leading 
Japanese broker could 
announce losses due to 
tobashi. or window dressing ■ 
clients' accounts by shifting 
loss-making investments, cir- 
culated in the market A total 
of 107 Issues set new lows. 

Financials foil on selling by 
companies liquidating hold- 
ings. Industrial Bank of Japan 
slipped 740 to 72^20 and Mit- 
subishi Bank 790 to 72,090. 

Large-capital issues and 
high-technology blue chips 
were higher on bargain hunt- 
ing by foreign investors. Nip- 
pon Steel gained Y10 to 7322 
and Hitachi added 714 at 7786. 

Matsushita Electric Indus- 
trial, however, lost Y20 to 
71900. Investors were discour- 
aged by reports that the com- 
pany will post extraordinary 
losses due to financial prob- 
lems at its leasing subsidiary. 

Potential beneficiaries of 
public works spending were 
popular. Fenta Ocean Con- 
struction forged ahead 739 


to 7989 and Nippon Road 
advanced 750 to 71,420. 

In Osaka, the OSE average 
improved 111.48 to *i,sai m in 
volume of 289m shares. 




Roundup 


FEATURING .weakly in 
another rather mixed day for 
Pacific Rim markets were New 
Zealand, which closed at its. 
lowest level since last Decem- 
ber, and Seoul. 

NEW ZEALAND feU sharply 
and the NZSE-40 index closed 
27.18, or 19 per cent, down at 
1,411.00 in turnover of 
NZ$l&2in, i ip from NZ$LL5m. 
Analysts said: investors were 
taking money out of the mar- 
ket to fund new Issues which 
are doe in the coming week. 

Telecom shed 2 cents to - 
NZ$294, its lowest since being 
floated last July. Carter Halt 
Harvey, which went ex-rights, • 
lost 17 cents at NZ$293. 

SEOUL dropped following 
the defeat of tbe ruling party off 
President Roh Tae-woo in the 
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general election. Tbe compos- 
ite index closed 1690 off at 
60793 in Won3619bn turnover. 

HONG KONG was mixed in 
the absence of corporate news. 
The Hang Seng Index eased 
just 0.09 to 595293 in turnover 
of HK$298bn (HK$2.47bn). Jar- 
dine Matheson’s results were 
released after the dose, while 
Cheung Kong, Hutchison 
Whampoa and Swire Pacific 


are all expected to announce f* 
results today. 

HSBC Holdings, parent of 
Hongkong and Shanghai Bank- 
ing, dipped 50 cents more to 
HKS40.75 after last week's 
announcement that it plans to 
merge with Midland Bank. 

TAIWAN saw profit-taking. 
The weighted index fell 68.85, 
or 1.4 per cent, to 4,72195 in 
turnover of T817bn (T$209bn). 

SINGAPORE was lifted by 
selective buying of blue chips. 
The Straits Times Industrial 
index put on 9.86 to 1,449.66 in 
vol ume of 37m shares. KUALA 
LUMPUR'S composite index 
eased 290 to 607.40 on profit- 
taking in turnover of M$U6m. 
Pacific Chemical climbed 
M$1.10 to M$20.50 on rumours 
that a major shareholder was 
negotiating to sell its stake. -\ 

BOMBAY rose for the second 
consecutive day, leaving the 
BSE index 132.59, or 3.6 per 
cent, ahead at 3902.17. 

AUSTRALIA'S All Ordinaries 
index declined 1.4 to 1,582.0 
amid light turnover of A$188m. 



£ 500,000 


OFFER OF DONATION UNITS OF 
£5,000 EACH ON BEHALF OF 
TOMMY'S CAMPAIGN FOR THE BABY FUND 

(The OfiferO 


Introduction 

Prematurity and miscarriage are serious and growing problems for women in 
the UK. In 1991, 60,000 babies were bom prematurely of whom 6,000 died; 
of the survivors, 12,000 babies were afflicted with a wide range of handicap. 
Although the National Health Service is sympathetic, private funds are 
needed for obstetric and gynaecological research in thfa field 
St Thomas’ Hospital has unique strength in this area and has strong linW 
with the City. 

“Tommy’s Campaign” has been launched to raise a total of £5 million for a 
new National Centre of Excellence in.Fetal Health. 

Supported by institutional sponsors, the City is being invited to raise 
£500,000 for Tommy’s Campaign through ah offer of Donation Units. 


Use of Proceeds 

The proceeds will contribute to the cost of construction of a fully 
equipped Delivery Suite in the new maternity wing at St Thomas’ 
overlooking the Thames. ’ 


Details of the Offer and Recognition of Donors 

• Donors are invited to apply for “Donation Units* of £5 000 each and 

become “Managers* of. the Offer. ’ **** 

• A Tombstone 7 advertisement listing donors will be published 

S t p s™ d wUn h* ' on *** » 

Donors of 5 or more Donation Units wiU become “Lead Managers" 
and delivery rooms or operating theatres will be named after them. 

• Croups of individuals may subscribe for a Donation Unit. 

-° individuals or companies on donations 
of £ou0 or more, (although it is proposed to reduce this to £400). 

Sponsored by 

BANKERS TRUST - FOREIGN & COLONIAL 
J O HAMBRO • SCHRODER WAGG 


The City Gives Tommy a Hand 


For further information and an application form please contact - 
Tommy’s Campaign, St. Thomas* Hospital, London SE1 7EH 
Telephone 071620 0183 or Fax 071 928 6628 


(This space has bmLdonated by friends of Tommy’s Campaig n) 
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